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7199 afrzollA 719 Alste AulFFOEN7F A8k, o5 AulFF(71E)7t
71978 Q3 #HE JAEAA S Fieske 79SS HETIdeleta gt TETIg e A
AAH o2 dutsle 7| e T2 sfo]th(Shleifer and Vishny, 1986; La Porta et al.,
1999; Claessens et al., 2002; Faccio and Lang, 2002; Anderson and Reeb, 2003; Morck
and Yeung, 2003). Shleifer and Vishny(1986)= 7]=F S&P 500 71¢ FollA 1/30] 7157140
slggttal skl La Porta et al.(1999)2 A= 719 ¢] oF 30%7F 7749 e
AdAtel ol An)s] = 771 ol gk stk Claessens et al.(2000)2 & oFAloF 970
7Fe g o® AulrxE AT At 23 ool 771l slgdtkaL skttt Faccio
and Lang(2002)2 Ar9 1370= 714¢] 44%7}F 7F571dell aidgbekal ®oarskic

a3 o] H gk A7 (FF) o] EAlskE 71719 AHle 719 A el dEFS
g vk AgATEed et 71719 A7 vs) B P89 o =ue
AT A7 AAE T JrHBerle and Means, 1932; Jensen and Meckling, 1976; Fama
and Jensen, 1983; Demsetz and Lehn, 1985; Stein, 1988, 1989; McConnaughy et al., 1998;
James, 1999; Casson, 1999; Khanna and Palepu, 2000; Chami, 2001; Marman, 2002; Anderson
and Reeb, 2003; Bertrand and Schoar, 2006, 2--4, o], 2005; ¥Fal| 74, 2009; 9=,
T, 2007 ). ERE ofyel ZFETIe] HZEETIell Hle BEE I B v
AT AT AAE 2 doH(Shleifer and Vishny, 1997; Burkart et al., 1997, Smith and
Amoako—-Adu, 1999; DeAngelo and DeAngelo, 2000; Claessens et al., 2000; Schulze et
al., 2001, 2003; Chang, 2003; Lins and Lins, 2003; Crongvist and Nilsson, 2003; Hoopes

and Miller, 2006; Perez-Gonzalez, 2006, ©]7 3}, -84, 2009, 5%, AW, 2014 5).

V57 g0l S AAR BIE THA 9 7 HE =Y F e A vt 2ol Al
B Utk 779 Aok Aol dAskL, BRAS SASE At el 540
A7] Wizl @I GA R T EESS 7 RERE she Aol Stk A7 FAE st

FrEo] TAToEM AGA e o FiE = e ARl FAARAAY 4
(incentives for myopic investment decision)©] ¢+3}=]o] 7|9 %7} Fd 4= A Th(Stein,
1988, 1989). W3k &reh Aol weld 771 Agole dubdor AujdFF7t
EABEAL o] 52 AEA YA A E S FASIL FAFoEA G Aol oJgt e

A2 A3t Z 5 A HBerle and Means, 1932; Jensen and Meckling, 1976; Fama and
Jensen, 1983; Demsetz and Lehn, 1985; McConnaughy et al., 1998).
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whel 5ol el EaE AhAsh 7109 JaE AN & Qe AE
cheah 2ol A7kl ¥ 5 ek 719 AHIshaL gl A Ee] AN AHS o g3l
HEd HEE FEEAL SRNY, UPAN 52 F8) Aol (private benefi e
FaHE 9ol 71 QA ek 4 gtk w3 S QeI A B 5 gl AT
20 5, UETS A 20 O, ARE SN} BT Fo] WARH: 9ol
719gThs Serg 4 ol B ohel 1E19e) A% 71902 Aukakar gl AuFe

Hn
=2
o,
-
N
_1
_1
il

o] &l (interest) ™ 9] B = g (expropriation)dt A} &=t EAE
A2 754 %E =9 (Johnson et al., 2000; Bertrand et al., 2002).
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QAR 7ol R FAel N HE FRot gebd & Yok
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713l theli A=

= quoi oﬂ % ]
g Aol ARk 7|4 el FAA o m JaFs n A= 7)ol tisliA =

E

-
E
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B AT E F=7HE i om =R At 771l gk FAE AEshertE
e kR eTbt s "5}3} QI AFARES 7194 el disl) WztatAl Whg-ata, F- g 7hsAd o]
E2 71l g Tk 7198k A o] etk o lFEAAe o] g 5 ¢l
ARl 714 oEH?l 7FE719 3 AANA BATFOEA =Rt FAdHE
olgfst=tl Lgeol & 4 Utk

