WMBEBME B 982023, 4),

FHA 554
P RSV RER

fral ¥

T

1~31

HA AZe] o &
A7) 2HE 8 )& 7}
P A3

A
a

OIZH%** . 'c'ﬂ*** .

A= ek skok
sl

Hoo o
dot

oy MToofN M1 ok mot
@ o B & o

o}

-
2

)
R

“r

>
=

o

e
Mom = g oe
Lo o
L om oo

o 4 &

™

o 27| AR -
ol A Tiaﬂﬂ
H§°1 Ki‘tHEl“W

i
o &

[l
rE
o,

pay
o
it

BN o
=

i)
o

oz 7471%}

=

A A=

=
m

Hof :

*ok Z:F’L-’F,
EE T | X]—y

sk LA 2] A

B

<, E-

W EA

Sk
=

=278, vlEE

AT S

}\]OOO

~
rO

m

E-mail: jaylee@ssu.ac.kr

aﬂ sukyoon30@gmail.com

mail: rsoo@sm.ac.kr



2 WEsE LR

.4 &
LA 4GS F&(discipline)® e W QAL A7 A X TRE,
Rl FAA ol Wl ofdl £3o] Age] LAHAW FANFE: o] L] 7S
S WAFORA FFEAS AU e YRFEFES oUF AL Y]
s8] ARG A - A5

7= Fek el Lalag
a4

oA FFEe] ol d

o
H
_?(J
ol
rlr
!
=
>
o
o
=
o
o,
i
rlo
o
rlo
e
.HJ
é
9
X
i
N,
2
X
g
>,
i

o
=)
T
=2
oZi
k)
4
>
N
r]I
1o
teb
e
N
rlo
ot
lo,
o
N
=2
i)
>
a0

o, 1998 4dell= tiFEe der2d7
A

oloj A A= 20099 1€l BRI FAE =YL, 2014495 15 2043 Al AAA
A

AR AL - s o gk qfgolth we o 2 BISO] 27| AHE 71837 4 o}
& 4 sl o714 ﬂﬂb FHH z}%vﬁol e EE e

An LI} 27

1) olgtel A ST Fg71Re Fololm AgH.
=9 zl

k=)
2) ASlOAAE Q9 ARl g 25 G AT & BE Folo] BERT Lalo] AR AAS
97 9% woz ol =AW, A AsjolAbE] BYA, AR, BV BE Fom, FAE A
flol gowk Algdths AolA 12k 1 T ASE el



3

FERA RS AV AR AT E b KARTH AL

2014).

&

d,

q

7T
of

Ak

RiRT2

o

A A1)

o
1o°
o))
ol
H
il
)

oF

-
o

o

o A g9 A

}

9
o

i}

H

2~
T

A A} 2
He 3R E I

3]

=
5
3]
=

fa

8715
ol = 5

g} o TR

o

5

A of

oy,

o]
o

[e]

= =9
A

=

el

3

b

ofel IMFAIAl o] % 5§ 72524 JAAA oar

e

&
dl, =9)e] 52 ]

p

AT

le3]

A =7t =YH

HH

RLN

ol

o
s

Il

= 5 H

s

ol 71 -3
2 o2 FAFoA A3

=
=

7]

)

o)
=
~

pfat
o

3

—

i

S
Jel

A A =2
7159
ke)

o

pu
o

R

&
=

-

.

o]
A7l A

A

=g 44

=

A= T2

=
=

A
ojln] o FH

1

Al
S

atell, ©]

T A

-

AAA o)

L
o

e g8 Rolr. 1wy o)y

2 744

o
3t

S

s 5 o

3

Kok
=4

q

S

o]
o Mazumdar and Yoon(1996)2 7+=7] 3]

kol A A A 74 (fairly priced)ol gt &) A % o]

5

A
(break-even)= d+=ve 24
&

4715
J &
o)
o)
4 (incentive compatible) TF A 23S
7|H B =R zy|aE e TH| S AER
of o

e}

o]
A
q

Z
ax

011\
PN
e

s
S|
A

of At

Faok B2-0] Yoon and Mazumdar(1996)

0

3fal o5 H

o

=

J0) o2 Tr==(o]

o, ol &

S

Al
o i

3l g0)el 7]t

b 4w

S

< A7

o

=

<)

=

o
O
=

E

=

2
o
}

Greenbaum and Thakor(1992)+ 23}

bel] EA
NELgEoe] 1
T AL 7%

Al



e

4 Wpsir e

TrAIESe] EAE & Aes Bk o] ¢ vdste] E =EellMe EAR T FAA
= FRAAEFR AT B AP AE) At 23 fdrEs

5] whge A AR ARl EAT + UdFE Btk
=] BA4L T 7T A AAA S5l Bl R AR 2dehe 28]
a0 ALA AR AMIEEZ YL AFS Al - gl Al BASH Barsks 74l
A AR e] EAlskETHE Eeleks Alolth ol @ AR ES SdEC] A¥TTES
A - Aol Balstal,  fA4] - s ol & EdE g m&d At e
H| &S 2bs F-3sh, o] & Wk HIF- A SEl7F APdelA A E = dEE
o714 FHRIRES BHiH AFTs EdE TR A7]EY 7golds 0=

J w TEelA Hejus b 7o gtk

ok Al FR G v R R A 7F o] 7EA] el A o] 99
Az W&ol 71X]= Gas EAet, ol E EUE
I FAZA e]al ke 2AEYl VA= S
S Al TR F SRR o 5 A b
A7k Aol Zhzke] FA) ofA el whet vl A 0w AR = vl ElE2H(PRS; pro
rata sharing)®21& AAEsta Qo) 28y o= F-H oS- A (IDP; insured deposit
preference)'§2l, 5 23, IA] R oG A (webA o H) Al T 7A] o] ¢S
Holabes Ao nls) B FREARA A SagtE o] Fer) vhE Nk ojuet o 3 HY
aAke] Zrol7bA| B SeiEl f91 HEgE Yol HlE & A olek o] Al WA A= sk

(seniority) W7 o]

o
T =
2o PEXEZL QL P+

LTI AEEE AU AR DY AA Fre)FEARAGH 02 Aw} WG
e o AFRYBA AERAL IS 23} Aol APDE S

g bl 2 ol ug ekl
FEIE RAED Tl AL obg WA 81X

AL ATAE A7 5
4 Ao AAZ A gEIo] FHAT 850

AL, 21 9k9)7] 2]
71093k b 9l
e BEolA S FR oS, vFEEER B A AL o R AAEEEZSQ

Gehu], g ede] Fudd FRs Fold o Agat eb eqe FArE

4@
s 3
il
alo
M
-
BN
BN

3) FEvEte dEzt 8713 IR SEEAR]D GEE Fstal JoR R F R o F--AuAg] o2 e
A ZFE st & S Aow JEt (g4, 19

4) F-Reg iAo - v R R A7} g FE gH o] A% kA AFH = &
SE7F AT, AR EAPA] HIRREA D] oo A "YAaE 7?@% dHE dom, FrdFat
59 =94 o] 52 dHoR A= dtH(Hajra and Moetomo, 2020).



