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A2 M/BHI&oll oJsf) AR HAAA] &= 719 e] 73] w3 AHE o Bo] x3}s}
2 9l &9iv) Kayhan and Titman(2006)-2 Baker and Wurgler(2002)7} A A 3t w}#lE}
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M/BH]&& 43713 MazA vl 4% 7ol = 7Ie] A7FAE 228
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o} A718)= A+l #Alel Ak 53], Myers(1977)% 44747140] 47154 gl
G| R A s ot 9| Al A 7‘4(+H Al 9&%% A A8 AT

@A & o] ARzl M A= gkl vk i = frEate Eﬂtﬂﬂﬂ
H]-2 A(+)2] BA Uk Bud Tjr Scott(1977) 71“01 HEFANE G
FEYA] X of Bk A B 7bs g Hlgo] 50| 7G9S THAITIER %‘117%]
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ARHE o= Qe FFF5 Bu U] B2 ARE HFd oA FRPAE
Wb A 7198 AEH A e vES 39T 5 7] Wil 7197k}
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2o} ZRAIH]-&
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AW A E o Folgal st7] wiel dwEl Aot FldS F(+)e] #AZ 4
Jensen and Meckling(1976), Jensen(1986), Graham(2000) &
H] & ()] #Al kil skt

719 tEE GEE Aol oshd 7198 tEIF F55 A
o7} F 529 WEA o] Zo} Lo AHH Lo T B2 zorE) -
= A AR &I F(+)9] BAE 7tk Warner(1977)= 1 27F 2 7192 F59 918
of AH o m wFo] AaL R o] o= Qs MAAF O R Kol fostH
72 719L d A ek Aol Al Aok skivk 12y Titman-Wessles(1988)2
719 7ol Hlal FAPEeA] AEu]go] vorm®w R s AFE st
B2 g Aet 7t Es F0)Y A dvkar Fgsksith

B Agolls /M FANSFR ARt o 9ol AHE Rl FEE vAI= 279 MEE
F7FekA=d sk 2Rte] 5ol (7199l H44d)E ek M4 24 Titman-Wessels
(1988) 5ol ANAIgE utel we} Fujaeu] S wjE Ao roja 8t B st
] 53 Al 54 2 & 7 (nondebt tax shields)E WEbH= MFE & 15941 Drobetz and
Fix(2003)¢] Aejol wre} Z7H37HE ol er thpo] gtk

AH5ke] HolAd ##ste] Timan(1984) S e AlmS AAikehs 719 o] FalstA =
1o uA FEA 2 FEAE F2 YA 83 Ao 3
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DeAngelo-Masulis(1980)-2 H] 52} Al 54 7+ & #Hnondebt tax s hields)7} S L
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The Effects Analysis of Market
Timing on Capital Structure

Woo Hwangbo™ - Moon-Kyum Kim™*

abstract

This study investigates how market timing variable identified by Baker and Burgler (2002)
has any impact on the capital structure decisions and how long—-term persistence on the capital
structure changes. With the sample of 1,463 IPO firm-year observations listed in Korea Stock
Market (KOSPI) and KOSDAQ), I find the following empirical results.

First, market timing variable EFWAMB (External Finance Weighted Average Market-to-Book)
is negatively associated with leverage ratio, which EFWAMB higher the ratio, the decrease shows
that the leverage ratio. This evidence indicates that managers are the most appropriate time
to capture the timing of the issuance of the new shares can be improved capital structure. In
addition, market timing variable has significantly negative effects on cumulative changes in the
leverage ratios.

Second, there are positive relations between the control variable market-to—book ratios and
book-leverage ratios but negative relations between market-to—book ratios and market-leverage
ratios. The regression results support the trade-off theory in showing a positive relation between
tangible assets ratio and leverage ratio. In profitability ratios, leverage ratios are strongly negative
influence to be supporting the pecking order theory, which showed higher correlation market
leverage than book leverage. Firm size is positive influence on leverage. Nondebt tax shields

has a generally showed insignificant, and asset specificity is positive effects on leverage.

Keywords : Market Timing, Leverage Ratio, Capital Structure, Persistence, Asset Specificity
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