7195 77193 v7ES 71 o2 vero, 7T ok 540
=l Fate] mA= FEFs AT 24, 79 A oRE Auatx 5400] 9=l
llE—XPoﬂ Bl ]E Oéf?}% A g 7Y B8 F3 e Al 2719 (good governance

ok3t %] (weak governance firms) .2 &3l ATz EA
e} 7}*7]‘”01] g oI FAE g =HE AR AR, TS g ®
A7 (FF) ] Atgol] =l mA= ddks AT AFFAREE Tl
i} 9130 FAZE e =7HE A Sk, AFl A At o] e A FFAEE 3

o]e] 7FE7Igell tisl = FAAE FAE V| 9st=rkE el Bk gt

ol gt Al A FEIZE AR oyt SR F§917]7F HAg 20081
o] A 713k} o] F7|3HE o] HlaLs) B 00497E 20184
7 gAY A 7 A el 4 TollA AHEEE AR
3 ehH AL S (cross—section data) & Al{F o2 A lo]7] ”ﬂv‘f‘oﬂ AAE - P XPE%
E1td # A} E (unbalance panel data)E ¥4kl HEAE 3| EA S ARE-She
=3

|

;‘é
41
BN
)
2

f
i r1r
o
é i
=
N
s
o,
a
re
re

S}

H

(ot

s
=]
RN

1%
o



W 75 7 BB

1. o]2# »j7

AaAdasol ofstd = FARES AulFFU FlFEAAE HlE 7199
ALY Auss A3, AFE 397, ATl o3 B 23 (wealth expropriation)
7HsA ol tis) ARV AdiH o R FEstr] wiel ol2fgh fFe] AiAow A
719 Al = A e ®elthal 319 tiBrennan and Cao, 1997, Kang and Stulz, 1997;
Choe et al., 2005; Leuz et al.,, 2009). 53] A FAAES F &3 A1 dis)] 5
W3Fsk7] wiol B'd ¥ (tunneling) 5ol &3] - &3 7HsAol =& 719l gk FA=
7198k A EFe] vkl skt

olgfgt FWoellx WHW, FAFAAE AujrrSe] 7199 i AA S Fst
7FE7190l dall FAE 7196k frels 7HE ¢ vk AT S ARl S
A= Al (voting right)S 2-8-8to] Af-(ownership) ©1/d9] S PAlstar, B 7}
Z 2% (propping) = &3 AFYHHAT 75l A7) wlZo|tH(Johnson et al., 2000;
Bertrand et al., 2002; Bae et al., 2002).1)

53] 7199 Anjaz7 Ak S oleld A wFE JhsAo] E7] il #
TZ7F H ok 7HETIdel dEiA e o=l T 7|98t T ms AoE %
= Qo) whA o] Auljz7F ks ebd A B B (information asymmetry) oLt the] 9154
B IFgAol dolA7] wie] %A Qe At FAH R dEd & ek ole @

At =

A sl FA7E Hepe ZF it 5 ATt 5@ 71571900 A=

HH

rud'

S A sl T S 9
WA ek AMFFEAREe] £ %719 A AuFTs

QAo A 218 A S5 A B
AFATAAE 7197 F7le] me #3509 ArhatE A et 9
TR olshsh AT o8/t AASH KW B FAYAE /HT 5 QA Bk
ol SHARAS BAIIE 0] D 4 ek

D) g8 (tunneling) & AujFF71 e 085 o] w2 AGAZNEH Afdo] EE
AGAR H(wealth)E o] HA A ool 8 B ek dde ¢ 2 23 (propping)< AT ABALE
A A8k7) fJske] A AL Afrdo] e AGAY HE Afdo] w2 FAAGAR oJHAE
s wdnh = Afraol Ade] wEe] HEyd} wde dojdriE ondlA negative

tunneling ¥ reverse tunnelingo]gti% 3t}
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2o BHE GRIATAR} S0l e FAE HEsHEstE BAske)
Stk webd B AN SFATANFE BEUSEE B, FEIY BT
WS she] 7HE7]9 S4o] sl Rl v Jae BAGT wek 7HE7]g)
FAssh ()9 FYRAE eI AT ARE 71574
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T)el= Ao oFE 4 Ytk
TFoll A 2= FEAPE 425 Bodnaruk et al.(2017)914 ¢k o] 9= E&
(ForeignOwn)3}+ 715719 Z3INFAR) 8 B For Fam )& AFE-3HC} Q)SIAR-E( Foreign Own )<
Ma7 el FLYFA T A AT AAtEe] B4 FAN & (=97 BiF245/
S FA )2 ALt 771 2 A & (B ForFam ) €51 FAAE] X E
ZY 08 AT u 54 7157190 A7 e (average market weight)E 7314
5 2 Yehle AFo|u2 715719 23T AN &R G (B ForFam)© 273
FAAE0] FAG FHEATH du] 54 7M1l A 59 vE(= 71719
AR /A F =TT Aol A A A AlZFE ] 7F5719) Al7HE
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AdgATEel oJstd 7157199 o= Aui7bse] AfAREE, A 7] A 3o
o 1, 7FE9) 7196, 7RI oleke A 1A 2 Tl o 2AE 5 Adokal ek thLitz,
1995; Chua et al., 1999; Gomez-Mejia et al., 2003; Chrisman et al., 2005). 53] o|& &4