SERER

=

L

R

7]

Z}
2}

7hs Aol
°

28 123 G A AL T &7}

12!
2l

b ol 62

o

2 2ol Hlaf FAZ A7) AR o 2]

B ALA]

&
=

B

=

Zrbolm g 27| AR Q THS Halrl pEES 21U A

Mo REBEY A ALLTH & T FAREH FAZHE 5

) As)ale] A7)A

o

of A7 AL HT 1]

RLn

=4

SRENEE PP TSR

S

b1 9
Azl s o)

Aoltt,
18, 58 A7 AR TH &3 e of

o

-

L

oh 3}
}

o]
o

whE AAN]Eo] v Aotk

A}

v A
=

el

o] wto} A

Wy
o
b
il

b

a2k

o]

il
~
o
o)

3171

[e)
g

% 9=

oW Fu

o

HAl ek o714 Tt A

=

3T

o]

R
SRS fO0HY A7 ARET

g

I

o) ol Aehe] 7px7}

-

o

of wre A7) A A5a

Hizolth. A o5

=

3T

3]
=

ol A o FH

ot} F R R

al

K
)

3

sl

o}

71579] 7|tlzelele] G0)e] Wi o A

el

N

<]
o

H

P50

o

L

A%e) A5 e E

Py

o

cAEEEE N

Joll F7Neho 24 H]H 1 B
o

A2~ ol

Jaic @ T4
Fuize £ANE JO)o BEE HA

(9

o o
T .

A= A7 1A

S

A A

W7

o)

R

o i

=
=

o

N

AN AR 2T &3] o

b 7] 2]
2 wFowH

ot 9joll A

=

=

$H(
5

THES AAR, A

o]t} ot 7]

Al

A

A=l &4

ofel ke

2} 7] &}



6 WA L SR

w
iy
N
_ZT
ol

mR
A

T

=

AL ob&e] A7)
7EA| 7} GropA| AL A H-o] Al

5

—_

o

1o

Al
S

il

)
.
N

!

o4

BEFE& A7) AL 210 A

S AnlE e

2 SRy gALe] Sk

)

Iy

1dl, 71 A A

Al

L F, 29 ArkEe,

=, 55

(e}
o

S7}RE v,

(IR
AR

A ellFAR A 7E A 3 o

- O
5

o] B9} o mA|Zete] AAA FolA

.
Aol g welth M) A9t dFASHWAT F2 A5ele] dehi glom, 2919

o ko) e} o5 B

2 HY) &

& S
=3

A)
=

AR A A FF o= A4 W A (tiered depositor

o e

#

[e]
T

ZF-$-24 ¥ Al (national depositor pre-

o A
=1

REL]

i
T

ZF-$-24 ¥ A (depositor preference) B

it

= 7hetel FRdS

=1
=

ot

= B H o FA RO F oA HA S

=
yu

o] ZgelA

AAEE E938ta rh(Hajra

and Moetomo, 2020).



PR FSANA Do) W2 AFRYRET ANALLTHE b FARGA FAZG 7

preference) A =& EYt7| &= FoJtfit. o] elol e A stE o] A= FAINE o] el
A HAA =T AFele Bt A 4 dib A 5891718 AAE st
AFAES HPA R A RIS ofd T8t EAUS|(FSB) = = A14 Q] 5ol A
A, 53] dlaAAe] el g =7kt 3ol (Institution—specific Cross—border
Cooperation Agreements)’} FZ1 = ojok stt}= A4S A7)l 7]e o251

H =& 19099 vl B epagbFol A A E4e - oF 307 FollA AbdA o w9 -

$EA AFASAVAAEE 19939 AALANA £ ehelth, Dol 19854 LA
o] S5 QSIS AAA F, 1913 it

&
I nE o 2ol At APAE 7
Fuppto g oS A W AWdFHYFAHFEDIC) ] HEFE AE 98,
Ake] 8] 7} W=l of 5 21-$-41 ¥ Al (National Depositor Preference)& A2 3= F2d4t

H(The Omnibus Budget Reconciliation Act)S A7 E3}A1Z th(Hardy, 2013).8)

"= & Al =9 Al FDIC7F 9k ds AR o] A (P&A) W4 o= A2 d #-<lo

EobA AL whhA] AEH &S £ 5 ks o] a3 a%o
AT Feedo] FgAF-AAAAER Q3| da5AES -Erﬂé‘}ﬂ‘/]r olF| & &It
BF AjAAE] A gl #5814 23 FDICZHH 55 < %
T A H= Aelvh whEbA] ko] Aulabgol A Ael Adel 7hA FllEel w)
E4E FHa3tE = A HH(Hardy, 2013), o] # g ¥ AAS A A8 AFEA 29 E
2 & H(Osterberg, 1996).

2iuh 38 A g 3ol A FDICY] H]-&d7tolghe= & Ak =99 T4 &l
oS F Y WY F=AZE AAsE AT % JvhHirschhorn and Zervos, 1990;
Thomson, 1994; Silverberg, 1994 &). &, de it $¢9 AFES g7} S35
o= dlgAb A AAE sAlsHA, g R A X H]% deo® 8 ad 29
do] Asd = 21 2™(Thomson, 19%4; Kaufman, 1997, Hirschhorn and Zervos, 1990),
A7 B A SefAMdAEe] Aws 27139 7heAo] mokxlve A
S oltH(Marino and Bennet, 1999).

