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108415, 024152
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EAGR FAR
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Al A e el 2%
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A 1987 19 5-E 2022 12%377}X] 4320 Lelm, & it 62671 7

o
< 747
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AAILLIQ), 71947 E(SIZE), AH-7FA] thH]
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Median Mean St.dev 10th 90th
CGO -0.1312 -0.2240 0.4230 -0.5674 0.0990
ILLIQ 0.0008 0.0020 0.0048 0.0001 0.0049
SIZE 25.1987 25.4217 0.8812 24.2789 26.5678
BEME 0.3287 0.4486 0.2857 0.2027 0.9149
BETA 0.7364 0.7524 0.2208 0.4924 1.0411
REV 0.0136 0.0156 0.0842 -0.0807 0.1056
MOM 0.1447 0.1896 0.4096 -0.2259 0.5955
LTREV 0.5784 0.7153 0.8596 -0.1168 1.6346

<E 2> IALAES 2
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Median Mean St.dev 10th 90th
CGO -0.2686 -0.3512 0.3313 -0.7891 -0.0237
ILLIQ 0.0050 0.1318 0.3981 0.0003 0.4193
SIZE 24.6085 24.4821 0.8335 23.1960 25.4124
BEME 0.2701 0.3716 0.3258 0.1189 0.6447
BETA 0.6957 0.7145 0.4168 0.0796 1.2258
REV 0.0124 0.0240 0.1305 -0.0835 0.1096
MOM 0.1104 0.3700 1.1561 -0.2616 0.8141
LTREV 0.6544 0.8811 0.9130 -0.0459 2.2702
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S E t99 WrlgelEnkd, 7R 7| Enkd, s SAA, 719 E,
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o] ¥ 19874 194F 2022 12¢97H4] fi7bedAAIAS tidoz
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o 3] A Asfo|u}, F&S = 11 v
’k‘”‘ﬂoltq SHUFE 719EA 82, s SEA S A d A O]QTO]E} 7t IAEA ZEAE JepfH, 7}
g2 7|5 ENHREY), 7HEEAE (MOM), 3714 EWHA(LTREV), H]%%@ ZAALLIQ), 719 72(SIZE),
AH7HA dib] A% 7EX (BEME), A7 HIEK BE'IA v A& 2HEe](CGO)olt). &35 ¢Fe] 7h& Newey and West(1987)2]
t-F A, 7, e 2 10%, 5%, 1% frol oA frolehs velith f715EA e 1987 195E 2022

1297}4] 4327H°EJ°]L4, 4 37 6267} 7Ht§71%’j% FEOE g}

1 2 3 4 5
REV -0.0373™" -0.0369™" -0.0418"™" -0.0399"" -0.0424™"
(-4.7245) (-4.6489) (-5.1569) (-4.9996) (-5.5275)
MOM -0.0045 -0.0042 -0.0026 -0.0009 -0.0005
(-1.2250) (-1.1212) (-0.7497) (-0.3014) (-0.2130)
LTREV -0.0030" -0.0028™ -0.0019 -0.0019™ -0.0020™
(-2.4673) (-2.3548) (-1.5334) (-2.4205) (-2.4747)
ILLIQ 0.1718™ 0.1085" 0.1192™ 0.1026™
(2.6592) (2.3545) (2.4510) (2.2624)
SIZE -0.0031™" -0.0032"" -0.0034™"
(-2.8166) (-3.0379) (-3.3023)
-0.0002 0.0001
BEME (-0.0713) (0.0400)
0.0036™ 0.0037™
BETA (2.3381) (25122)
0.0063™
GO (2.2239)
Adj.R? 0.0482 0.0535 0.0741 0.0914 0.0986

<E D>E A7EAANAS g 3 Fama and Macbeth(1973) 2vhd 3] 7] 54
Axtoltt. @75 ERH S 0036990 A -0.04242] 3] AAGFE 7Y 28 &9 ghol

