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CEO(chief executive officer)i= 7194 ¢] W] - 2154 2.91& aejsto] & o=
FTEAE A4t 719 T E AES A FAE A& L o=,
FE O 71t o]} olof whE o] FAlo UEh] wol 913S ek At
Ulgl= 3lo] Fastth(=3tE, 442, 2010). tE] o] =(agency theory)®] 3¢l A, CEO7}
ARA o] o) E ek A1 CEOZF 91385 o 97l A-g e A7kl 93-S mxith o] ¢}
tEo], CEOY 913 F+< vle 72 defwt opet Agxd 44 wid 44 53}

A AFA JAHEA O ' o]ojA]7] wjiel, T2 FAA; B AR} e AP e A}e]
JrrAA o e FastA “gHt

B o3 38 CEOE0] 988 AF4 0w F8herls A, #d o] dyE0]
CEO¢] tolst 7191 Atole] BAIE M= v27] dlFata vk 714, AHile] 7ol &
aHlsh= CEOE Aol 2710 &5 A4S Ul 5314 23S IA FE5A1A o4
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S 719 EA S BAS 1A 719 2 2 I (firm-fixed effect) RH o2 #H=E &= Q=
CEO] ¥ 54< 1#s 17 CEO 114 & 7HCEO-fixed effect) Z& 02 X o1 70]
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A% ARE AR L del v AT Aoz tehih

E A1= CEO JJr’\l(overconﬁdence 7} CEO X]""E I3 FIHEA

o

3 e
i CHOSI tol7h 0 MRS Al H s CBO SHA ol 4 454
Fol@ Fe FAAFE ARE WABL o) @& CEOZL HAlow ol

22 wavh 99, 504 MvhE 72l HElwgel CRO

Q

-

I
Og(:,"
ol
2
£
o
L
13
E%
o
N
o
o
uﬂ
o
!
4
a
|o
fitl
e
-
o
l
S
il
=
Jr
Zi
[o
frt
>
=)
re

o
o

N o
fo Mz 4i
>~
=
o
1o
ox
U
Y

=)

g 7192t e CEO9] yoldl & 54do] 7Y d5r 447”4 A Y
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el A CEO9] Q14 Ao sk ox Fid] iﬁﬂﬂ %= Zlo R Mol o]
Aol A, B A g3 e g HE Zhet) sl g 1199 W - 9 RF

5] 719 del mA= TS F2 AL A= (o]l €] 221, 2015; €] A8,
5] 4, 2016), & A= CRO9| 14 54 F vololl 248 7ol 7|9 xe] #ads
o Aol 71E 5 abdE Tk 53], 71 8 E0] CEO] Hol7h A7
2 7199 A Fek Ak G DA FFE v A EA e FEE
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LB ATe] AFRA AT CE09) A Sl 2k

o] g8 F7Hq SAE ATt d 7

2 ATE o Zo] FAHETE A1 A& olo], AT GNA 7]E T8-S B
5 7S Al Al s Ame) 3 Jﬂr’ﬁ—% Aget 7, WeE Aot & Ao
ASEY 34 A= ANVl A EE 2o2 AVAoA & Ao A2z} s Aol
A AT

QNG B 7 E FATS 257G A4 FU 59 BHAA 719Gl
HEESDOE 23]

7}A ™ (Hirshleifer and Thakor, 1992), Z}{«] 7 F/]Oie B35 e 23
BAA 7122} 7] 9] AF)S #8381 H tHAmihud and Lev, 1981; Holmstrom and Costa,
1986; John et al., 2008; Faccio et al., 2011). Wb A g#te] A& HAx7) 98-S
Aee = s vhE o)A, Chen and Steiner(1999)E g #ke] A &3 7191918
SR IAE Baska Qe 5 A9 RS ol BAg ARt Aple] A5
= FIA7I2 71998 S SV QS ZheErthal dAaekal ok A, A9t
o