A 5 Al =S HIFEAAAR stolw 239 9l e Bk AT

s Aesta W AT RN FHAnES 45T 7 rhe Zs

A= (3= E

tH(Silverberg, 1993; FSB, 2011). 18] H-HdFA5

O
-l> i
ol

[
4
olo
2
2
o
=

1

oX,

off -z ro o
2

F#-2 Marino adn Bennett(1999)9} Hardy(2013) && &3ttt
W g2 de] AAWA SAEE BAQe AR AN, FEPE A, d=lea, e ode %
golub, Fa9l A7, 1@ FF w0z delahn g

htd



8 A B i IE

Atk 4 2k gt ey o3 Agat WAl 269 4 Ade Us
S/ v TR S AT Akl Al $AEHTE FAAE Fe9 AdAte
Ed el 718l HaL o] wiitel]l S AAATE AtEE dElete] WAade
LA 27 S 5 o, ¥ WM wFRAAAe] 5534 A8 A ele
Hand = vk Aol

el B AATA FE A FA AR AN A =7F WA SpE A ekgk ot 2000t K
TEd TR dEHer HgEo] AT I Ves 3T 6 Ao
5, deRdeite 7Y S8 deAde vidshs AR eI
B2 duaAsolA AFsiAd B= Oﬂﬂifﬂlﬁv} ZAske] A3 Aelwg 7]l
daAdE AsAY dEAdE A-d F, AA T8 dufds g des
Aarstal wids ol A fAAwA HEo 2R Anka@stel] v iAo FHA
BHohs o Uit ofd WA o r o gabe- A Al s 19979 2l E917] o) F FE
FATE7IE Aol T eHAT Bl aEHor V|7 Ao Hridn

eie) 20069 119 302 ARARLE 4508310 o FAAANA olgkE B
el FEA 80 FA] el T D] SAske] WA NS Holsha
AFASAHAAEE AR FARAT. T F el ol B WEA =017} olojAn
Lot of Alwe] A walsh AR 1ok BaK Fol WalAls el olof A4 gha

et

Sl 2008d 22W F§97] olF B4 #8718 AU =y ol
EARER 28] 20109 119 AL 22 DA RIA FSBol 8419 A
A F5E 918 BALE vhAS 2P olo] Fgto] alFA-AWAA L
FSBe| #4) ophz AAHEA, TN #el =07t SUR melia glrko

m 2 3

AR efete 28, daat B oatA - AEVE S o] AAFAES BF A9
Aolal, FHETY=002 7P 5, FAgeIA A =101t 7| Al - B
713 AR, e 9 dg BRI FALE BF 238kE Ao R M By 1771

At & Al 0dA STEdEl d FEAS(D), HFREA(C) %

B
ol

A

—Ll

o4

9) JFA(2014)& FxstArh



FEAFFAUA Ao wE ASHAREI A|ALLTHE b FAFFA FAET 9

= TR 5, D+ O+ E=1°]th A4
FrAd

o
LA o) do] a7EdaTot FEFATsAH 5 IR
[e)

F3h A4
RAFNA k@ AelTE ARAN el 2 FFA A%EL AH 1014
eqFe REZEZQ Aol R$HT, 09 JTRER reS WA, 109
AATEL XUS ALV 719 FRAS $94F v B8 A7 4ATE A

23] AELE(0)S 0634 A4 1H7q el AnE vty SgA1 = 239
2147 AAste] gu vjgig o] EXjstl, dAled AFdE Hxe 34 grol
54 &8 ATFEL AT oY Al AP A o2 g1E = gle A AEG

SPS HETEZ L A 19E vhdey] faiA Al 7HA] 2Eeds ARSg A
HAlE aEdgolu ASAd g 2 TR polth Froa 28] Ao}
#Ae) Ryl os Age] RAgHER oL olF FAPFY r, =12 LT
w3l o818 kAo F=A(CD; certificate of deposit) =5 FE A S A4 AFEo R
TRE HFREA cF g8 f(=DE 2gstal olo ta] AlA 1614 roE e
AN FES He FRAF D rp=10]BR ojxpu]go] glal wEkA] AF3Al e

Aol tafAt A g, B R o= AR o)A AFE des @, rodl
el AlEaAsge] A8dths Foltk 282 dFrI R T el k= 71EH] 82
AL B2 MER 2Pl STk Aor JHRT S B, =xD7F AHshst, o714
e dEEYPEEolth
o BN D AAT glos JPgdh webd 23] Alzee v F-ER- A e}
AZ1ARE ZRe] AEEAl 2 ke oA g A s or Qs ¢7F & il
S, Al o7k A IARE LT H(e)o] TEHE T ER 282 05 AYd A7}
A A= 232 FAAY 19 ol AT TH Dok e S AT YA =
HIF R C2 28 ") o] Aol & =22 Yo hEEE A
dElo] o] Z71E AAstaL o] & Whgsto] du R ns vt 2AY = A {e IS

sk 09l 24 s g

10) ¥ B2felM gefo, 1]= 28 Ex 28 Bf dE £ dSXEEYY 4dedEs A



10 A 754 BELA 5

02 TR/ AFAET 239 o7t mjiE FHoR F /A E s -4 dee]
H] ] & sh-2] (PRS; pro-rata shanng method)& &3 5}ALA| —‘?—EGHJX} U R R b

O
WEChID @ Qub o A s wdREP e dF - A7 3 oPgE A% 1)
FEom Bulshs o] WEL, ¥ RoNE BEdAe] deas e Ayos
AF7NZ(DS} C)ol @ FAA S ALGBTE F, L =oAL s ula R e
og o] WelpA(n) BEe FuelEa W urugAsl A 244 x. Lo
X+ =S8 asks Ao weskstel ALk ool uhet RRelTAE YTt
Wo7p el 1k o) p- 2% TP FARTE RAwET dH R

-2 A -2 (IDP; insured deposit preference method) 0.2 W7 sl L3} iA] H 1
|

ool WASHAL 2 WA} Fe97) Bk gk Lo BT} Hu
oAl Al 4 W RE T, A A 7h w1 Al A v,
o714 Budaats FOEon A 164 G4 3o pg uwel ARz oY

A A HEXH?JX} li“ﬂ FARAGA o R o] WAA] ZFef 7] HjE o]

B 3o A ﬁLzﬂ‘jr%-— of & }%— Eié}ﬂ %aw BE 2389 aFZdw(n)dl vl
A FHE 7191S o fsleitl = RE oo g JEoFHD)S FroFoltt 181 &8e
olo] tjal] dwRFRE A&t o] W 7} 239 APl ek AF3E 88,

L

KSR 1 = 63 FFE°], e x| FaeH, M

A FAGEE o] B3 ARIE Sy AP Rl AN A s

05 WAEA BAses Fiesty] 918 Asste AR T 2AE e(0) E A8
B _

=l
B
i
A
lo
N
rlo
o
o
>
z
Ho
o)
s
k]
=
1]
N
4N
o
fu
do
ot
BN
ol
2
il
T
o
i
o
T
=
b

) A wae) A5 2309 o 7kA & FDIC/F Q1=8te] Riolga de)Fdde] $x-o0r st
g A E v A @R A A H 8k WS gt (Saunders and Cornett, 2008).