ToAME TFRe] AfAEE 7FRe) Aol ofF, AujrrEe] o|Atg] FA| o H-7)

71 % ¥ 2 4 dvha 59 v (Chua et al., 1999; Villalonga and Amit, 2006).
2 AF A= oA AAlE 2H0EY =7 de] A 5E 1Hske] v Al 7HA

2) B QAN Aeln gl 2IAFAU AT (B ForFam)E FEFAUA AFAE] FAIAL AN
o) Abga gl Bl el overweight sk Ml )2 o8l 4 AUtk 2 FAREel 54 7190 de
AARENFAE 2ostel FASHE JEE etk & APl 54 5740 sl A9R @A S
z3ste] FAR AEE Uehils oJnl2 wr} 9as) 2@s] Sla %719 2aRA golehs Wi
Ahgatleh,



JFAEARE 2GS HEtETN T

Yy

T dht o)l aldsks Aol 771 (Family) &= EFste] Bt 15 Hofstol

ct.

A, A A7 (founding family)o] @71 ] JAHS 50% o] Bfahal =

74$-0]t}3) Westhead and Cowling(1998)2} 3h=71<7]%37d 4 o1 7~ (http://www.familybiz.or kr)

M= 7FEe AfHo] 50% o4l 719S 7HETId R Aesta 9l

A7l oAU HFF 2 HAH] AfAEE] Foz FAH =4,

A7 3ol 717 Gell olshe A g-olth Auj7tEe] A 3te] of

T o] 571 ey wEr] ddow FAE e 7 iy

Ao gt AA, T A 71978 AGAR] 7
l 7 8

e WD ALAE %

Moo N
1%
ol

T

B Ao e =7 779 FAA S 714 Al gt arE 9 A
74 AR webA 7FRT9E Al el wheh sk At 27]1 9 (good gover-
nance firms)®} ] <8k #4271 9 (weak governance firms) .2 #F3to] 1 JEFAAE
Ao 2t

7719 AT 2E FEe T FGE FEORE FEdte Ve )
TR xS Az A
BF o|ANE], FA AAPIE, AGabdnlE 5 5l S riste] AR SH S Ul
M=
A 2004058 2010704 = A2 So] H S 2Hexcellent) ~ %-E(good)

5 o% BHaI, 011AREE Ao

ASHI £33 719S Fud Fo] AT ETI9 R EFete] GoodGovern Sl TIWIZL

3) 71E571e] ER7Io® o)W (voting right) 25% S 483 AF %= ArHLa Porta et al, 1999; Faccio
and Lang, 2002; Sraer and Thesmar, 2007; Andres, 2008a, 2008b; Schmid et al., 2008; Bodnaruk et
al.,, 2017).
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A el ﬂoj—ﬁol B A&E A7ts Rada/SRdsAe)2 S4T

A FFANEE 30%2 AT Ulti Own30) = AHI7FES9] A E-&-0] 30% o721 7ol 19

AEAAS] R AR PGS VA L0l ke 5 Itk ¥ Aol A
4 FAFA 0L JFS

gt} ol & &l 7147 (TobinQ), 71 ATFE(Size), A (Roe), 23743 (Growth),
A Tangibility), A 21 A ¥ & (Leverage), W3 E(Divid Yield) S SAAFZ
AREgE )= 1A AR W e A Hl o] BraL, 714 EA], oA, A, A&
e Eo] oA VIR 2 7S dEee AEgs Btk
AZFA(Tobin@Q= ENS Q& ZAsb=d], 7|2 Ag7pael Hafje] &g
Ao = o] ARH=(A 7S A+ 5/ A gt 71 T B (Size )= AR A<
235 g #EnF Ao ® SA 3T 74 (Roe )= TAPFo A Aol elo] ApA] 8=
o] %X}A}Oﬂtﬂo] ol & (= oﬂcﬂo]‘.}1 *X}’\})i Z;@zﬂ-\:} /‘41“4(Growth)-/] qutﬂ_fpi‘f
HAS7HE (=R EH-HAAL mfjEH)/HAAE fjEd)s A&t F3X
(Tangibility) 2 A AN A @A) AFAehs v (=7 @AY/ EAh o & S48k
4

A 2 A &(Leverage )= FAL A A 2071 2pA] 8= v S (=5-A/F A hH o2

o= J
714 AFA 54& AT Gl 77 5] 9
}_\jl
K

¢

(@]
=

A=A YA e AT 5FS 200495 20107445 F$-Fexcellent), $-F+(very strong),

°’k(stror1g) %3 +(very good), ¥Z(good), ¥E(moderate), Z % (weak), I3 F(very weak) 52