mg—a—w BRFel wet Gl ol mat

*ofz}gi 611 23y 98 771?471] u%%‘é}ﬂ A

7E RAEE BATE B3 7G9S Y5 8900] B £ 92 AFshm Yrk

Holmstrom(1990)°] 2], §7}ol] W78 MAF2E AZoH o] AIAke] 27 welg

olZojdl 4 glov 237 S @ F sHAE vhE Tk Ak mebA A5

ol FA& 7INtow AAE BATEIE ARl Al Fold A, AdAte] 917 A5

AE= 7F3EtHColes et al., 2006; Low, 2009). 292 7| THEL2 7|99 954 82l]
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B AT F O SARDE AR ARGl Eol AR AR A9 89 Yol
ZeE e ek ook olAe 9 22015 EE /AT 71A91F b BAl
FEaol, AT ARS Wol WHUGE £ dgH o FE3] 08 wdow
AP 9 T Be wolEm gk B, o)), MAPIEIS AFAF B4 st
A9 1 O] BAS R Y, B AFE B Gl AL5F T4 o]
Z7hgel weh AR 919 Frstels fle] o] meleha #4 s sk
olsh ol @5 71912 UAOR ATE 71E TaAEe] A 7o) W - 254 EA
A EE 59 Fol /A9 gel VAL G GAT WE, ¥ Q= CEOS vhols)
Aqs1de Bade B

g

2. CEO uo]ol| 3k A+

CEO9| tol= 7199 Alwk SApaA e d3ks 5 ado] ¥ Ao defA 3
CEO dold] #3t 7]&E wd 52 CEOY Hold uh& 7Agle] vl (career concem)oﬂf\i
ol&4 <75 FaL vk CEO¢ 71geo] arlelgt CEOZ} il dA) 37t vz
Aol A ] Kol ulx]= < 9)n| ek (Gibbons and Murphy, 1992).
7194 F+= BA 97 A (package)E E3 CEOY H-(wealth)ol] 93-S vx2=2 CEO
PolA e o] Ak 2 v 5 gaAZ A
avle] A gk ve] Fol daje] A3t ol Hk miztetA ‘ﬂ%é}%x of vk
Zpelo] Al 1] S th(Andreou et al, 2017). <71, vl 7} & :
ol & w4 BAS AA HstueE Holds A
HAgo 2Ry 474 d49s FelA X$tHCheng, 2004). ¥4, Yo]7t A2 CEO+
iAo ® o 11 7o) 7Ibe M BR, 7ol utd & A4
AT ool Aol 713 uf S7HE Bl whE 14 &
and Rosen, 2001).

= A5 CEO9 Yo7t 719 ] dxmauCEA 9, AA1H, 2016), A1 F2¢
A (M, FE S, 2010; sFFH, o148, 2014 Feo]x ] 291, 2019) ol MA+=

£318 wolF3 olrh 41, AAHQI6)E CE0S] olst 719e) @ Apolo]
FAH0E fo8 BA7 e 98¢ wushn 9ok #9, 499, 25A2010)%
sS4, o8I thol/k BE CEOZF AR AT F4F Ad3e 4380z

o3 gk, 7ol 9] 2912019) EF vhol7k B WA /199l CEOZL 919 Aot e

SAARE 7170] UF KIS A Aol A oz Felahl B nasa gl
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HEo], ® Aol WHE #AHS 2= AR, Serfling(2014) ol7F 42 CEO7}
AL FAE GFs A, 719 tste] A=A o R A A, B d9HWEAE
wolg e F9& 2 gleg Hasta vk 245, A3 (2019 e TAVIAS
gidoz o7k A& CEO7F 19lg-159e 448 2 i dA4ds 9 Asds
Asta Ak B A FUrEEAIY el AdE 71gel dis] CEOS] o]}
719918 1 AAE FAgtozM d 7|49 e CEO7F 988 78 7208 2He=A,
Zrethd T 991 Folvks A it