11

A Al

@Lz

Ao},

p

.

5

tol A7) witolvh 71 A Aol JR

S

ISR 28 A/ AR TH S 7F fQ5

o

=

H
fu

0S

1

Ho
TAEE AA]

o]

g

s
S|

el A}

o

.

g

el E

3

an

p—

ok
ﬂ”

=o

o

H

V. v g &

=

=

=l

37

Sfofl A <]

o 3 A7}
A=

0

L

(Y-D-rC)t

3

]

o

2z

|

1
XC
c+D

kel
pal

of %ol
0
(-

1

~
(=]

2(r, =1)7F g8} whA o] 2o

L

oat o Helrt Aunly

3

kex
=

$ FuolEa D R uAAg 44E 24
(Y—D—r@(l—’r)*

o] Hlgl&&(PRS)LA &2 o] FoA]

Stoll A AR FHE Al

=]
RN
HEAI
o T
rC
XC
Cc+D

Al

A
Aol Bz 29

(PRS)

SH

=
3

=

‘(7),]

=)
-

-

BRI

1> vl &2

= O 3
T
<i

PelFHP T &I AR TR & FAZTS =9

Heg D

L
KR
T

=]

5

ol

o A]
=]

s
=

el

=
o

R

Fn
R}

A3
debd Al

23} ol AahAt,

1>0lA o}

2%

<

o}
<

O

o
st

]

Z]

EEEREE

A%



12 WA B BT 5T

(1-0)xC

C=orCt— 50

(1

A (DR5Y vEESL4 st njRrray g

1 (-0)x
" TR0t D) (2)

7F Aok A (204 v REREA FElE dAFAcE AAZ A
SHH oA HlFHE A A LA, PR sl e EE 99

durRds AL <

=5}
—
Vv
=
o
ful
dlo
i)
iy
-
o
ol
™
iul

A @AM WIER G shel ARRANFRPREo] 2 JTRE0)S] PhFFol T
ool FHa5de & & ank

oA SR Sl RN A Lo ARTEAY
FAAR 3] 2 ARTE WU 2E o fE FEIE f

HEAHAA sl 2ol Apile) AEetEs Ao Hashs d5-o 28 Adaest

vl st sb7] witolth &89 S EdeS 44w DR M A9 28 7 52
BGAe] A AR EAE S FAVAE FHdtsle ¢ B B dYEAR, e
2o

Max NPV, (0)= 0(1—7)(Y—D—r,C)—E—7n,D )

C
subject to D+C+E=1



FEAFFAAA Aol wWE ASHAREN AVIARLTHE I {FAFFA AT 13

4714 = WAAEeIH, 1, 3 7, & 22 4 Q8 (o)A Aol vhsk ek A Gl
BARSE <E Dol U L3 50 A7 1049 7t5ole FeRaE (DR
GG F A 0149 FANE A golth12 A w9 e 7771 Lo
AFRERE AT 9SS JEATID Aok e AF 0014 Lae) o 2bA ekl o]},

oA714 Foi7l fe, 1) ZFE AAZ ol v]5e] XS B AT 8IS 05he
4 (59 BAFFRRY e 2ol Far

0 E+7TID
=1 (1—7)(Y=—D—r, O

F 4 (G)9] £F FAMIE ool FARET F, 14 2 23 BgSE 47 nes
.

m

ONPV(0) [ (1-6)XD .
30 = T[l 7(0_’_1))2 ] 0 PN (7)
9’NPV, (0) _ 20-6)7xD _ ®)
a8C? (c+D)?
A (T 23o] Co &S 5UFE AFE7 7Ide vhF 235:29] o7 A7 S
Aok Azt 4 (8)9] 22 =347t (1) 2 FA|AREol| w2 SAI7FA] GA] St RE,
2 (5)F USFA T = L3 HAA C 2EEFAL BA 8 (corner solution)”} B& & <

9tk el @ Aol SP5E C
o) gt A7\ AR Q& A7 T

A - FEGE A, 2]
Hlg o] EAekE A, 1A - AEEES AAEE R & A
ol s Aol g85FES B @
TA - AEFEL dFEPEE(x(0))T A7 AL QTN (6)) S

S Foluat & Aoy, k] A - FHEFo]
=

=
o
ofl
rlo
og{:“‘
oL
=
=¥
MN
=
)
)
ox,
T
lo,

ox
o
o
=
%
rlo
ot
il
fr

ol
.ﬂ
o
o
Xl
s
=
i,
flo
Og\:,"
o,
jQ, mlo sl
ot
&
5

o =
o
rd
Y
ftl

1

=
_0|L
=
(e}
il
ox,
t
i

21 (Bl A Al 1A 23 o] ét’ FEfOll Al kAl 23
—71(*) (1-1Y-D—r,C+7(D C)olt}, o] A&
SFo A HAYRS HolFTh

3) AFEHARE FFEAA FEAITIE oleldh WA ALte] HAshHs A% Ao

HSA 714 ek AVIAELTHE NS B8 s9 2

FAFEE IUN#E 0-)(y-D
LGl e AlggA sl Y53 o)A}

o
=z N
-
iy

Lo

>



14 W B BT

EQE 7
o}, thut o} 7)A] A
A BasleE gl

3|

=
=

b AR AR

3]
s

CA[Zl A= ol

T

A

EGRS 7t esol

)=

),

AT {e(

Aoz 37

3|
T

sok gk,

olel

]_

[e)
2

o3} gk W ARGl

-
.

o 94 ofe]t]of

1 2e AR T §L

9|

At 9

felau,

9)

183 NPV () = NPV, (0 16)

NPV (8) = NPV, (0 16)

o] 99 Lol Al - 7%

Aol estE

]

2

o171 NPV, (0 16)=

]

= el e

B R

e

(712" A 1] Bl e

(10)

)

NPV, (0)