SHOoE BEIIF oL 20119 o]FHE = A+ A, B+, B, C+ C, D+, D, E, S 59 55w ¥xs
=5
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W E( Divid Yield) > A71E thH] S-S (=S da/A7ed) o2 S,
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T R EEEE
Ol FAL AR RS ForeignOuwn = =9 B4 4/Fle 344
W5 HAENGY 23 BoForfun _ (VS ARQVREAT S]] FAIRS
A& NSO R = REENF =X
dund ik Fanily  V5/1QOR EREE A% - 1, 716 = 0% HelaS
A2 GoodGovern 3.8k X]HH:F-17]°4 o7 BEHE AL =,
7€} = 0¢1 gnd
Al Ll Utioun = A7} Eoz;\]zl\_ ERO R EPNPN
AdHE ALE
AW FFAEE tiowm30 A FFAEL0] 30% o] Ag = 1,
30%°1¢ 714 718k = 091 ynws
AFEA 71970 TobinQ = (A7FER+3A])/ZA
ki 715 Size = In(Z212h)
K Roa = delel/F A%t
37873 Growth = (FHAE Ea-AAr vz (AAE njZad)
FrE At Tangibility = @AY/ ZAA
A H & Leverage = Bx)/Z24H
LA k= DividYield = ZW]35/A 7}

3.7 9 B

A WM 7HEY B /199 FGAtel GG v 5 vk sk
7HE29 BAol 71999 Ao 302 GG AT A FATAAE 747 ¢
A ow g AT FAE 75 shnz

2 547
ol WA 2FAFEAR S| @] 7HE7|eel sl FAE

[‘

A L B 1SS B g TAEAA Y BANTH T4 F& RAHow JFe

w21,

12 AFe] A (Y 11e AAske] BA g E5UE ouRe
(ForeignOun)o1 31, AW M5 7457] Q6] M3 Famity)o] ek, 747191 E v @] 319
A% FoI8A A E RO)9 e eIt 4279 S40] 93T A4 )
FAEe] 30 Fe PAHon g nAna AT + ot
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(59 1]
ForeignOwn,, = o+ B, Family,, + 8, TobinQ;, + B, Size;, + B Roa;, + B; Growth,,

+ By Tangibility;, + B;Leverage,;, + BgDivid Yield,, +n, + X\, + ¢,

A 7157 2 Au7rEe] ol B wiitel AdFFe| B gdFstaa} sk 4910
A vebd & dokal sk olef g £l Azt FHokg 71l A o Fele
vrebubarn, Al 2rE estd S S vkl skl s ZFSTIdell A ol gk frlol
Q) tol Ex}a}e] ExpoIA}AA o o gkS ]
FAE As s, Atz FHokek 71l g
Atk wEkA B A= b 28 AA
oA EA ALY FapA Dol wX= JFS EA )

208 AAste] BART FEHUSE JIAAES <Forezgn0wn>7 sj=tele] 7457
Z IR & WS B ForFam )©) a1, A4 A
e GoodGovernA522] IFAG7} Folahll A(9)2] @& EWL, 9391 A A}
A2} Fs e =76 o ]

N
rl
flr oo 2 of

(29 2]
ForeignOwn,(Ex ForFam,;,) = a+ 3, Good Govern;, + 3, Tobin Q,, + B35 Size,;, + 8,Roa;,
+ B, Growth,, + By Tangibility,, + B;Leverage;, + BgDivid Yield,, +n, + X\, +¢€;,

B3 57190l glo] AujFFY AREE GRS FAM T G ]2
QTR St AR Ee] e AEI1Ge] Ag AuFTe S RFT ols}
QA Fo] AujFEFol o vellEAt Farn A Bk S Q] we
s591e] FANT obd & glrka ST

29AW Hont AuFFe] ARge] wow AelRe Aol oA
AGAA Seteta, ol SHATAE gaAE 200 Y FE vk
itk 531 dFe) AZN NN AFEF ARE FE0] 30% ol Fo
AGBATFANSNGOE A9D R AR Felol FebA e sbs ol
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FolatA ()9 ghe BT, 9FAFERAE
AujFF0) Ago] B 710 o FAE 715 344 E S ik [ 3
AT AR A6 213 7198 MR iOuna0 W SR A
()9 g BT, TATAAE AuFEF AR FFs o] B AE1%e
e A 7195, ARejEE shs el %—3— Kol th FAE Asdihn g
%+ 9
(29 3]

ForeignOwn,,( B ForFam,,) = o+ B, Ulti Own,, ( Ulti Own30,,) + B, Tobin @,, + 3, Size,,
+ B, Roa;, + B, Growth,;, + B Tangibility,, + B;Leverage;, + By Divid Yield;, +n; + X, +€;,

-~

L 72 o] 7es A%

<E 2>E AAFES 7 Wl Vs AR i atel & YERd Zlolth o= dAE &
(ForeignOwn)2] 2 10.29%°]1L, 4 0%, H 63.68%°|t} =919 71&719] 23
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A & (B ForFam) # 4 -0.5797, o 1.2093¢] 3L, +t -0.01520]th. 71571
A Family) 9] 12 08478% E¥-7199] 84.78%7F 71571 o2 Bidch &
A2 YuEF( Good Govern) o] it 0.05230.2 39| 523%7F o gt A 4|
719w B gk AMFFAES(UtiOwn)E& B 11.91%0] 1, A i FFA 28
30% ©1431 Z1(Uiti Own30)2 AAF 2] 11.16%0]t}.

