WMBHEBME B=T-L% HWH(2020. 12), 83~111

NI XEE o So] F7x]A
u] %] &= < °§‘6<}°ll /3 AT

A3 g

EAGE o de B9 o SE

Hou and Moskowitz(2005)+= 7118
o o&l] T/ A HFE s, ARIF A F
W2 wek 7|g-4
/\]XJ g Fuo] Az

=

=
ntlo
>

i o m[o
E_l,
rlr
JH

o
Ay
g
N

B O\ rsL
?&

e
e
ox A Y
A,
O

=

N
)
=
o
oy
o
HU
2
i
W
[>
m
£
Jl}l'
o
_l
N
e
RS
E)
2
E
7
of
9\_‘
o

M do
)

Mo 1
:‘
3
)
ol
N
sk

S e AW} EAlsk 2 58 FAAA} ast, dxeqt
Aot A EABEE FAAAL G2Te BAHAE. o) fR2ES AT
I PPYELE A2E A0} QA T WY A B A
Pooled OLSSF 714 3% 2.8, thokh S 5:9] Aol 475h] wasv),
Bl WARE BAR FAE HEe
FAREA N §7AF A} st AN FAAAA @agel Aol7k YA B4
719t s ] 40%1 oeld B VAL FFS ARG 2HAH o
7k F7A AN )1 o gex 1 HE Aol fla AATDITPGRE 2y A
oJ8hA) e Ao] waw
= AE oA AE o

= [e]
= e T
2E} AFSE Aust FAsE UL BAT + At

ol ot 1o ol wE
2ok & 2 oE
lo i o o
H o = O
< [{hm
o
ML
1% ol
g
iih
X
r1r

N
[m
OlN

2}

rlr
o
>.
¢

(oo

1% oo
ick

[¢]
=
ol
o

ZHof 1 FIXIA, HEMD} ofde|AE, oS, Hnix Hel

=28 120204 108 069 ==25dY: 20204 11°J 27¢  =ERAXMEAEY 20204 128 06
B AFE ST gedT] Adoer FgE

wr AR, AENER FFEy}, ZnS, E-mail: ch01h]b1zCsunmoon.ac.kr

wrx WA A2}, A St A A F§ 2, 214, E-mail: equili@sch.ac.kr



W 75 7 BB
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7P 3-3: 719 9) ol vt ARIF FAAAFE dRETE A O v A=

dgpo] Z7He Aolu.

M. #4728 9 23
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71 v &2 370 670 B 247t 43.49%, 45.16% % HalE o], o d g ~E o] FA
71940l A& ol 7ks st ete AA S7hehA S A
1

=
Fo Hi Ao oF 174709 g AE B H A7} BREY ofdysE 7

<E D2 B4l AHgH BEVIHEY Ao obE ARtk RS 20005 2018174 F7H5 AN AT mAgl
AE 719S gae sgln

Variable Obs.  Mean Std.Dev. Min Q1 Median Q3 Max
Delayl 26189  0.4785 0.3021 0.0233 0.2124 0.4322 0.7428 0.9994
Delay?2 26189  0.4261 0.3075 0.0070 0.1545 0.3610 0.6798 0.9988
Analcover3 26189  0.4349 0.4958 0 0 0 1 1
Analcover6 26189 04516  0.4977 0 0 0 1 1
Log(nanal3) 26189 05375 0.7928 0 0 0 0.6931 3.0445
Log(nanal6) 26189 0.6127 0.8722 0 0 0 0.6931 3.1781
AFE3 10885  0.1085 0.2515 0.0002 0.0089 0.0286 0.0916 1.8648
AFE6 11403  0.1107 0.2492 0.0003 0.0103 0.0317 0.0957 1.8350
Bias3 10885  0.0853 0.2388  -0.2594 0.0001 0.0186 0.0783 1.7248
Bias6 11403  0.0879 0.2399 -0.2686 0.0007 0.0211 0.0828 1.7248
Dturn 26189 -0.0010 0.0251 -0.0994 -0.0062 -0.0005 0.0037 0.1016
Sigma 26189  7.4722 3.6486 1.9803 4.8498 6.6672 9.2719  20.0752
Avgret 26189  0.2861 1.0951 -25315 -0.3562 0.1715 0.8458 3.8150
Lnmktcap 26189 11.3213 1.5603 83710 102734 11.1094 12.0980 16.2028
MBratio 26189  1.2713 0.8380 0.4202 0.7985 1.0144 1.4105 5.5024
LEV 26189  0.4252 0.2259 0.0334 0.2474 0.4160 05777 1.0955
ROA 26189 -0.0127 0.1755 -0.9325 -0.0255 0.0240 0.0654 0.2975
(WA
Delayl Hou and Moskowitz(2005)o| 4 #|A13F F7FA A A2l E o] &
Delay?2 Hou and Moskowitz(2005)o| 4 A AJ3F F7FA] A A4l E o] &
Analcover3  3|AY 7] 37E oyl ofdEAE AWM A oo WE o|FW
Analcover6  S|AE 7]F 370 o]y °Huﬂ’\‘5 AWM ] oo mE o]FWa