= (1-7)(Y=D—r, O

o0

(11

Al

8 NPV (0)

962

Nd
el
il
il

‘mO
Njo

&2 71digko] @kt =4,

2} (2)0l 4 ¢

FHes

ol AIA 1elA 9 Al

KX
R

S AA=E
w2bx] A 0ol A Co HEl(r) AHAE BISFAIZITE, o]

=

st

[e)

jat
o)

ol

N

SREE

[ o
o2 el

L
fu



A FAZT 15

L2

ISR 28 A/ AR TH S 7F fQ5

woz FAHL A, 471

il

a4 o, §19) A 2 A A

e

o 372

37} A7) 2.7

=

7}

=
<]

feto] me ea 747149

c
IS

o}J

ojp

A 7o) FAld v

= =
= T

ol A o]

|
"
o
ojn

4

[ A 1] vl el

(12)

= A @st 2.

o714 71 (6)

N
rel
wr
il

gl

Njo

=

3

[HA] 1]e] A~

o}A] o] 5o} A7| AR QT H| g0l 4] (12)9]

o] FA7A 7}

KX
L

Mo

=
°©

utel S7hte A A

.

17 k=t

F 47

Y

=
S A= 1

H

HHoz

Hop AN F

& o]

bl 7} e

4 3]

upeba A (12)7F 4 %

ek Al 1ol skl g v go 2 HAdw 7]

5

e ME A o

£

27| &}



16 M B/ Bt e

=
M
o,
ui
i
_HJ
ﬁ_’
gi
ro
é
?
,E
o,
XN
i
rr
o
ik
)
oX,
o,
o,
lo,
>~
>
2
2,
f

it
!
v
=
i

re
N,
=2
>
rir
4o
=
£
oj
o
r>~
&
>
ol
1>
ol
2 2
o
lo
=1
B
NN
ol
tlo
M
1%
ol
rir
__\TL‘
=
N
=2
o

310 F9- AR (DP) A 0. 2.0) 8]
BReFARAG Ao 1 59, Lol golzba s
v} o el Tk A2 $ls) ANl A s kR s
st A e AAARTE AP AR, o
WE) o] EASHE %90l HAREA TR
wojgiel,

SR FASARALA Solq AAFARR AF 19 AFEEL <E 29 2T

<E 2> FEOFPUHM(DP)LA stol A ZAHFHH AH 12 9

o 2uE s FHdgE HERAy 2o of 1 ek
9 B 9] 9 9 9] 79

g YV 0 D rC (Y—D—rO(1—7)" 0 (Y-D-rC)t

e X 1-4 D 0 0 —(D-x) 0

* Y-D=rCE /M43, 78 HAAES e

RRAFEAAAG o] HEHE S, AH 004 08 FAT aRRAAL] 7|5y
S

Foe groolt. AR A S0 ABFRA T AAAA W Ru R A e Fel

C= 6rgC (13)
£ WA wheba
1
rn= 5 (14)
14) $-Feo] =2 BIS HI& S frAldhs A4E AR o #aH, S8 GGt s

BISH| &0] F92 P7ka 9] shfolu)



e
f
£
ol
o
r)f
rE
>
2
i
o
=3
il
N
o]n
tm
_L
R
N,
D)

yus
fo
-
I
o
o
Ho
r (¢}
-
)
2
=
N
BN
o
3

ayD= (1-0)(D—X) (15)

o] =B R gAML shel o] 5B RS (ry)S thad 2ol AAE T

X
= (1—9)(1—5) (16)
o 7]A FR T AAAA stel A o] g EEo] SANTTESY] AATTUS &
T Utk @9 o] Ag dgRFREo| HHEEEA 9 ARy A2 s Zderh F
mp <m;7F AEaE, ol I dFHP AL o]l FAET] uEeltt
© A Ao EA

=
Ae &3 FAVHE FHlsehs ¢ Bape] A AzE do
Max NPVy(0) =0(1—7)(Y—D—ryC)— E—nyD a7

subject to D+C+E=1.

AV ry 3y = 77 A (1sh (9 B8 ek ) 2] ADelA Lale] FA71A
<3 20 AAE F0)e] @rholA A 041 S FAlE Azt gk = L] FA71A

F7HEolaL, Ak 01X o o] ofskal o o]t B Ao mpA|uk ghef A]
FF7F 29 duRARE S Fushs WA Sl s 2
5) 4714 A FHARIL Cob TRl F23 Bl g, ol obdlA FALFA FAE tAAG
slo] & o, lFRPR 99 WFE FIUATEE WEolof T AR



18 WA 154 BELA 5T

714 Fo1 fe, n} ZFoAM 28 NPV(9) = 08 BASH: A28 08>
e 2ol Aafxih

E+7THD

0 = = (=D=ry O (18)
@ 4 (D9 o8 FANAE 09 Tl 3,
ONPVy (6)
PYel = 7> 0 (19)

N S P
A £ S EHE B A IS A, o
o Mst o] G BIE AAZ

o) o
3 T
FAARAGA] Sl A fFAFFE 22 E}%Jﬂr o] AelHnh

(71234 2] Rl FEARALY A FAREY 200 BaFprae Be}

pag=
ONPV; (0
nl ): 1—n(Y=D-ryC0) % (20)
80
8*NPV; (0
QH( )20 (1)
80
[TH] 5 F=x

(71294 210 F 2A5E [29A 149 o] 7wl 2 Al i 347} A
WA 2219 A% A3 BUs o5 AT FUREA

EEE
FAZE (o (0),7, (0))7F FEAACE & 2A5L SeF] olehel [44] 2]0111 o5

J



19
(22)

A Al

1%
ﬁxﬂi%]‘ {ﬂ'n (9)7

T
H

-

L

> 0

—e)+0(D—X)

(1—7(1—

SN FAREY 21E WEA7)

o

ISR 28 A/ AR TH S 7F fQ5

oe il
a0

HE

’

(&
2 (16)7 2o,

-

7HA Bt 2 BolA AA= EAldl

[ A 2] -8 o 5 A A2

A7 7y (0)

=
-

o
KR
wr
-

HO
NJo

A7V AL &

o7] AahM =

@7

=]
H

1

o

sel A FAzgol

A2

i)
7
oF
]t

X

o

EEYL AesEoe] AG=l

B
Ay

o)
i
o

ol

0]
=2 o

(<) e
oS

Hel T o714

7F A, o

3”]’ /gl (22)94 6,1'[(9)

=
=

5+

1=}

ol Q5= F7H AR,
SAAEH] 02 o]

-
Fu

]_

.