2

2k

RS NOTE N8I FANL F7HEDA el AT} Qi MFEAE 190 1571 F 8503709
TR 71719 TOAOIS) W19 19N Forcign Oun (F9VA8-4) - 90 wAFAS/ 04744,
FHENG AFARAGY | Ao FAE

ExFor Fam (715719 23 T2 8)= ( AP EDE T )= ( N ZATNED ) Family (7}%719)
W) = 7= 7]‘§ o7 BFHE A9 =1, 7IE} = 091 gujd, GoodGmmrn(thH?‘Zt“\i‘)ll = G5 AR o R
TW&]L =1, 7]et =091 ¢ U] w5 UltzOum HEFFAEE) = A7 RGF25/F T2 5, UtiOwn30
(A ey ] £ 30% 14 719D = AmFFAEE] 30% O]”O 78“% =1, 718} = 0] YV, Tobin Q(71917HA)
 CIHEA A, Sise 1) - G, Roao4) - Bolo)/ 571, Crouth (37 - (k9
Ed-AAL vEN)/(AAL wEN) Tangibility (FZAY) = FHAYZEAAL Leverage (AW 2| A0 &) = FA/
TN, Divid Yield BH%—’F—Q};__{— = ZGZ/ AN - A e TE AT B]7}—§—7]0H49] 7} w5 giaield
CE A 905 1%, 5%, 1004 YL e

s A7 FEeE EP Ay %
ForeignOuwn 0.1029 0.1382 0.0000 0.6368 1.27°
ExFor Fam -0.0152 0.1874 -0.5797 1.2093 -
Family 0.8478 0.3592 0.0000 1.0000 -
Good Govern 0.0523 0.2227 0.0000 1.0000 2.88"
UltiOun 0.1191 0.1367 0.0000 0.5208 -18.64"
Ulti Own30 0.1116 0.3149 0.0000 1.0000 -8.22""
TobinQ 1.1421 0.7097 0.3949 4.8448 3.19™
Size 26.6754 1.4996 23.9284 30.9689 -5.07""
Roa 0.0404 0.0608 -0.1769 0.2183 -3.30""
Grouth 0.0730 0.2775 -0.6482 1.6458 1.27
Tangibility 0.3053 0.1890 0.0002 0.7954 578"
Leverage 0.4202 0.1988 0.0348 0.8759 654"
Divid Yield 0.0149 0.0163 0.0000 0.0794 -1.88"

SAHMGR] 7197 Tobin Q)= 7t 11421810131, 7|7t E(Size )= 3t 266740]th
FAA R FAEE ol E(Roa)S Hat 404%011 A7 wE
(Growth)& B 7.30%°| T}, & A2 & Tangibility ) 3+t 30.53%°] 1, W 2] A1) &
(Leverage)& 3t 42.02%0]tt. ¥'S4=2 & (Divid Yield)& Bt 1.49%°]t}.
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2. AT Ay

D S8 ok SeRAe] A 9T BA A

GE > [ 1]5 ol&ato] 71571%dolehs 540 = lFatel] mx|= ks A%
e DA 58997] o)d, 389171 olF 7IRIeRE trro] 4813
7V5719 oA FE U= Family B2k = F AR & (ForeignOwn) o] BAE B,

TEA7] o)AM= FoF FFRAE AT = fIARL JAINR 5659171

<E 3> 71571% ofr} ARel TR0l nlxE e BAH

o) S 71 ook SIFARA A S BN 943 29 1S ol gatel FUARATEAD A4
A SA717Re AOMTE WIS, F917] o 717He UATE 077, F4917] o] F71kE 209976

01897k 9L ()9ke] #& e3kel 7 7, e A HAFE 1%, 5%, 10%0014 F-o A4S vhER.

(28 1] ForeignOwn,;, = a+ B,Family;,+ B8,Tobin Q;,+ B3Size;, + B,Roa;, + B;Growth,,
+ B Tangibility,, + B;Leverage;, + BgDivid Yield;, + n; + X\, + €;,

o TEHT ForeignOuwn
T A 717¢ g7 oA 2EU olFAT
ity -0.0245" 0.0078 -0.0238"
(-7.23) (0.94) (-5.89)
0.0230" 0.0158" 0.0251"
Tobin® (13.62) (429) (1258)
o 0.0424" 0.0080 0.0453"
(42.53) (1.12) (40.84)
o 0.2548" 0.0142 0.1954"
(12.53) (0.37) (7.76)
Grouth -0.0181" 0.0023 -0.0191"
(-5.20) (0.41) (-451)
— 0.0156" 0.0256 0.0014
: (2.13) (1.20) (0.17)
Leverage -0.0815" -0.0317 -0.1036™
(~11.35) (-157) (-12.32)
0.7703" 0.0459 0.7004"
Divid Yield (1057) (0.40) (7.43)
U -1.0243" -0.1126 -1.0969"
(-38.71) (-0.61) (-37.19)
BRI 8,5037H 1,99074 5,9837H
GEAF 11,83259 1,950.64° 4420187
mEA % 22,66 148.39" 1601
Ay TAFT I TAF I} A &3}
7 0.2539 0.0185 0.3052
F3k 331.48™ 344" 289,63
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<E 4> (23 A o §3te] /15714 e] AR S4o] SFAFA v GG
AT Al s 7}57104 o= RS AR FE7] ol4, ol F ko

