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ILLIQj 1 4,317 -5.972 2.010 -8.673 -5.868 -3.617
MA;; 4,317 0.001 0.062 -0.072 0.006 0.072
FGli¢ 4317 5.687 16.827 -8.805 3.319 21.857
FG2i; 4317 6.035 24.112 -15.066 3.255 26.131
MCP;; 4,317 26.149 1.587 24.395 25.812 28.463
PRI;; 4,317 9.430 1.597 7.409 9.324 11.575
VOLi; 4,317 2.653 1.108 1.496 2421 4.169
FOR;; 4,317 9.279 12.137 0.243 4.003 26.097
FAG; 4,317 3475 0.722 2.398 3.714 4.094
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-0.993™ -0.995™" -0.994"

MCP, (-24.71) (-24.78) (-24.80)
0.286" 0277 0.276"

PRI (8.58) (8.28) (8.25)
-0.268" -0.265™" -0.263"

VOL (-18.45) (-18.19) (-18.14)
0.006™ 0.007"

FOR;; (2.35) (2.52)
0.363"

FAG (3.61)

A Yes Yes Yes

719 & 3} Yes Yes Yes

A A g} Yes Yes Yes
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olglel T AR 58 71 A4, F4 w5 BAE ANF ILLIQE 74 1454, MAE 497 59
FG12 FA57He, FG2E vlEA57H, MCPE Al7Hsd, PRIE F7F VOLS W54, FORS 959428, FAGE
deolth ()& (7S gulshe, f95F 10,5, 1% °, ©, 7 Bl
ILLIQ: 1
(1) 2)
~1.248™ -1.253"
MAi (-4.95) (-491)
-0.030™"
MAFGL (-3.47)
-0.012°
MAL[XFGZLI (7193>
~0.005™
FGLi (-6.48)
-0.003™"
FG2i (-4.94)
-0.974™" -0.980™"
MCPi; (-24.37) (-24.46)
0.292""* 0.276""
PRI (8.77) (8.28)
-0.262"" -0.262""
VOL;, (-18.14) (-18.13)
0.006™ 0.006™
FOR:. (2.22) (2.12)
0.363" 0.308"""
FAG, (3.63) (3.05)
A3 Yes Yes
71 &3 Yes Yes
AEngE Yes Yes
AR A 0.330 0.376
#=3 4317 4317
8) o] 9ol

B UEE ol §8 NARAS 1AF H5o
[e) A=)

A ® 397 TEMA) 2 LAWF(MAXFGL2)9] A
HgE fo ¥

>
2
!
=
L
1o
2
tlo
m:
£
N
i
iih]
o
to
e
)
s
3@
o



olgjo] Fi= 27} EA A FelAH FEOAE AEF BAATE Aas LLIQE 4 HlG-E4, MAE 497
=
= - Fi

58 FGlEe FA4Z7HE, FG2E mjEdZ71e, MCPE A7ed, PRIE F7}, VOLS HEA,
(

FAGE ¢19, INDE KOSPI200 Al olth ()i tgts ovlai, o4 10, 5 1%F °, °, "2 #7]3}
ILLIQ; 1
1) 2 3)
~1.530"" -1.233"™ -1.230™"
MA; (-5.15) (-4.10) (-3.92)
-0.030""
MA;xFGLig (-3.39)
-0.012"
MA; xFG2i (-1.71)
-0.005"
FGli,t (7529)
-0.003™"
FG2is (-3.83)
~0.979" -0.956™" -0.961""
MCP;; (-13.48) (-13.44) (-13.32)
0.276"" 0.294" 0.277"
PRI;¢ (3.97) (4.28) (4.00)
~0.266" -0.265"" -0.265"
VOL;; (-13.96) (-14.05) (-14.08)
0.007" 0.006™ 0.006™
FOR;; (2.33) (2.01) (2.0D
0.389"" 0.394 0.336""
FAGi (348) (352) (2.98)
~0.137" -0.158"™ -0.161*"
IND;, (-1.95) (-2.25) (-2.29)
A=) Yes Yes Yes
2ol 8 EF0A Yes Yes Yes
AEEES Yes Yes Yes
SR Yes Yes Yes
AR AT 0.372 0.381 0.377
HE 4,317 4,317 4,317
v.d &
AL 710 vt Bl tal dEA A EAAS A webs Fgilol



]

B ey BB

114

}

k]
el

} ol

o A (Baik et al., 2018; ¥t1.¢d, 2016; 123

SECR SR

1
=

s

Al A

Fhe) 571

R

AAF 2 AR

ojel] & A+

=
-

(MA)3} 247] 54 W5 (ILLIQ)

L
9

]

J

S

i)

i

g 9, 2016), T4 FEH 45l 7]
F4 HI§EAALLIQ) ol 9lo] 74 54 U832 712184 &(TURN), Amivest 54

=47 (AMIV)Z A}

g

A

(Baik et al., 2018; 1L

il

)

o

2 gl =
o] el A Demerjian

k]

]_

stk HolA 2lelv} glk o]

S

(FG1 % FG2)¢]

s
=]
HA

A

()] A

[e]

=

(ILLIQ) %

}

o

2 Als ")

i

o]
p

S 713

et al.(2012)¢]
o] F012]7]