3. 74 AA

CEO9| wolo #3k o]24 e A54 EdE 9atd, CEO9 wel7t 913 F
Aol ofGA IS A = A=Al el 7 7HA o] wAfo] dEdh A WA B

tol7k 42 CEO7F Hol7h @2 CEOOl Hlsl I3tstar 913 FA42 Aadivhal oS3k
o] ¥HL o7} A2 CEO7F 71Ee] WElkl B
Apale] T8E mEAlgel Asgths dol 27E w714, Prendergast and Stole(1996)-
CEO7} Hiel= oAbd 4 o] & CEO AH419 553k (competence) = =&l Ao
& Aol ofshd, CEO= F WaFew ARle] s8s el A ¢ l=d], Tk
T dE A7k oAb S W XV‘JQ S Al Aty 7]Ex Fd
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A NAA 2 (belief)S A 712 Apqle] F2; )5S #gdskA #tH(Prendergast
and Stole, 1996).
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g ArHos gAY wEA Y
Fela ek 94ThE0I9)E CE0S) vl
AT 9] #2 CEOdA A 34

L 2()e #AE = CEOY Yo7t Ae45 71?3%@01 O Folith= 237} =54

=3 Jo e 93 TRAES
&7tk ?i Al 714 ‘élﬂr% Xﬂﬂﬁ}t o T fele] Atk v 25 Fa Ao
(Fama, 1980; Holmstrom, 1999). 7 ?j/\hﬂrb dFo B G712 & S8l vl Al CEO2
5 AR wEpA dol7h A2 = AR ]«] ZHE Agjolo] AAE AA o] RS
ST, o s 11 71301 717F Eot o] Asd wao Ry dus 27 F
(Holmstrom, 1999). ¥t 238k b= BAe] 4 Yoyl 7ol A9 3l a(dismissal) =
AZAE =, Yo7t B2 CEOR.Y Hol7h 412 CEO7F &2 #glo] 7]3te] o A7] wjiol
2% 719478 dell B Wzttt webA el 7h A2 CEO® A3d T2 A Eo o
s7)Eok AAe] s A A= 71 8BS S dEahA FrkBliss and Rosen,
2001; Holmstrom, 1999).
A FAE AAStE ATA A AW BAoR HAHE AFdSTt = A
mju A el sl #ek AFFEolA el 719, Chevalier and Elison(1999)2 4
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B Q7 CRO9) 914 549] G398 BAS 33 A7ES Faelel, AuaA 4
oA 71 AlE AdAE CEOZ Aolgth(utatel. [AAdul 2017; AR, 2019)2 18] 1
IR A e “odd 2 Ao #8y TS-20000 255 CEO2] EAd = #3 215

>~
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Jete} o] F dlojEHlo] 22 RE CEO9 volE metsly] JE A9, 2ALR9)
Bl 29 APl EE Fal Beksit) HEFHoR A |d oA CEO7} Hold AxE
w5 18 g CROY] ol & Axts, 7)ol Az S Fgto 2 A 2 Aol Alg-3}
CEO9] Yol(CEOAge)S 723t}

HEo], & AFE vol7k B& CEOY| vl&l| vol7t 42 CEO7F 9188 A=542
FeteA AR ER Al CEO Yel7t 7149 gdel A8 Jas niv= 714
¢ralsit) o] 2 &, B AFE Liet al.(2017)3 YA W (2019)0] whe} CEOS] <& )
5041 wIRH 5041 5-E] 594, 604 o] A} 7ol Al 7hx|e] AP YR BHIch A A
CEO2] to]7F 504 mimtel wf 1, 23 %] ¢kod 09 ghS 2k o ¥W<=(Age under 50)
5041 o]/ 594 olatd w1, 1 x] ekor 09] kS ZHE YuESE(Age 50 ~ 59)9F 7Eo]
TN eSS A S, 3T A G A, Ttiﬂlth FGA G 60Aﬂ o] 2]
el &3k CEO9F vlatste] 7|498S A= HAe F
Age 50 ~ 59 o FAAFT} o FHHe Fhs 7} 1ThHA, 50445 59 l
6041 °]/de] CEORT A13& oS A4 ox Fgths on s zh=th