A Al Goodcovemm ﬂ%ﬂ%x}m%w()mgnowmq FFAAE B, F8917]
o] A713te] Good Govern5=2] 3 AAIGE -0.0349(t = -378) & 1%-F-2] 530l A F-2] 3
()] A bt kAR AR FE917] 0] F713F GoodGovern W
3| AAGE 2+ 0.0281(t = 4877 0.0341(t = 522)Z 1% FoFFAA o3 A(+)2]
JEFAAZ Yeph o] d a9 RAA s AR A TRr) FEE 715719

o

6) <3E 4>9] Tl A JTRlEAet Aujze] FFAAE 7711 779 SR el wlan A Ssick
7R FTEWMF Foreign Own
N A 713 & 971018713 T§97] °1$71%
ddh: HI7HS71 7+5714 v 7714 7714 v 7714
CoodGovern 0.0281°" 0.0328™ -0.0349"" 0.0008 0.0344™ 0.0163
(4.87) (2.27) (-3.78) (0.04) (5.22) (0.93)
Chow —test 8.29™" 293" 562"

ol d EA AN 71E71d3 H7IETIG e Azl uhe S5l FAle] Ao Aol e Sld
T AT AR DAV S HFem 3 E4A B7FE79 e 3 As7F 003282212 7HE7Idl

3 =A detstth o2l A= A Aol7t SAH LR FovErtE &4187] Y% Chow — test
M= Fmd Aoz yeigith, § Az mE of5ARA sk vrkErigel ¥ ua & ¢
As AT vk w7 e RS 1204702 HAE R A 152%¢°) FFgt



sl FAE dosk=d, ©

R vl 722 ( Good Govern) 2} &)= Q1 2 I}V FRH B For Fam ) 2] 93 3k
3Jo] Good Govern

897

o1, ol 7)7ke

L 1900

789171

959 R A

o] %717kl v % Tl &

o I7AAF

0.0251(t = 1.86), 0.0465(t = 3.39) =2 F-2 g A (+)o] JFFAAZ
AW 727 s 7hE7) ol el olw1e] EFFAT) o) %

R

NG e Az

, Xdﬂ]ﬂﬂjﬂr
7} Z+7F 0.0404(t = 3.74),
cole @ A=

ofdths AL ofn g,

(29 209 BAADNE TR, E710] qlo] AujTrot T FAb] FFL
<E 4> 7tEI|Ge| XTIt =elFAte o|xs I =M

o] & 7HE7I0e] Az EAo] o=l At PiAe GFS #Ale] 918 [F 218 ol8ato] A EAE

2519, 1 £ 08 Tyl DA 5 5517 o 145 TOMIE] 2 o, 50T A

2002} 20187, (Jebe] G ¢ e %, " 22 )5 1% 5%, 10%6014] el el LERY. Hatu ol

1 ERRG Agele= Fﬁl o]iL, §EFHRH ZFole Wald chi2gh9l.
[X23 2] Foreign Own, (Ex For Fam;,) = a+ ,GoodGovern,,+ B, Tobin Q,,+ 5, Size,; + 3,Roa;,
+ B;Growth;, + B¢ Tangibility;, + B,Leverage;, + BsDivid Yield;, +n,+ X\, + €,
FTERT ForeignOun TSV BeFor Fam

7 A =Rl wedd AA gedd @]
713t ORIz o]F7IZE 713t ojxd7Izt o] &7t

ChodCovern 0.0281™"  -0.0349™" 0.0344™ 0.0404™" 0.0251" 0.0465™
(4.87) (-3.78) (5.22) (3.74) (1.86) (3.39)
TobinG 0.0221™ 0.0141™ 0.0244™ 0.0029 -0.0194" 0.0076"
(12.13) (3.27) (12.29) (0.84) (-3.09) (1.79)

Size 0.0400™" 0.0221™ 0.0429™ 0.0188"" 0.0430" 0.0176™
(35.69) (2.93) (37.71) (9.00) (391) (7.01)

Toa 0.2496™" 0.0638 01771 0.1982""  -0.0875 0.2277"
(11.16) (1.47) (6.73) (4.75) (-1.39) (4.10)

Crouth -0.0194™" 0.0001 -0.0164™"  -0.0300""  -0.0134 -0.0290""
(-5.24) (0.02) (-3.81) (-4.35) (-1.51) (-3.28)
Tumgibility 0.0197" 0.0464" 0.0027 0.0274" -0.0087 0.0215
(2.52) (1.94) (0.32) (1.87) (-0.25) (1.17)