Log(nanal3) G7/H€7t ofd8]2E A7) A5+1)e] AAZ1 3t
Log(nanal6) (67H¥3t ojdg]~E 3%517]1—’%1)94 AAZT F

AFE3 ML dB2E dF2eak (4 (3)e A9
AFE6 6703t B 2E o ZF Ak (4 (3l A9l)
Bias3 7ML fd B 2=EY YA #He (4 (4o A9
Bias6 6717t o de| 2B YaAH Ao (4] (Dol He)
Dturn FAE AA Lk FAHHE

Sigma T g xTHA

Avgret T FAEY JAAEE FHt

Lnmktcap T2 A7tEde Az 7}

MBratio FA o A o AFIA A&

LEV A2 AW A (F5A/F A4

ROA FARE FelE (ele)/ 71x A
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0.9301= 1 #}o]7} 1% Feoll Al frelste], ARds XA 719 7F 2ol 7} w9 &
A% $AF 5 ek hEoR FAAAL e FEE 00 £3 719 ofde2E)
G2k A FAAA} B TESU Q0] /YL fdelzE 7} He WAt wzHow
(monotonically) #&=™, o]efgt xo] AA] w5 {3k ot} gl o] 9o ZQ x|}
G3A Hole FrA A9 B2 AQ F7F IATE frolsh Al AR o] L EEZ
TAE £33 A B4 (univariate—analysis) < 38, ofd#] 2E Q] £24o] dilst=E
T e~ dFoss Dok gABEE FAAAL A7) S AL BB
F qleh F7RAAS BANGE 1] BAE AT, FAAAT L 1YL 58]
3 rolie) WEAlel An W SOl B Bi 7)9TEA For e ROAN] He
Aoz #zE At

<IE 2> FIX|A S ZEEZ2 &4

<E 2>+ 2001d3E 20183 7HA] 26180 7]Y-A%E FES FI/AAE VFo R 59 aFoE BRI & 7 W]
S B W] Ao <E 1> gon T e 747 1% 5%, 18] 10% oA 7 ds oulgh

Low 2 3 4 High High-Low
Delayl 0.0994 0.2529 0.4349 0.6750 0.9301 0.8307"
Log(nanal3) 0.8448 0.6178 0.4908 0.3998 0.3344 -0.5105"""
Log(nanal6) 0.9560 0.7069 0.5670 0.4565 0.3774 -0.5786™"
AFE3 0.0909 0.1021 0.1231 0.1220 0.1161 0.0252""
AFE6 0.0938 0.1056 0.1230 0.1237 0.1189 0.0251"
Bias3 0.0727 0.0808 0.0930 0.0966 0.0928 0.0201""
Bias6 0.0757 0.0844 0.0942 0.0987 0.0953 0.0196™
Dturn -0.0051 -0.0035 -0.0008 0.0014 0.0029 0.0080"
Sigma 7.0710 7.1490 7.3318 7.6539 8.1050 10340
Avgret 0.0789 0.2063 0.2968 0.4032 0.4450 0.3661"""
Lnmktcap 11.7284 11.4486 11.2521 11.1296 11.0481 -0.6804™"
MBratio 1.1548 1.2222 1.2487 1.3177 1.4130 0.2582""
LEV 0.4295 0.4235 0.4223 0.4206 0.4299 0.0003