2 A
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rr

ol

h
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o

#ZHU

A= 7ol nA = 20ES ©AE Low(2009), o] A8, ¥814(2016) 5
Zaste] EAMSES AAETE WA B A7E 7|19 rRENE 1] Y AREEA ¢
D 719918e A1 Ank a9lo) o3k AAA 983 7195 o HlAAH Por PR - vk Left

2 AT AAAH 98 meekx] 2 ol CEO7F el ox Aol A% gw o5k A A= 9%

gdo] Q7] Bk JgEAe] oF wAAA d B o 2 oz uely] wiolrh
2) Wl -Er o o]ake] tiEelAZE EAISE A% AR Aol HEAH O A tlEelA S CEOE Aol shri(utatel,

ARl 2017, AA, 2019).

3) 604 0] FS 7102 vlushs o]f+= A FAl(horizon problem)7} 604 ©]4Fe] CEOl Al YERdtaL
Hu57] w&o]tiCho and Kim, 2017).
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A Z U Firm Size)E, 7194 0] 71949180l VA= FFE EAS) A3 AAAEANA
28 AT A Firm Age)S BANTE F71ET)
A8} g0 gel v GG melsts] A At o) 3Rk W)L,
71909 Feyel 2 nE wEs) A5 FAEl A B(ROAIS FHIT AP
o gRh HEe 719d RER A0 o AW Frhe] FU REFY AsFE

2 Wl ZRHL FAAEel R Y149 Gleel
of ZRHk 7198 A& J19e] s A A5 1991 Fel
Qe md 4 glorm (o] Aa], WA, 016), FAEAS ANEAR P HLENS

SARGR nedty B9 719 BAES ARA AE AEn AES FE

e oo
ftl

=

719918 W3l 4= AtHColes et al, 2006; Low, 2009). X224 2|& W]&(CAPEX)S
7199 A AF 5ds AREFAR, A7 AE BlE(RD)S A AT <
in

AN]SR Lo 242k AldbE HEo], dFEge] A7
wel el EA7E O 2 BAete], 71ge] JelaFage] Fol VB JFL

4

g gdokelAlE], WA, 2016). o] Y-S SAlStLA & A= FA Dl
55 AR e HrenS sAWNTFE F713nh 207, AlFAIgl A 9
BA 1ol 4AAe] A7 F AEel MAe G A A8 d=EEAGET
SRR A 25)E VIEeR, ME S Vite s ALt sag-s ARt As(HHDE
EANFR Lyt 2 AT AR E = WSS A Ao <5 1>l AAET

M A o
Total_Risk 13 3+ ¥4 E] EFHAA
Idio_Risk 19 1 AFEEHS AMEStY =E2d AAEY 22EA

CEO Age CEO Yol(= IAAE-ZAAE+1)] AAZ
Age under 50 CEO2] 1o]7} 504 ulwkel A-$- 1, 18] ¢gkom 021 yuys
Age 50~ 59  CEOQS] trol7} 5041 o] 594 o]kl A% 1, 18A] Fed 09 gr¥s