Leverage -0.0876™"  -0.0445" -0.1064™  -0.0591""  -0.0270 -0.0465"
(-11.42) (-1.79) (-13.10) (-4.12) (-0.75) (-2.61)

Divid Vield 0.7261™ 0.0207 0.6265™" 0.4632"" 0.1260 0.8024"
(9.28) 0.17) (6.59) (3.17) 0.71) (4.02)

R -09827"" 047967  -1.0547""  -052017"  -1.1139™"  -0.5014""
°ere (-32.98) (-2.43) (-34.94) (-9.35) (-3.86) (-7.55)
XEY & 720971 1,5657} 5,2007H 7,20971 1,5657} 5,2007H

gEAF 9,014.73""  1,402.87"" 3837.96™  6,266.03"" 1605977 2,111.15™
ms Al % 18.20" 120.48™ 12.19 45.34"" 29.31°" 31.75
A3 agay ARy FEIY ugay uAgsy aHgsd
R? 0.2428 0.0364 0.2912 0.0311 0.0295 0.0341

Fgk/Wald chi” 261.00" 428" 22317117 26.10"" 427" 19.89™




16 W 150 BT 5E

HAthE A @ 5 ek P ANTEE 71 7719 AuTETt Aok 171400
Mg JREFYS RARALY TFsge] AhHoE e Ao Yol FAE

Aoz o|s@ 4 alek oleldt Asks 44 28 AXSH: Ao AT = vk

3) 4571909 AMFEFEALEo] AFATAS A= FF B4 A}

<E 5> (29 312 olg3te] 715714 ] AMEFARE] TAFEA VA= JFL
<E 5> J157|Ye AW FFRL 0| RIS ojHlE Hg 2aE

o) 8 AR o] STAEAN VA Ak £ 9 (29 3 ol gl ALAIALE DAY

D LIE TR MBI, A1 1 Lo i el zowww F917] o571 200

BBIAY. (29 W oa < A2 85 19 5% 10060 #9169 ekl AgRge] 34 EAE )

= Frreoli, gEgRy 1ﬁ°ﬂ Wald chi2zt<l.

(28 3] Foreign Own,,(ExFor Fam,,) = a+ ,UltiOwn,, + B, Tobin Q;,+ B, Size;,
+ B Roa;; + B5Growth;, + BsTangibility,, + B;Leverage;, + BgDivid Yield;, + n;+ X\, + €;,

TEWMS ForeignOun TEWUT EvForFam

T A =897 8971 A =897 89171
Eds o]H7IZE o] %73t kL SR A v

i Oum -0.0849™  -0.1096""  -0.0787""  -0.0875""  -0.0004 -0.0978™"
(-7.82) (-3.07) (-7.13) (-4.31) (-0.01) (-4.05)
TobinQ 0.0212"™ 0.01117 0.0233" 0.0020 -0.0181™ 0.0064
(11.68) (2.60) (11.70) (0.62) (-2.09) (1.49)

Size 0.0395" 0.0215™ 0.0429"" 0.0189"* 0.0439" 0.0178™
(35.72) (2.85) (38.59) (9.12) (3.99) (7.20)

Boa 0.2543™ 0.0745" 0.1860"" 0.2048™  -0.0928 0.2405™
(11.41) (1.72) (7.09) (4.91) (-1.47) (4.34)

Crouth -0.0198""  -0.0015 -0.0162""  -0.0306™"  -0.0138 -0.0288™"
(-5.38) (-0.26) (-3.78) (-4.44) (-1.55) (-3.26)
Tangibility 0.0115 0.0497* -0.0072 0.0185 -0.0133 0.0088
(1.47) (2.08) (-0.87) (1.26) (-0.38) (0.47)

Leverage -0.0977""  -0.0461" -0.1164""  -0.0693™  -0.0309 -0.0589™"
(-12.58) (-1.86) (-14.17) (-4.77) (-0.85) (-3.26)

Divid Vield 0.7572""  -0.0101 0.6551"" 0.4998™ 0.1412 0.8375™
(9.70) (-0.08) (6.90) (3.42) (0.79) (4.20)

R -0.9527""  -0.4487" -1.0375"™  -05019™" -1.1360"" -0.4832""
°ere (-31.71) (-227)  (-343D) (-8.93) (-3.93) (-7.23)
x| 720971 1,56571 5,20074 7,20971 1,56571 5,20071

g AT 9,049.29""  1,413.38™" 381941 6,450.32"" 1,636.02"" 2,170.06™

mE A% 16.34™ 100.35™ 10.51 33.46™ 23.20™ 24.63™
RN IREY ugdEy gEIEZY adEy 24z uHdEs
R? 0.2472 0.0323 0.2938 0.0317 0.0265 0.0352