ROA 0.0164 0.0036 -0.0113 -0.0217 -0.0508 -0.0672""
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A8 sttt= Chordia and Swaminathan(2000)2] 72 zeb= Adtd Aoz o]= W
719< ez & A9 Chen et al.(2001)] AF-elA e} o] F2 3] d&o] FAA} 7H
o) ztelE W57 (proxy)ste] 2818 FA3| o] S7METE FIHAA7E STtk

Aoz e o S Aoltk 1 ool = =54 (Sigma), Hit 452 E(Avgret),
A/ 57 )& (Mbratio)< T7HIAE FY3HA S7HA171= Aol #zHTH
<E 4> offd2|AE ofF0| FIHX|Aol ojxl= HEF
o] Ei oY AE AvA st ofde 2 Gk FAAAG AL el vl B A% wag A F de
pooled OLS Z3lolH t}g F d& I’_Zéﬁﬂ}(ﬁxed effect) 3949 Aol [ 9t AlE t*value% LR
WMol Aol <F > gom T e 7z 1% 5%, 22 10% SR f9ES 9wt
OLS OLS FE FE
Variables (1) (2) 3) (4)
Delay1l Delay1l Delayl Delayl
-0.0352"" -0.0288""
Analcovers [-8544] [-5.935]
-0.0236"" -0.0243""
Log(nanal3) [-7.076] [-5.545]
Diurn 0.7595"" 0.7578"" 0.7192"" 0.7228""
" [10.736] [10.707] [10.077] [10.124]
Sigma 0.0065"" 0.0067°" 0.0076"" 0.0075"*
& [9.944] [10.208] [10.179] [10.102]
Avgret 0.0245™" 0.0241°" 0.0270"" 0.0269""
g [11.574] [11.323] [11.945] [11.888]
Lomkt. -0.0411" -0.0374™" -0.0432"" -0.0418""
cap [-26.445] [-18.992] [-11.325] [-10.711]
MBratio 0.0256™" 0.0252"" 0.0180™" 0.0188™"
[10.366] [10.160] [4.912] [5.140]
LEV -0.0257" -0.0231°" -0.0015 0.0008
[-3.147] [-2.819] [-0.113] [0.057]
ROA -0.1220"" -0.1261°" -0.0621"" -0.0609""
[-10.123] [-10.481] [-4.276] [-4.191]
Constant 0.6226™ 0.5601"" 0.6856"" 0.6685""
[2.387] [2.144] [16.942] [16.261]
dummy ind, year ind, year year year
Obs. 26,189 26,189 26,189 26,189

R-squared 0.261 0.260 0.226 0.226
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<E 5> OfHE|AE ofF 2F, =EA Holet FIIX|AH S A
o] ¥ B 2E oS o F 9 UdAA A7t FHA A wA = G tigt AN ARE B A F g
pooled OLS AztelH, vk 7 &2 14 & 7H(fixed effect) 371241 e Ato|tt [ Ih9] £A52 t-valued eI
o] Aol <E >3 gow, ™7 e 47 1%, 5%, 18]a 10% FEolA FodE onldi.
OLS OLS FE FE
Variables (1) (2) (3) (4)
Delay1l Delay1l Delayl Delayl
0.0528"" 0.0527"
AFES [4.466] [3.564]
Bias3 0.0348™ 0.0305"
[2.694] [1.940]
Dturn 1.3263™ 1.3346™ 1.1499™ 1.1554™
[9.206] [9.258] [7.327] [7.357]
Sigma -0.0012 -0.0007 0.0006 0.0011
[-1.023] [-0.591] [0.421] [0.729]
Avgret 0.0299" 0.0294™ 0.0318™ 0.0320™
[9.137] [8.991] [8.708] [8.735]
Lnmktcap -0.0418"™ -0.0423™ -0.0331™ -0.0363™"
[-21.764] [-22.067] [-5.144] [-5.712]
MBratio 0.0245" 0.0245™" 0.0126" 0.0139™
[6.960] [6.931] [2.017] [2.214]
LEV -0.0032 0.0011 -0.0129 -0.0094
[-0.242] [0.084] [-0.520] [-0.380]
ROA 0.0138 0.0058 0.0132 0.0045
[0.540] [0.213] [0.389] [0.123]
Constant 0.5998" 0.6100" 0.6148™ 0.6479"
[2.461] [2.502] [8.533] [9.086]
dummy ind, year ind, year year year
Obs. 10,885 10,885 10,885 10,885