Firm Size AAEA ] AA R
Firm Age 71 QAR (= AADE - A=) AART

M/B WEFO] ARON= WEF T4 el Fha} RARA ) F& AN e gt
ROA g7)olol e AAFAZ e gt

LBV BAEAE ANFAR i 3

CAPEX  ARA AF F4e AREAZ U 3

AD AT AZ Fol(= A AL EAE] ATAB) S AL LhE
Fer JYREOR AT AFEEL AVEFAL e g

AT FHEFAGET 4 A A2 AEES JFOR FHAT A el A 2t 7)e] wjEe

7Ie AR RE] Awe Hd
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FFAAZ AL AAS 8 (Mio_Risk)e] Bt <F 033592 #2ETh CEO o
(CEO Age)?] BE Hit& oF 522441 Ao = sholwm F 4 304158 1 0414 CEO
ol11E 7o) B A mRow T CEOZF 504 mwkd A$- 19 ke zt=
Age under 509] 3t °F 03701, 504 w]wke] CEO7F &3 7]e] B2V & oF
37.01%°lth FAWMT T AFTA Y Adm2E A AL 71 A (Firm Size)= ok
183662¢] Hatgts Wbl 71 A AR (Firm Age) o] Bt oF 33219%, o] 4 3]
7l‘§l‘%E1 Ho 1191 7197HA] & de] xR ow e HEo], Fa7135 ¢ o &
R A7 Ol AE7F & (0 B)e] Bt L1507=, FelAde] b8l FApt
1998(ROA)S] Bt oF 2.37%= #EAT Egh 2 A9 RS HHAo=

469960 F-AHE(LEV), °F 395%°] 2HEA] A% HIS(CAPEX), °F 312969] A77Hn]
A& ¥E&(RD), 183 °F 005029 dAdTsE NE(FCR)S 2He o=z Fash
2oz UG- AF(HHD B2 oF 013252 Ao, dato] AFA o]
A2 ARl s &+ A

Lo
o!

5 r
|
i

©

FH

R B AT AR WeEe] V|2 SAEE Holeth 7 W] Ao <& DAX AAEN &, CEO Age
ol

;%%741%% AQEas Hspr] A e AT,

gig 7]

M5 gt 94 wead | Axg 2 gk
Total_Risk 0.4875 0.4358 0.2359 0.0759 1.9357
Idio_ Risk 0.3359 0.3179 0.1975 0.0635 0.8977
CEO Age 52.2408 56.0000 7.9445 30.0000 90.0000
Age under 50 0.3701 0.0000 0.4379 0.0000 1.0000
Age 50 ~ 59 0.3825 0.0000 0.4832 0.0000 1.0000
Firm Size 18.3662 18.2535 1.4292 15.7883 23.0292
Firm Age 3.3219 3.4725 0.7359 0.6931 4.7791
M/B 1.1507 0.9675 0.7211 0.0119 15.359
ROA 0.0237 0.0358 0.1357 -0.9257 0.9882
LEV 0.4699 0.4703 0.2035 0.0013 0.9258
CAPEX 0.0395 0.0279 0.0631 0.0002 0.8921
RD 0.0312 0.0083 0.0495 0.0000 0.2393
FCF 0.0502 0.0472 0.0832 -0.9314 0.6317

HHI 0.1325 0.1002 0.1411 0.0109 0.9198
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T8 WFE 1 AAAAE 9o)E(Pearson) FHAITE UERH A7R= <GE 3>l A|AlETh
WA, F A (Total_Risk)? VA 13 (Hio_Risk)> CEO Hol(CEOAge)®} o] dF
+(0)9] AHAATE 9= Ao w ) o]2fd A¥= CEO Yo7t A&+5 71913l
e S ongt o o  WFES S 7199l 43S 71E F ole v
FHE SAHA &2 Aol IARMS T3 W B AN AAE 1

ool BAMMG T 71T E(Firm Size)2F SAEO) 1 E(ROA), YAAFEE H&(FCF)

ﬂcﬁ%ﬁf&ffﬁﬂ% A (HHD= 71991 E
o

01 SANTE /\PO] ol

it
o
" [
)
+
A

1. 3194

& A= CEO Helok 719918 1t AIE B8] slel 79 54sE SAs=
okl A (DI )9 2L BgS A

Risk, = ,+ 8,CEOAge,+ 3, Controls,+ YD+ ID+ ¢, (1
Risk, =~,+ v, Age under 50 + v, Age 50 ~ 59+, Controls,+ YD+ ID+ e, )
&, Aisk = 714919

CEOAge = CEO t}o]
Age under 50 = CEQS] Wo]7} 504 wvhe]d 1, 182 ¢gom 091 gn|HS:
Age 50~ 59 = CEO2] vro]7} 504 o] 4 594 o]ald 1, 13 =] grom™ 09l tjnHa=