]_

Zo|B® 7131 g0l

0

=

= AAE, Aol A7 AL
[e]

of 2y 4 (12)9] ¢ (0) 3

foin:]
=

=

=

=

dlA] Ay

-

Fu

}

o =
3l

3}

[¢)
M 2

VI. A

ojv]
b

k)
pal

o7 ZL 9FS H
sho] A H A

e

stod oA e ; (0) > e (0) 2] AHA

)
2

H

pud

o Co] FaE 5
B oA golA el

[HA 2]NA e 2
@) 4] (12 vl
o 2R ARH|gol

Al
.

el



20 WHESH T

o™X o o
w,_.m w U i Q\.ﬁc o w
o Mo H - - o X Jal Jo of
AR TR & L2 rgog
B’ 5T X = e < Duﬂ o A N o N —_ =
o= N = = oo FouE G T o 9 M =
" do oo N GO ol T w RN 2
S % i L 2R
woy T ap o T ) o o o og ¥ <
<~ T Mo oo o o N (T i X7 o
= o A EE L TN _ Mo o I
¥ = e Thaos =W T m T 8
B = o ) o © = Mo o) IO w NI T o No L O
o nT o W R T ) N D kT
ﬁ A a5 = 5 Mo b+ Wﬂ\v el ‘__,ML T W 3 K o RO =T Mu o
5 _ _ - = — I
oporE TR i Eﬂ%ﬂ T MR o z
o %0 W - i = ™ 5 o o 20 O :
n B Nd ! T Jo X © — ,ME o ol o ooRE “,_mﬂ_ m
N ™ o ox 0. TG T i =
SRS = o MR JJ o o %O o o omh P .
ZET SE tad Pevi Fx o d AR S
woR of W = X o ) e <! B S RO <
2] = ,H;|l @ a- Jﬂn_ﬂ o eﬂrw NF vl m o MW,_ oﬂo \YJ W - ) LAY £y
il o a 1 To o _l = o o v o o X 17! ! ? -3
Bl T Doy T ozIzE | ¢ 2 SR
W o= = S R moE R L o e Py 0§
T X ?L — =l [ — X T N | = AI N ) &
BPEE OS5 @ o 3 ~ ® A L S
o oy o oj =5 o} ST o ) [T iy X
o o ol w = g o | ol - 1) o o= N
e —_ <t < og Ot =o X = R EO .E.E EO 0
"ok mo B ® E WP o N s # Lo T
o w1 o 0 Poop o= oW W o B ® 2
1@ X T o o /cw = moor 2 <o o F R G
o KR - R T R Al ™ <= oy o T
o X = H T oK om = o o : i T o
5NN ) S BN o2 N N a N R
e ‘Nﬁl ]_/_Al —, ﬁo o oS Enﬁ ‘_L/l Lf ‘mﬂ FI Eg._ ﬂW ‘_lﬁmﬂ mDII V ‘_IﬁNH 1| | _— ,M B
g N ¥ = AR = I A = o o It AT
oo M w T 4 2 Mo "N T i oF I — 2o
WO ® o) T BB =T Mo woT X BC)) - m.ﬁ w M3 B
Ao oo mEXT 3= ~ W B - " X . E 2 i
o oW = S < 7 o M o 7 oM o = B = o T
T OB poE I W B e oW =
LS - No 4 F o T it
O_ i ey :.L H ]
o mo @ e
X T W/

Ho o
2o 93 .
A FARFEGT ] AT AL QT H &

o A
=

34

ARgol| w2 o & =
| w2 olzpA A F A et EAlE A
: = AR v

3ol rh



FEAFFAAA o] g ASHARE A|AELTHE I {ARFA FAET 21

HHA tiFo] TAYGT) o= A Lo HAAFEIts HTEE QletE st
Hrk o7|A 7 A BEolA dE e @] AFES MRS e HalE vkl
9]ek o)t

(A3} 1] A=W sl F 7k AAES Adnh 3A, 458715 A3 eEe]
S giEe] FUtR o] FAX WA (EE S84 tEe] FUtE Fosiu) v
AEER s AR Holl= tlES 4 2P Fav|dolu AdvIge] F7 uES
HHAl ek o) 2T AT O] Frtolw SAld S5 7]s ek SR gHE
Ak &4, AAFE7bs AF3EES W50l SRS A S e FEA
ofu = itk

B Ry A=A A gES HAFshe BE 2804 A=W oe] 471 WHals
TS Ao dEE fdE ol 2] HEHE A AEQHE HE) HR R

A 2LDrEE USAA AlggAl o] Wslely] mltolth vrt 4 (12)9F (2)9] ¢ gES
gk = glomm g gholl weh skl vk ol A

(A3 2] (i) 71EhE0 = 0,)9] A%, ARG e L] F47p Wge el

A WES A A A Gi) A0, 0,))9) B9, ARRFOZ A2

izl 3EH =, o dEe] AP A9 golmw £ TN AR A5
_":_

[Z8] - (i)l M M2 o] FE5= olf [Z3 1] wdolvh. vrA|= A sttt

A7IA 71ENE(0= 0 )& o=, A=W ukd FHo] A1) 2o, <&
1>3 <F2>2%YH, ¢ 2 ¢, 22 348 AdFA 2o]S wkgsle] v}y 7o)
FAE

Ty(0)—T,(0)= - H(ryCr—r;Cy) =0 (24)

ABE g 02 AAR, v, >rp 03 C) < Oy O)BE o] Ao BE=
ereth g A (AN A 5)lA How F Tdste Aol

rL
rlr
ne,
il
2
o
it
o
:01:
N,
XN,



(25)

o] C AHE ¥ Alazd slE o] xfolel A

3]

S
Tl

15

-
R

fe)

BFA47H) o] o]

22 WM B e

1412 = =A7F ok Al o s

A

4714 A (24) Bz 4] (D)9] H2F dEH L

gL1n 27|22 870 & A7E A4 7E E g

-

s

ot

=tk

144 o

9]

How 4

=
=

]