3 U - |
MR, B, nBE, IR o] Al AR g vlAE 3, HAHRAT,

d A&, Fr#3], “DEAE ©]&3 A4 A T2 o] 7|4zl v ol
ek oA, B AAT, A13A A1, 2013, 165-200.
Tx, ‘ATl ARAgA ] WA= JF7, S=UAE Y],
A1348 A1Z, 2016, 77-94.
Y, AAFAIA| 2~ dart.fss.or.kr
W2 35 W9 “ARu A 34 BaFe)e] By BA A3 AT A6
2014, 82-108.
ARA, HA ok, 719 AFEHRTL 715 ] 7147 Aol wAE G, SAS AT,
A1947, 2020, 155-171.
AR, fren), AE, o]z o] AREu| ol n A= JIF, A S| A AT, A4,
2012, 23-48.
A&, 244, T ARAA e} A5, tiehE 4 ehs] A, #1253 #95, 2012, 3487-
3500.
HHE A, ‘APt s o] AFEATE o] S AR WA= ), Y ARAT, A
A4z, 2016, 213-227.
Wk, AR13], AR H A AR B AT AP AEAT, A4S A AT,
Z181%], 2018, 145-169.
tB|E, o] F A, T o BAAATN AATFAALE] 273l g Aol o] AAle) gk AT,
A AT, AT ALE, 2020, 153-187.
5, “AA 19 ZESAF 2 §iiCEO 577, sk A, 2022.04.22.
A, HPA, A7) AAgzgel #et A, S S| H], A4 A3E, 2015,
595-614.
] “AEFH A Aler AT B E 2 Bobtl, A, 2022.03.17.
FA G, 47, “FAARA TS ARAd o] #EAged gk A5, Financial Planning
Review, #1137 A3, 2020, 1-25.
old, &5, A4, “AIA THol Folof n A= F gl

A40H A3Z, 2015, 257-297.

Jo to
rio,

o

ri

A E LR



116 M %% B 5%

o1, A4, “710&94 xﬂ%xdw clolel B Al Aol

2022.04.23.
olFH, VW FAR At F4 FEAEI 71 THA el mA = 7, FSAE| A
A453 A5%, 2016a, 1131-1165.
oy, 7199 F4 AfTE7E 74 FrEdel nAE 9F, Journal of The Korean
Data Analysis Society, #|18¢d A|23, 2016b, 799-811.
A7191, v, “ABA sH o] BRIARER| &l mA= 9, A usAT, AP A6Z,
2018, 197-224.
, CREP A o] BhelE 2 CEO 5] &2 F7HE vk 2], 2022.03.17.
Z732, A, VIR FAA] FFA R APEA ) mAE 9, e BEAT,
13378 Al13, 2014, 83-97.

AR, AW W EAE A FAREA ] Sale] WA JF: fu o
]

&)

2

ofr

a4, sk,

aH] B, SR A, A18d A5E, 2021, 124-142.

, AHA, AR T 41 3k Afelofab B AFAl o, A e A, A39A
A4%, 2022, 41-61.

o], HAlh Aejzl, “ddat o] FrEEEe ol nA= 9, AASAT, A4
A|1%, 2019, 111-154.

Amihud, Y., “Illiquidity and Stock Returns: Cross—section and Time Series Effects,”
Journal of Financial Markets, 5(1), (2002), 31-56.

Baig, A. S., H. A. Butt, O. Haroon, and S. A. R. Rizvi, “Deaths, Panic, Lockdowns and
US Equity Markets: The Case of COVID-19 Pandemic,” Finance Research Letters,
38, (2021), 101701.

Baik, B., P. A. Brockman, D. B. Farber, and S. Lee, “Managerial Ability and the Quality
of Firms’ Information Environment,” Journal of Accounting, Auditing and Finance,
33(4), (2018), 506-527.

Black, J. R., D. Stock, and P. K. Yadav, “The Pricing of Different Dimensions of Liquidity:
Evidence From Government Guaranteed Bonds,” Journal of Banking and Finance,
71, (2016), 119-132.

Cui, H,, C. Chen, Y. Zhang, and X. Zhu, “Managerial Ability and Stock Price Crash

ofr
Hr ot A

+4

%
A



Risk,” Asia-Pacific Journal of Accounting and Economics, 26(5), (2019), 532-554.

Demerjian, P., B. Lev, and S. McVay, “Quantifying Managerial Ability: A New Measure
and Validity Tests,” Management Science, 58(7), (2012), 1229-1248.

Park, S. Y. and H. Jung, “The Effect of Managerial Ability on Future Stock Price Crash
Risk: Evidence from Korea,” Sustainability, 9(12), (2017), 1-17.

Rhee, S. G. and J. Wang, “Foreign Institutional Ownership and Stock Market Liquidity:
Evidence From Indonesia,” Journal of Banking and Finance, 33(7), (2009), 1312-1324.



5

118 M #s % B 5%

S
|

N

THE KOREAN JOURNAL OF FINANCIAL MANAGEMENT
Volume 40, Number 3, June 2023

Managerial Ability and Stock
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Abstract

This article examines the effect of managerial ability on stock liquidity. We also investigate
the interaction effect of managerial ability and firm growth on stock Liquidity. If high-ability managers
reduce the information asymmetry, the managerial ability can have a positive impact on stock
liquidity. On the other hand, if managers with high abilities hide negative firm information to maintain
their reputation, the managerial ability will have a negative effect on stock liquidity. First, managerial
ability has a negative effect on stock illiquidity. This result implies that high—ability managers
can improve stock liquidity. Second, the interaction term of managerial ability and firm growth
has a negative relationship with stock illiquidity. This finding indicates that the information asymmetry
mitigation can be perceived as more positive in high-growth firms. This study contributes to verifying
the role of high-ability managers. Furthermore, this paper has a contribution in that it shows the

relationship of managerial ability, firm growth, and stock liquidity.

Keywords : Managerial Ability, Stock Liquidity, Firm Growth, Information Environment

*  First Author, Integrated Ph.D. Program, Department of International Business, College of Business,
Chungbuk National University, E-mail: gk4420@chungbuk.ac.kr

wx Corresponding Author, Associate Professor, Department of International Business, College of Business,
Chungbuk National University, E-mail: kimhk0283@chungbuk.ac.kr




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