Controls = BAES wE
YD = Ad=gupEs
D = A u 4=

e = 228k
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>,

D} A (2)01]/\1 71998 (Risk)S AT E0] FFAAE AR F A Total Risk)
FAE s FEAUAE AR BAAA A (Mio_Risk)S HEHTE
t}h. CEO®] wolot 719913 1+ #Alel daF& 713 = 9= 713+ IHinter-temporal)
& nystauAt Axgu (YD) E, #5HA e A EA ] 719 el nA=
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3 A AFE 5% G50
A& (Mio_Risk)ol 1
+()9 FAATE 2=tk F CEO9 d¥ o] W&FE 79 ge] FFo] St
Ao & itk o] Adke CEOS o] Wes 99 A%t #& A4S A3

Bagk 243 47420193 Serfling(2014)2] A+ A3E A A &= Aot 4 ()3}
4 (4= CEO vo|7} 504 miwkd wf 1, 8% ko™ 02 tn¥4=(Age under 50)2F

504 o4k 594 o]at w1, 12| ¢ 02 TlH W (Age 50 ~ 59)E AHWSFE E
RS =X Atoltt. CEO7F 504 "I S 7] 7]+ Age under 502 53 59|
A glol 50 ~ 59+

Els

B 1% FEolA gk el SAAFTE 7HIth ZLE]al Ages
FAQlo] B 10% Tl A o8 k(+)o] AFE 7 o] # &

6041 o]’de] CEOXTE Yo7t & CEOEC] 9185 tS AF40= 73S stk
EEY ASREEH, g8 B 2o vYT uf, 504 nwre] CEO7F 8-S F7-3he
A= 604 ol4ke] CEOR.TH oF 2435%, 26.78% EQIERHE T 2 Ao a4
%4 1) F g @QelA AAE vl CBO Yo7t A&4% 3S B 45208 F4th=

145t B (Firm Size) 9k 71 QA% (Firm Age)& EAH 02 fo] 3 &(-)9)
=t} ol R 2 719 B o gE V1Yol 9FS AFH s 276
= 7 9lrh 7I]lel FAIE el el A o) A W) B)E
SHAl ol ASR A=, o= FAVIEE Wol Bad 7]l
AFA s s F7E #lol o7 Wi}l Ao s et v, 2o o) Bl gw}l

FApLEOl S B(ROAT Yl AFEE W (FCRE AAATE 1~5% 23014 7o) @

off
B
e

do wy ol

o
1o



2009 kg 2hed), ol FoMgol e vIgel 4FHoR APS FTd 98 FHrk
ARA AF 0 S(CAPENS F913 G20l glovt, AT W& (rD)S F AE
wi wAAY A8e Folsl F/bIvE Aow Fdn o, e sw
S-S A5(Ene] AAATE 5% SN fold H)o) g 2], o
AAA AFAY £ 7ol PAR 992 @ FTeE A0 A4 & U