Fgk/Wald chi” 267.16™" 468" 227166 26.68™ 3.83"™ 1827
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A AT 30% o) 7171 AUt Own30)2k 2= AF AR & (Foreign Own)
o] FEAAE AHEH, AZRE 58971 oA, ol F 713t Bl A B9 A7t F2l %
()9 FFAAR Jepgth A FFAEE 30% o144 7HE 719 5 (Uiti Own30) 9}
9= I ARG (e ForFam) 2] BANME, FEH7] old7HE Al9shd wF
()9 GFAAE wolu vk oY Av Au|FF AEEo] 30% °]d
AFTEF A 7SI el tiEl] sl EARLSe] B VldEtE Ao® AT &
Atk A ARJAATFAIN 7 H OZ A Frhs A2 o] 7|95 AFJHF fidlo
AaA debd F dvke 2eE F duE 7] Wit olH e k7l oiE]
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<E 6> XFFXZ2E 30% ol 7157 S4o| FelFAt ojxs J&F FAH

o] ®& AMFFAEE 30% o] 7?*7@ o] gl Rate] mAE A4S EAE] Al [ 3]& o] &3t
ARSI LA A4, A R HOUDYE N8, FE17] o 871208 2004 07
FE97] o F10S 00 lﬂ}ﬂ°‘<wh4ﬁ°rﬁ“*i*ﬁ%—$‘% % 19 5% 109014 o492

14.1:,}144 At o] TAGHRYQ] Afol= Faolr, $EFHRFQ H9ol= Wald chi2#t4.

[23 3] Foreign Own,,(Ex For Fam,,) = a+ ,UltiOwn30;,+ B, Tobin Q;,+ 8, Size,,
+ B Roa;, + B5Growth;, + BsTangibility;, + f;Leverage;, + BgDivid Yield;, +n;+ X, + €;;

ZEWS Foreign Oun TS EuForFam
T AA FEU71 FEA A7 FE971 FEH
713k o] [ 73t o] &71%k 713k o] [ 717k o] %7] 7t
i Oun30 -0.0250""  -0.0262" -0.0242""  -0.0243™"  -0.0024 -0.0303™
(-6.11) (-2.53) (-5.58) (-3.18) (-0.16) (-3.25)
TobinQ 0.0222" 0.0120™" 0.0244™ 0.0030 -0.0182™ 0.0076"
(12.20) (2.80) (12.30) (0.89) (-2.91) (1.81)
Size 0.0408"™ 0.0196™" 0.0441™ 0.0202" 0.0438™ 0.0194™
) (37.42) (2.59) (40.39) (9.92) (3.97) (8.02)
. 0.2536" 0.0816" 0.1853" 0.2040™"  -0.0918 0.2388"™
(11.36) (1.87) (7.05) (4.89) (-1.45) (4.31)
Growth -0.0198™  -0.0003 -0.0164""  -0.0306""  -0.0139 -0.0290™"
(-5.39) (-0.06) (-3.80) (-4.45) (-1.57) (-3.29)
Tangivility 0.0139" 0.0480™ -0.0039 0.0213 -0.0137 0.0129
’ ’ (1.78) (2.00) (-0.47) (1.45) (-0.39) (0.70)
Leverage -0.0937""  -0.0412" -0.1129""  -0.0649™"  -0.0310 -0.0548™"
(-12.12) (-1.65) (-13.78) (-4.49) (-0.86) (-3.05)
Divid Vield 0.7559™"  -0.0196 0.6535"" 0.4974" 0.1394 0.8374™
) (9.67) (-0.16) (6.87) (3.40) (0.78) (4.19)
A -0.9983""  -0.4135" -1.0813""  -0.5498""  -1.1326™"  -0.5407""
ere (-34.23) (-2.08) (-37.05) (-10.09) (-3.91) (-8.38)
FEId 7,20974 1,56574 5,2007Y 7,2097Y 1,56570 5,2007Y
g e A 9,023.72"" 141366 3,804.76"" 6442637 163728 2,169.12"
mE A% 17.86™ 101.67 12.20 34.38" 22.56™ 2554
A3 ey »gg¥y wAdegy  FEay  uHggy  wFZ4gy  uAHgY
R? 0.2473 0.0332 0.2938 0.0305 0.0266 0.0339
F3t/Wald chi2 23755 4287 227194 25.59"" 3.83™ 19777
V.2 &
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Abstract

This study empirically analyzed whether foreign investors prefer to invest in family firms. The
sample is a total of 8503 companies listed on KRX from 2004 to 2018. Panel data was formed
and analyzed using panel data regression analysis.

The results of empirical analysis are as follows. First, it was found that foreigners do not prefer
family firms as investment targets. Second, it was found that foreigners generally prefer investment
in family firms with good governance. Third, the higher the stake in the controlling shareholder
of a family firms, the more foreign investors avoided investment. Fourth, family firms with a controlling
stake of 30% or more showed that foreigners avoided investment.

Summarizing the results, family firms have lowered corporate value due to tunneling, propping,
etc., and foreigners avoid investment. Nonetheless, we found that family firms with good governance

is preferred investment by foreigners.
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