R-squared 0.308 0.308 0.268 0.268




HhS-o] dofub= Zs Asfshs Ao® siXH 53] o deiE oS Y4 el Bias)7t

AP, FejAFete] B = o FAAES o] A AbdA Rl 3

(anchoring)o] 2AsHA Ho] A z& Aol thgh w43} wkg-o] HdsiA dojubA] o=
7

ol el EAoA = fdY2ES] &E o5t Bl Wt FIEAA C WA= FEES
ST 1 a2 BYS B TAEIATE  HelA= ofde2~E B FIHA]A] W]
27 st A4 dEs A
A <E 6> AT 7| 671wt ofdYAE HuME tidow A, dSex
o9y Heol s AXteith) ofd g 2E 9] Hit §Ho] X (consensus)E ol &3dk= A
A SAI ] Apol = I o] e SA] o] SAel Apol7t A e S arefste] oS
Ao Aol & FAlsk7] 918 31 H 6/ 7] ARE T ARE BT HaL
(Al 9] 291, 2014, =491 € 291, 2016). 3+ 2 AFoA = ofdEAEY oS
FAARES APA S FAY S S FIRAAC nAe &3E S e
woll, N 2E o] 7|7hE RBA|A o] d38] FAREC] el fejn] g
[ 2] E=A] v‘i"”ﬂ% ofn] GA] T8 Aoltk. <& 6>9] AWE Y fd2E 47
67/HE = 3 Frole oY 2E ARt EActar 4 7R SHE
A 2E o Zea 8 Aot FhEE FUHAAE S
Folst HAE A f& HoAEE 4 gl
Hou(2007)2 71§ fiel we A58 #A7F 54 4 W(intra-industry) 71§ ol 4]
ZEsA B A W 29 Al A o] A5 J?ﬂrﬁlﬂ 4 o] felskA
A& Btk 7199 #9952 A Auke](industry-wide) ¥ &l B W3-8k
atH, olel gk Wsol ek whg &e] 71§ 3F Apolrf A E 7}%“01 ok &

ojtt. o]l gt elmell A AlFFE tal A FAES o]&3 T/ A (Delay2) &
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ZEWMSET 0] 43 ATE <F 7oA Bud) o2 93 2R Iz ube) Ak
W 742 7bE (value-weighted) 429182 Agatgt), B4 ZA3E nw ojdi]iE
AvelAg $4 F)A5E F7b AAE BRI dfdelAE 4% 95 s
FIAAE 2771 AHE thA] BRI 4 9lth
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6Hg Zh of delAE o Z1t FIHX|A

o] % 67197t o dB2E o3 ZEA A v A= o] tigk OLS 3]AEA 2745 Hudh [ ok
FAELE tvalueS VERITE W FoE <E 1> 2o U7 "8 747t 1%, 5%, 183 10% oA e
ofmj g},
Variables (1) (2) 3) (4)
Delayl Delayl Delay1l Delayl
-0.0378™*
Analcoverb [-9.269]
-0.0241""
Log(nanal6) [-7.959]
0.0517"™
AFEG [4.394]

. 0.0315
Bias6 [2.434]
Obs. 26,189 26,189 11,403 11,403
R-squared 0.261 0.261 0.306 0.305

<E 7> 47N AT Mge &g 0|88 FIIKIA

o] E& A 774 (value- w1ghted) FEE o] &ato] Akt F7EA A O3 35 1%@ 737}0]"/} 13Fe) A5
t-valueE UERATE MR Ao <F 1> grom ™ 7 re 7b7 19 5%, 1L 10 ]E‘vﬂ: ofm| gk}
Variables (1) (2) (3) (4)

Delay?2 Delay?2 Delay?2 Delay?2

-0.0584"
Analcover3 [-14.331]