<X 4> CEO Lfo|et 7|l e

o 3= CEO tolst 7194919 7 #1% OLSE ¥A1¢ 238 nejzoh Wg5el 4ol < Dol ANH, 45
oke] ZHL 791450l A PR H (clustered) EEQAR ARKE tgholth, ) & 247} 10, 5%, 1006 Sl 9 THE)S
=g,
Total_ Risk Idio_ Risk Total_ Risk Idio_ Risk
(1) 2) (3) (4)
-0.0351" -0.0429"
CHO Age (-2.44) (-3.71)
0.2435" 0.2678"*
Age under 50 (6.79) 6.11)
0.1178° 0.1166°
Age 50~ 39 (1.75) (1.70)
i -0.0335"* -0.0343"* -0.0344" -0.0348"*
i e (~4.44) (-4.97) (~4.50) (-5.02)
P ~0.0089" -0.0075" ~0.0090° -0.0072"
i age (-1.85) (-1.69) (~1.89) (-1.68)
B 0.0097"** 0.0101°** 0.0092""* 0.0109°*
(2.66) (2.85) (2.59) (2.92)
o -0.1559™ -0.1763" -0.1551" ~0.1772"
(-4.15) (-5.37) (~4.09) (-5.44)
Lo 0.1535" 0.1476™ 0.1529" 0.1470™*
(5.41) (4.29) (5.35) (4.11)
-0.0159 -0.0169 -0.0166 -0.0170
CAPEX (~1.45) (-129) (-150) (-133)
. 0.0635"* 0.0775™* 0.0644" 0.0779™*
(5.12) (6.89) (5.24) 6.91)
ror -0.1325"* -0.1292" -0.1330"" ~0.1300"
(-2.59) (-2.14) (-2.62) (-221)
HHI 0.0998" 0.1002 0.1000" 0.1009°
(2.05) (2.44) (2.11) (2.50)
Ak Yes Yes Yes Yes
Ax 2 A Yes Yes Yes Yes
=5 13225 13,225 13225 13225

Adjusted-R’ 0.1339 0.1123 0.1387 0.1149
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Ang Fgsh, = g0t CEO2] Yol7t Ae4= 7|99 ge] woldh=
7Hd 1] AAH = ARolth. o= @ 71l d2 CEO7F Aol wrlo = dAj9
7198 %5 Aashr] sl gl e 2 AES MYgtoay e dtet T HEe
gl A Hojya= frlErhs, 23] 5
HolAl gow Apile] s bigh =
Felo]l Aoid o v A7) g Ao A HTh o)} fAM FAE tolrh AL
CEO7} Ao E S Asaty] fE dAFRAde] S SR oo A ol ml4

ol AFH02 MASFAHYim, 2013), F2EHS P o] Atk AFAAM=
xﬂ A= 3 QL et al., 2017).

IAEAS B, B dAFE= Yolzl A& CEOZF Yo7l Be CEOXRY 9385 ¢
AFHom F8 fQlo] vt A E & 9= ZAE EEFsh 18y 334 S
Z3l 2 23] A=Y S(biased) 7} °]

FAG e B ATE F A4 43 A3 AR B AT Avh gaate

1 5 AT 4 gl CEOY 7/ BA4do] & A7 s =8 7+ UeAE Avn7]
A8l Yim(2013)o w2t CEO 1274 £ ¥HCEO-fixed effect) =3 t
<3 5>9] Panel Av 7|9 1883 BES 43 AAE HoFErh WA, 9 (D3 &4
)ollAl CEO Yol(CEOAge)= & A3 (Total Risk)Z VA AZ 13 (Mio Risk)l 5%
FEoA FYEt &(-)9 JS VA= Ao R BRAT) =3k G (3) 2 & (Dol CEO
Lol 7k 504 wRkel& }EWL Age under504 ﬂ%ﬂ?zﬂ?% TEWM o] T B
el il
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Yol Aoz geldn) w3k 504 n)vke] CROYS 71el7])E o 5220}
TS 1% oA frold el AFAATE =tk 5, 42 5 gl= CEO9
A EAS 1188H7] 98k CEO YA &Y ZHAE, 55 CEO7F 988 g A34o07
FoEte 2 Aol Aae s

<E 5> CEO Lfo|of 7|9l&: 7| n&¥En 28D CEO 1y & 28 F3

| ¥ CEO Yol 71498 7 3A1E 719 314 & 3K(firm-fixed effect) 232} CEO 314 & ¥HCEO-fixed effect) E%‘Qi

A3 A3E BojFT WS 4o <E 1> Zﬂ/\]Eloi\’/} A&} 7Y 34 A, within-R’, between-R?, 221
erall-R°3} 7+o] Al ARl R’E 258 £ MOL} el 4 overal-R*iHS: AN 2o °}4 e 714 —’F$°ﬂﬂ