A2

A5e) Fg At vt

1

g FA7H1 9

W) A7) A LT

o

L

7HA dijte®

1

9
psl

7 A
stel,

BekzX7Fde

T

=
[

X
T

- =gl

olc. Tk 3t

A

=30
=

af

3 4717}

KeX
p

st

A el>

A+

St FEdE DO HE=

5

Al Fl(1)=2, AA] =2 (X)=02,
o} 21 vke] AEE S oA A o) H nle}

J2F 2.4 ) 1070,
XA = BT 9k

1

9
pul

3k

o
=4
9

0.25% 714
71

[e)
il
= o
LS

Jo] 31, 9]

s

A

Lol O
= s S|

0.6, HAIE(7)

17) o714 Cae dse 2 A=

R 5 e(D)



FHAFSAUA Aol W2 ASEHIARER A7|AELTHE T FARFA A= 23

BARGol N AgHQl A} o] olgfgor), <5A > Foj7l myzd

[} 3] <] el>oll M, AP 23 A7) AL 70 &o] dube]l s 2dith

< B> <G 4>oA Al ZHA Aol FEE D aTE Ikl A, A=A HAAsE

7o W= Ae s st 7HA2 T ol dav]E 93tE ovlsk=d], ol whehA

7H4 v=2, x=0.2, D=0.6, ~=0.25, C=0.32, ¢=0.08 B 31

H AN
(ol 4B el B 1 @<en @) vl v Ll
dZRIAT S 3 7w, =0.783(1—6) > 0.667(1—6) =7 2 (4)¢}F (16)

1 02(1-6) 1

C%ﬂ }\o]—% Ty = 5_ 0.920 < ?E"’u &l (2)@' (14)
C zozel 7ha C(0)>G (0) Voo, 1) [43} 3]
239 &l st _ _ .

(0= %;—T Aax s 0, =0.6098>0.5M3=0 (23 1]
SHAl23 A AT

Z‘z% Af% ﬁéﬂoﬁ @O@ e [0.6098, 1] vs [0.5943, 1] (A=} 1]
A& FATMA] S NPV (0, .e) =0 < NPV (0 .e>e) (A= 2]

shAl 23 A4 _

%Qqsﬁﬂzﬁ e T, (Ql?g)70.126> Ty (QI e>e) [A3} 2]

19) <G 3>3 <EF £ A|ARLTHE ] Aolo] ©hE AT F8 IS Hlag A, o] glo =
a

2R Fe 20 A £X) L PRAFAD)S Mol thE LA A9 GG G| ER] 5705
AT $AAAE BolFAT vh, ARuAY wuE A,



(23} 3]
2 (4)2k (16)

T

0.25, C=0.3, =01

0.6, =

0.778(1—0) > 0.667(1—0)

y=2, X=02, D

T

M

24 WA B B T

_ T T boT w R m oI
3 BOE X @W%ﬁm Bom o T
T = = = o= = Lo X E Mo X oy B,
2@ oo O R A Kogp = o X Q By
g % 7 7 " ¥ oF b o7 w = o oF T o
w oW oW [ [ woOE e Nr o- W
U AR VA o o) M o W_m w 0 3 = o
R OF o~ # N Mmoo T T
_ X ~ o B W Ao =t
Joo N X i ~ R -
P omozr  x oo B MW 7T K o
o ) ~x ™ X LTI =
= B N o = N T
A g R ErE oy X
< e R %o I = N = < OM 3 ~
- = A WS 2 G G o = S
I = FH,I 3 Wm B - T I ) Hﬂo R Wﬂ )
- S ~X == J T
T o il _ar o © R n ® T o))
— | < W = E.f o ju o ~O o ) oy T MWL o ,Lm K
VU o S NG S T Sy ™ = o)
= > - v A L ot X R o~ ~
Te” & ¢ ¢ & =EW O HAgrAR Baexl
s 5 = L 3 TR O e ST mm
] T o oI T 2o
| © m = o = xo < = B :nm MHE "oN \DF o o
=l A2 e w W < = o ER oo X % = Mt o) o)
o= RN oo T I 2 oy oo = M_ < Nz
oY oo 2 E o ;nﬂoﬂomm%iﬁgﬂxwoﬂ%l
gt o)) R OW o oo g op A %g
S HT LY RETE T T g
2 cdfbrEeziiz ] 03
- % mﬁ%%iag%vﬁrﬂ@r%ﬂ
Z 5 Ao o = T i B Do o= -
ey ol T 2 i o 17_» — = =" % X .Mo moo o B!
o Zo "< 7o o s ‘MO o oin o) o i W%
O R e B N OB ~ T o
A NH oo < _— X o) ™ Moo X SN uF )
N Y T g METoR L = won oo
o T By g P w L B T B N
3 Urmu o} _ -, N E.L zT HT HI JAURR
%0 mu e g o mo X iy ol on Ef w Mo A op ) o % R
g W o & X2 o) o) e Mo AR of o) X T W MoT N
s iaourmﬂ_ﬁﬂﬂuv o OB T W OW OB KT T W RO T
O OWPEREL B PR = NN oo o T o = oM oE

o] FaretE I A7) AEE] & 7k GBA Tt

o

o A% e

i



A FA % 25

@Lz

e HL AL e AAE

ISR 28 A/ AR TH S 7F fQ5

IESEEE

ul

& 2713

)ell o

o

el

[e]

L

LHE sl wet

=

A} 7 A}

-

T

37

1o, of

o5

=

<)

pud

gk = A, AR A

7}3

A7 AR ] 9] A7} A E o] of

o] ZWA| A7}

—_
o

)
i
4o
<0



26 W1 BT ST

Ao, ‘o FgRAA RS WA AXAA AR, o FEIFAE 1999, 6.

T34, “olm A A ek Fa-2e) g7, KDIC w81, Al2H A|13, 2001, 82-99.
A9, g F83=e A8 A, a5dEdT Ald Alls, 2014, 97-130.
S, AXY, Al 182, ‘S Bl A F S-S A FaAA, derY

Chan, Y.- S, S. I Greenbaum, and A. Thakor, “Is Fairly Priced Deposit Insurance Possible?,”
Journal of Finance, 47, (1992), 227-245.

Financial Stability Board, “Effective Resolution of Systemically Important Financial
Institutions,” F'SB Consultative Document, July 19, 2011.

Hajra, K. and R. Moetomo, “Depositor Preference and Implications for Deposit Insurance,”
IADI Briefs, No.4, October 28, 2020.

Hardy, D., “Bank Resolution Costs, Depositor Preference, and Asset Encumbrance,” IMEF
Working Paper WP/13/172, July 2013.

Hirschhorn, E. and D. Zervos, “Policies to Change the Priority of Claimants: The Case
of Deposit Preference Laws,” Journal of Financial Services Research, 4, (1990), 111-25.