-0.0460"""
Log(nanal3) [-13.983]
0.0434™"

ALES [3.816]

. 0.0254™
Bias3 [2.042]
Obs. 26,189 26,189 10,885 10,885
R-squared 0.303 0.303 0.319 0.318

7274 s Al HA AR 39240 WAL EAE ElEkth & =] HAEe
e ~EQ] ofFo] F7he] W&ol mX|= Q1 aHske 2eu 71 ARy
da lof 93] F71e] HhS-4 7t =2 7|l ol dE 2B o

4= T 1o WAH add
=

50| utstA LASE Jo Q3T Al(reverse causality)’} LA, 3] 7] A o

=
o

ol EAE 7sAdol

ATk 2 Aol M= ol F WA

A2 A4S 9138, Arellano

and Bover(1995), Blundell and Bond(1998)°1 ¢]&f A Al ¥ A28 GMM 54 3JAES
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ANFI 1 AVE <E 8o Hudlir) o)Sdl oahd Y maols WAL §dsE)

93 =SR2 MG (level variable) 9t AHEH Y] 317 7k (lagged value)S
o) o
o

AR A9 BEHQ) AANRYFE T S Uk B =RAAE F5U5 1) A3
Aol L EE At <E 8>9 ARE By, WA FHUF F/HA Y
Azl frol @ Fol Algm AR FrAL] 540 1) WellA A&s = AL
oju|git}, A+t Fo AHWTESS B, ofde|2E AR e} 247 F= Fo 3
o) A5E, ddHeits #98 Fo) AFE e Ao BAF), WYL SAD
Folm ¥ de] 7HdEe] AAHE A4S 4 £ 9

<E 8 Z7M #E: H mld 3[FEM(System GMM)EA Z 3}

Blundell and Bond(1998)9ll 41 #|A1 ¥ system GMM E3& o]-&3 54 sjd¥y
A7s wadch [ ok rx}é% z-valueS UERITE WMo Bl <F >3} gow 7 TS 747k 196 5%, 1g)
10% FEoAA frolshs on)sitt

o
=5
rr
5
3
3
g
a
o, 0
)
5;
f_.\
01

Variables (1) (2) (3) (4)
L delav] 0.0576" 0.0567"* 00543 00555
ety [8.054] [7.922] [4.527] [4.625]
Analcover3 [1(3105%%(])
log(nanal3) [i%%?é%?
0.0565™
AFE3 (25401
. 0.0050
Bias3 [0.215]
Dturn 0.8602""* 0.8570"* 1.2975 1.3234°
[9.849] [9.814] [6.201] [6.318]
Sioma ~0.0146™ -0.0147" -0.0233" -0.0234"
& [-15.829] [-15.866] [-13.102] [-13.114]
Avaret 0.0411" 0.0411°* 0.0416™* 0.0428"
£ [17.438] [17.419] [10.868] [11.183]
Lnmktcap -0.0307" -0.0208"** ~0.0572"* -0.0588"*
[-6.770] [-6.554] [-6.962] [-7.173]
MBratio 0.0092 0.0096" 0.0002 0.0009
[1.598] [1.668] [0.022] [0.094]
LBV 0.0438" 0.0469° -0.0892" -0.0837"
[1.821] [1.952] [-1.892] [-1.774]
ROA -0.0582"" -0.0555"* -0.0967" -0.1404"
[-2.855] [-2.719] [-1.986] [-2.684]
Constant 0.8367" 0.8289""* 11910 12133
[15.707] [15.557] [11.548] [11.806]
Obs. 23,672 23,672 9,394 9,394

N(firms) 2,323 2,323 1,660 1,660
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?—15}% Hong et al.(2000)°ﬂ w2 5 AR o =g Agey, oy s |2
719 E7E A o d B ~E EA o] S 4E o] A8l YERdTE B Hou(2007)9 A =
TrEO whE Ak ] Al A FAE JRA 79 o] e BAlshs As Harsklch