HARAE ] SAATE 59 Folu fFofetA ¥k Ve ENHS Ao R
-0.001991 41 -0.00302.2 thA| A o2 Foet &9 S|AAFE /Mt vHE4 FHAE
0.1085014 017182 Fl st o] 3 AATE 7Hth 7197 EE 9 29 AATE
7, FE7EA] gin] AR = gk o] frolskA] erth AlHIERe] 3]9]AlG= 000367
000372 frolek ol gholrt mAd zHLe]lo] 3|9 AIFE 0006302 Fof g o] ghon,
ol 25, (2012, 2013)e] AnprTh e Jae S Yepith o] 875 ARE
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<GE v Z2YAGE g e 8 Fama and Macbeth(1973) 3w 3] 7124 A}o]
o 1 -0.0459% 23 =9 3|AATE 7HAH, 7HA R E
frefshA erh A7l a2 -0.00090 4 -0.0039% =d 35 Aot BT 19
29 o FEE I A SR = 03924014 053062.2 <3 3>l H]ske] 397
grol AL Fojateh 719Gt Es -0.0093¢14 -0.009= o3k o] oSS 7HA
AH7EA iu] AR 8 AP ERE ol shA] gk ml A E AR o] 9] 9 ﬂﬂﬁl-’?
0.0028% ¢e] Folut FAFdEol frefst d54s 7HAA X3k ol o
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<E 4> TAEAEO| EEHH 37 EA
o] ¥+ 1997 7°JHF4 20223 129744 ZAYAAS o = Bk EU RS
FolEoIH, SYUTE VYEARS, HlRE4 S nAT oJojt}, 7} I A& yEbi, 7}
P& 7] EH( REV 7P7—1ER’HES MOM), 7149 E4A(LTREV), W54 A(ILLIQ), 71947+ 5(SIZE),
AH7FA] ] AR BEME AZHEHBETA), nlA & 2HL o] |(CGO)olth 235 ¢kl 7He Newey and West(1987)2]
t-EAIFOITh *, o s 7474 10%, 5%, 1% frolsEol A o3-S vehdth, ZAuA3-2 1997 7955 20229
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1 2 3 4 5
REV -0.0459"" -0.0445" -0.0399"" -0.0388"™" -0.0382""
(-5.1486) (-4.9906) (-4.4571) (-4.5806) (-4.8714)
MOM -0.0040™" -0.0031 0.0009 0.0019 0.0023
(-1.6744) (-1.2893) (0.3727) (0.8475) (1.0612)
-0.0039"" -0.0035" -0.0009 -0.0011 -0.0011"
LTREV (~4.0208) (-3.6775) (-12157) (-1.6014) (-1.8383)
ILLIO 0.5306" 0.4034™ 0.4046™" 0.3924™
(2.9382) (2.5404) (2.5787) (2.5973)
SIZE -0.0093" -0.0099"™ -0.0099"™"
(-6.0662) (-7.1204) (-7.2074)
-0.0039 -0.0039
BEME (-0.8581) (-0.8407)
0.0023 0.0022
BETA (1.4504) (1.3381)
0.0028
€GO (1.1340)
Adj.R? 0.0233 0.0265 0.0334 0.0428 0.0465
<HEZ 1D>L f7EdA R Z29A 32 37 12838 Fama and Macheth(1973) 3¢
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F7sAAge] A g7 Ak 2l ol w2d, ¢Go,°] 37 AIF = 0.0091 5
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REV. (503100 (-54935) (-59177) (-57328) (-59667) (-56956) (-59379)
MOM -0.0030 -0.0009 -0.0035 -0.0016 -0.0036 -0.0020 -0.0041
(-1.2408) (-0.3513) (-1.3805) (-0.6818) (-1.5047) (-0.8286) (-1.6307)
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A Study on the Relationship
between Liquidity and
Disposition Effect’

Somyung Kim*™* - Kiyool Ohk***

risk—seeking tendency for assets in the loss area, and a risk-averse tendency for assets in the
profit area. In this research, we use liquidity to examine the presence of the disposition effect

mitigates the disposition effect. On the other hand, in assets with extremely high liquidity, both

Abstract

This study investigates the relationship between the disposition effect and liquidity in the Korean
stock markets. The disposition effect refers to investors exhibiting irrational behavior, having a

in both the KOSPI market and the KOSDAQ market. According to the research findings, the disposition
effect occurs throughout the KOSPI market, indicating that investors tend to exhibit this behavior
in various situations. However, in the KOSDAQ market, the disposition effect is not significantly
observed. Notably, our study reveals a commonality in both markets, where extremely low liquidity

the KOSPI and KOSDAQ markets exhibit significant disposition effects. It is observed that very
low liquidity, especially for assets incurring losses, leads investors to adopt a risk-averse stance,
thereby weakening the disposition effect. We emphasize that the disposition effect manifests differently
from advanced markets when considering illiquidity measurements. Furthermore, through empirical
analysis, we confirm that investors’ risk preferences can change in the domain of unrealized capital
losses and suggest implications that take into account illiquidity measurements as a determining
factor. Based on the latest data, this study thoroughly examines the disposition effect and investor
risk preferences in the KOSPI and KOSDAQ markets, providing valuable insights for the relevant
field.

Keywords : Behavioral Finance, Liquidity, Disposition Effect, Prospect Theory, Investor Risk

Preferences
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