Kaufman, G., “The New Depositor Preference Act: Time Inconsistency in Action,”
Managerial Finance, 23, (1997), 56-63.

Marino, J. and R. Bennett, “The Consequences of National Depositor Preference,” FDIC
Banking Review, (1999), 19-38.

Mazumdar, S. and S. H. Yoon, “Loan Monitoring, Competition, and Socially Optimal
Bank Capital Regulations,” Journal of Risk and Insurance, 63, (1996), 279-312.

Osterberg, W., “The Impact of Depositor Preference Laws,” Cleveland Federal Reserve
Economic Review, (1996), 2-11.

Saunders, A. and M. Cornett, Financial Institutions Management: A Risk Management
Approach, 6th ed., McGraw-Hill International Ed., 2008.

Silverberg, S., “A Case for Broadening the Deposit Insurance Assessment Base,”

Unpublished Manuscript, Independent Bankers Association of America, 1993.



FHAFSAUA Aol 2 AFEHIFEEN AL E T FAFSH A2 27

Silverberg, S., “Depositor Preference, Insurance Costs and the Cost of Supervision,” The
Golembe Reports, 1994-2, 1994.

Thomson, J., “The National Depositor Preference Law,” Federal Reserve Bank of Cleveland
Economic Commentary, 15, (1994), 1-4.

Yoon, S. H. and S. Mazumdar, “Fairly Priced Deposit Insurance, Incentive Compatible
Regulations, and Bank Asset Choices,” Geneva Papers on Risk and Insurance Theory,
21, (1996), 123-141.



28 AT BT 5T

NPV(0) = NPV(0 | 0) = NPV(0)—(0—0)(1—7) [ Y—D—r  (9)C(0)] 2

NPV(6) = NPV(0 | (§) = NPV(8)+(6—0)(1—7) [ Y—D—r, () C(0)]

il

egéfﬁl EHcMH 549 hed Fe Aol
e,

ghgkell il 4 (10)3 (11)°]

=
ol
f
e
¥
o
tlo
i
+
_Q
k) )
&
2
N
o
=
o0t
L

= NPV(0) — NPV(0)+(0—0)(1—7) [ Y= D—r (6) C(0)]
/vaa) do+(6—0)(1—7) [ Y—D—r () C(0)]
= 0. ( NPV(§)" =0)
NPV(6)— NPV(6 | 0)
= NPV(0) — NPV(9) — (6—0)(1=7)[Y— D7, (0) C(0)]
:/:NPV(é)’dé—(é—e)(l—r)[Y—D—rI (6)C(0)]
(- NPV(8)" =0)

[gA 119 S5 A Gl S8 F47kA9) 13 =g taat 2o] =Edh

aNPV | (6)

] = (-7 [(Y=D—r O]+ H,(0),



i 204 (10) e S8 7y (0)
C'=—¢ & ol&ste] Aeshd 4 (12)

87'1 C , D(l
o0

X

C+D

B&% AIALeTHE T AR AR 29

)7 (L=0)DX o1y

(C+D)?

=0°] JHaloF StR o]& 1=D+C+e; %

7 =&

%q—. e,l 9/] ,HT_.E.E‘

(71278 Al 219 S7: [712"A 119 T3 Atz et

(A 21¢] 5 A A7AA &

3 A7) 14 w@s e

w: (1=7)[(Y=D—ryO)|+ Hy (6),

or ory
71X Hy(9) =—¢ ao —0(1— T)—OC 0(1—7)ryC' ©]th
a8y 2742 (20) TS A8 g2y (0) =00] AHEoF st o] &

C'=—¢'y & ol&ste] Aestd A 227 =

(A3} 1]9] S NPV, (,e) =0 Z NPV (0,e)

(1-7(1—e—D)(1—-

X) 5(1*

dH
=4
T

Ay sy,

o] m=&Hth

1=D+C+ey &

oy 9 BEE A E.

—0ozRH 77

e)+D(1—e—X)

0,(&= 750~ D)(1—¢) - (1

—e—D)X+D(1—e—X)

)
=



30 s LB SR

Ol1eleh )i [A] 1ol o3l ey > e, 7F AHATE olA oW gk 0> 0 oA, Wof ~AF
e 3 eg7t AR, LA (6, ol ¢ > ¢y 7h =R Aol B ol g oA
en >e 7k AEEY] ot R, a3 wAHAA 9t 971 2442 MR FU gk

{0, e}& Zk=thd, Vo[, Dol dialA A (12)9F (22)23E thoo] Ao

0.75 % (0.476)(0.6* L2 )+9(,0.08+0267 oot
e 0.12 >0 (¥%)
0.250(1— ¢~ 1)



FHAFSAUA Aol w2 ASEHIREI AIAZLTHE T FARRA AT 31

THE KOREAN JOURNAL OF FINANCIAL MANAGEMENT
Volume 40, Number 2, April 2023

Insured Deposit Preference Rule
under Incentive Compatible
Regulations: Capital Adequacy
Requirement and Risk-Based
Deposit Insurance Premium

Jaehyun Lee™ - Suk Heun Yoon™ - Rae Soo Park™**

Abstract

The current paper provides a model in which we analyze incentive compatible regulations, in
terms of both capital requirement and risk-based deposit insurance premium, under the pro-rata
sharing rule (PRS) and under the insured deposit preference (IDP) rule. We obtain the following
results. First, capital adequacy requirements under both rules are increasing with the quality of
banks (or their loan portfolios) which is the source of informational asymmetry between the bank
and the regulator in the model. Under such capital adequacy requirements, a good (bad) bank chooses
a combination of high (low) capital adequacy requirement and low (high) insurance premium to
correctly reveal its true type to the regulator and hence to the funding market. Second, the change
from the PRS rule to the IDP rule would give rise to an increase in banks’ credit supply especially
to those customers with lower credit quality (e.g., SMEs) who would have been rejected under
the PRS rule. Accordingly, the credit risk of the bank and hence the economy as a whole would
get exacerbated while credits would be newly allowed to those customers with lower credit qualities.
Finally, the impacts on the aggregate bank value as well as the government’s tax bills cannot
be unambiguously determined. For more information, we provide a set of numerical examples in
which uninsured debt financing is shown to decrease due to increased capital adequacy requirement,
resulting in a decrease in both the aggregate bank value and the tax revenue.
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