T Qo150 FYL B3] 918 2, WAL EESL BN U WG AL
Fol 719rRsk $ol4do] FAAA oW Qe mAEA A g}

oA BAANE FAFANGH nave] 44 RE J1YS PPOR BHE
o

=
S, e 2E A gE, Fo RAe 74 2 FAgE,
| A

2
o
o
8
(o
P
—n
>
o3t

FAAES] B4 sol A Apolzt EAletH FIHAA| Y] AV e Aol ¢ ok 7 Al
2 Aolsh EAlsEAe] e 37 BAe] AohE < 9>o) Wnath Eol BAHL 919
Fo BANEES] FAANVE LA, Panel ASH B A7 471504 F)
<E 9> AY TR w2 FIXA

o] i g 2E fUIE AN D A A W o] —rﬂxlﬂl‘)ﬂ Ul A= Gl g 4 A9E Hud

19H] EAEL t-valued UERALE W59 o= <& 1>} gom ™Y e 747h 19, 5%, 18] 3 10% ol Al
Folghe g
Panel A: fF7F5d(KOSPD) A%

Variables 1) (2) 3) (4)
Analcover3 [__1(())%%386] :
log(nanal3) [:I%O%Z)?
0.0248"

AFES [1.741]

. 0.0056
Bias3 [0.345]
Observations 10,999 10,999 5,556 5,556

R-squared 0.331 0.332 0.327 0.327
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<E 9> AME F2o wE FIXIH(AZE)

Panel B: ZAEHKOSDAQ) A%

Variables (1) (2) (3) (4)
-0.0548""
Analcover3 [-10.130]
-0.0488™
log(nanal3) [29.699]
0.0658""
AFES [3.414]

. 0.0513""
Bias3 [2.582]
Observations 15,190 15,190 5,329 5,329
R-squared 0.265 0.265 0.280 0.280
FagA el disf] ez E43 A3 W st B4 A oA odgaE A X9}
A7) = 59 AFE, dESeatet Gy Hels o] AlE gt Blo] dEEY
FET He fIsAAGANAM = A5 Ate) Gk Helo feojido] paste RS #Esh
T e, ol BE ANFTt AT Ao |lEte FEE Ao fF7SHAI G
B VdEL AR VYgqEIt A3 FAAESY Bl mol oAF{F
F7 A Aol A= FFe] AT Aoz sAst = & Holth

2) 719t Ee} F7HA A

ofdB| ~E oS3} FAA ] BAl 7GR oH FEFES v A=A A8 S5
WA FEEZYLE A% $ 7 X EE 9 FIUHAAY AfolE A5 o] & H3l
7147 R wet FAES 3AFoR B/ F I RE EA offd uet HRARER
- (unconditional sorting)3F 232 <X 10>¢] Panel Adll B89t} 2 FEZE Q9
3l =7 A (Delayl)e] BitS Hashy, Z5dte] =252 23 FA 59 MFE
oujgit}, 711e] /g B fdE| ~E AW A7} EAlstE e VIR 2
79 Eo] gitEeld wal, AWEAI e 71FELS 71GHFEIF $3F o]Fel F Lo
el RS gold 4= gl AAHoE BHH oI ~E A7} A= A9

F7HAAN04132)7F 228 A] 52 Z9-(05287) Bl Zhow 57} 22 7|50 FIIA]A)

(05157)7F 2 719 E(04342) .o} fF2)8HA 2 2ol & Kol AL FE 4= Q) 1

EZP0E Fisle] BH ojget #AVF A Ao Z JERA] @ Ak o] kst
7

Atk F, NdY2E A gA7F EA5HA] &5 75l =(Analcover3 = 0)
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el A7F B Aol 28l TR A 7199 FAEe] o del e

<E 10> 7|¥7Rel A8

) A 52 FrEAA e BAl AT RIS v e GEgE A A3E 2t Panel
As EE%FJQ %417,%1} Ik ¥8 FAES e 2E AWAd gt /st 7]t met 37H«1 IFe=s
e & 24 a5 d42 FHAY FiS Byl 23 ke A5 74 aFd 2 FA9 FE ov|sh,
T 3k Apolol th -7 AskE RS Panel BE 719 RS wAdS S H24 s EJﬁWr 13k
ZAEE t-valueS YERIE, 77 TS 47 1%, 5%, 283l 10% FEoA f-o3s o],
Panel A: FEZ2Q 1A
Market Cap. )
Analcover3 - Total High-Low
Low 2 High
0 0.5488 0.5173 0.4952 0.5287 -0.0536
(6,938) (5,592) (2,269) (14,799) (t = -7.365)
1 0.3876 0.4288 0.4128 0.4132 0.0251
(1,791) (3,138) (6,461) (11,390) (t = 3.2158)
Total 0.5157 0.4855 0.4342 0.4785 -0.0815
(8,729) (8,730) (8,730) (26,189) (t = -17.856)
Panel B: 3|#&A 23
. (1) (2)
Variables Delay1 Delay1
-0.2814™
Analcover3 [-9.646]
-0.1526™"
Log(nanal3) [-9.506]
0.0221°*
Analcover3 x Lnmktcap 18.523]
0.0099™
Log(nanal3) x Lnmktcap [8.216]
Lomkt. -0.0566""" -0.0454™"
cap [-23.660] [-20.687]
Obs. 26,189 26,189

R-squared 0.263 0.262




A FAAAE AN, ol5e] FEAE Wt Frolat ol
e e Aom B of Ashe 919 FEZQ BAIA ofdelzE AwA
A A3 AT ALSE AN felS) FhkE AS HAAA FE

3) 71949l 443 F7HAA

ol A4 719 9] FAIFIEROA)C] e dE] ~Ee} F71A A Alo]o] #AAlol] oE
P MAEAE EAE 72 0w Y 2ETL Algele FRE Gl 71719 o]l
B Ao g B0 AT HAEIF FAEHAA FAH A= 1 ROAE 3l 4Hd +
Ae Ao|t) wheha] & Aol AL ool ofdE~ AT o g A #F8-ete
F7HAAE BRI =AE AFsHE stk

%94 AT ppR A 2 WA TEZY Q. BA A= AR El| uhEl 3102

g 5 oY 2E AW A of ol wpet v 2{R ERe A3E Bty < 11>9]

iy

(Panel Al Al AAA 2= ROA7L =& F259 F7FAA1(0.4553)= ROA7F v
FA 5] F7AA05199)7F B} folahA 2he Ao pAE o] FAA PRy} 2w o]
Ao ths AS Al E18 5 ok 2y o] f st A GA] fdE~E A
of f-ofo] o Atg-S HH U} ek & Stk & o dE|~E AWR|7}
EAEHA @ Aoe 79490 SHEFE FHAV dRH o R A, 598

EEEY L ZRe] FIHAAL frelsl Aot Al Al #EE 4 vkt = -87541).

(o
2
)
)

o

o

(o3
Py
tlo
et

W, o e 2 AN AL RS Aol £oE BE FA A BEsel B w
EATA won] frol@ Aolsk HAIAE gtk = 0617). 7199 AL F4HA
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The Effect of Analysts’
Forecasting on Price Delay:
Evidence from Korea

Heejung Choi* - Min-Su Kim™*

Abstract

Contrary to the perfect capital market hypothesis, substantial theoretical and empirical researches
demonstrate that stock price adjusts to information with delay and this effect is asymmetric. In
this paper, using parsimonious measure of price delay suggested by Hou and Moskowitz (2005),
we investigate the firm-level relation between analyst forecasting and stock price delay.

Our research question is how analyst forecasting impacts the stock price delay. With a sample
of Korean lasted and non—financial firms for the period of 2001 through 2018, we find that firms
with analyst coverage and larger number of analyst followings are more likely to incorporate information
with less delay. We further examine how the analyst forecasting quality, proxied by forecast error
and optimistic bias, is related to the stock price delay. We find that firms with poor forecasting
quality are associated with significantly greater price delay. These results are consistent with the
hypothesis that analyst play a crucial role in price formation process and informational quality
affect timely adjustment of information. These findings are robust to alternative measures of analyst
forecasting and price delay as well as the use of firm fixed effect. As an additional test, we examine
whether these relations vary with the firm size and ROA. In particular, only when firms have
no analyst followings, firms with larger size and higher ROA is associated with low level of stock
price delay. This finding confirms slow diffusion of bad news of firms with small size and less
analyst followings, as studied in Hong et al.(2000), Hou(2007) previously.
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