He(clustered) EEAZ Ak tgholch ™ 7, S 7L7L 1%, 5%, 10% FEolA Fo3H(F%) S etk

o

F'U<F‘1U5

Total_ Risk Idio_Risk Total_ Risk Idio_ Risk
1) ) (3) (4)

-0.0302"™" -0.0235"
(B0 Age (-2.10) (-2.01)
0.2422™" 0.2780™"
Age under 50 (5.92) (6.54)
0.1170" 0.1166"
Age 50~ 59 (169) (171)
FAMS Yes Yes Yes Yes
Rl Yes Yes Yes Yes
Ax g AAYH] Yes Yes Yes Yes
w4 13,225 13,225 13,225 13,225
7194 1,021 1,021 1,021 1,021
Overall-R? 0.1535 0.1378 0.1579 0.1400
Panel B: CEO 2433 1§
~0.0289° -0.0203°
FOAge (-1.75) (-169)
0.2060""" 0.2405"
Age under 50 (382) (499)
0.1182" 0.1160"
Age 50~ 59 (1.79) (168)
AW Yes Yes Yes Yes
Ak Yes Yes Yes Yes
Ax g AAYH] Yes Yes Yes Yes
H=4 13,225 13,225 13,225 13,225
CEO+ 2,209 2,209 2,209 2,209

Overall-R* 0.1368 0.1211 0.1399 0.1236
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2 AT AFRPS F4 o dehd 5 A T A BAES L} 17} 22 CEO%t
tol7h B CEO7F &3 7193 Akel9] 719
u

719913 3 BAE AFHA e ‘}ll’/}% dlefl A vl e i), <3 6>2] Panel
Aol AAH

<E 6> CEO Lfo|2 7|2i9|8: MmFoy B2

o] ¥ 594 o]3kel Yol7k A& CEO & (Younger CEOs)¥ 604 o] 43l o7t & CEO Z&(Older CEOs)S

A o2 11 v e RS ARt CEO Yolo} 7191913 1t #A1E OLSE #Aeh 235 HojFt @ﬁ\—%"]
Ao <E >of AAEAL ZE 9k ghe NAFFANM FH D (clustered) EF AR AAE ol ) 7, T
747} 1%, 5%, 1006 Sl A 2l 3HF2) S =),

Panel A: A5l d - Fo SAESFY 7| 2EAF
R R
Younger Older S Younger Older e
CEOs CEOs CEOs CEOs
Firm Size 18.2609 186868  —0.4259™" 18.3434 18.3755 -0.0321
Firm Age 3.2466 35508  -0.3042™ 3.3200 3.3347 -0.0147
M/B 1.1591 1.1251 0.0340"" 1.1500 1.1503 -0.0003
ROA 0.0249 0.0200 0.0049™ 0.0240 0.0233 0.0007
LEV 0.4811 0.4357 0.0454™ 0.4706 0.4640 0.0066
CA PEX 0.0369 0.0472  -0.0103™" 0.0373 0.0382 -0.0009
RD 0.0343 0.0220 0.0123" 0.0303 0.0268 0.0035
FCF 0.0483 0.0557  -0.0074™ 0.0500 0.0502 -0.0002
HHAT 0.1364 0.1207 0.0157™ 0.1312 0.1326 -0.0014
B4 9,953 3,272 3,039 3,039
Panel B: A&d,md 18 =4 43
Total_Risk Idio_ Risk Total_Risk Idio_ Risk
(1) (2) (3) (4)
-0.0279™ -0.0328™"
CEO Age (-2.27) (-2.92)
Moo wnder 50 0.2363" 0.2531"
geumder (6.02) (5.24)
oo 50— 59 0.1292" 0.1283"
geime (1.69) (1.70)
EA A Yes Yes Yes Yes
st Yes Yes Yes Yes
A= 9 Ao Yes Yes Yes Yes
BS54 6,078 6,078 6,078 6,078

Adjusted-R? 0.1159 0.1078 0.1185 0.1103
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6041 ©]’de] CEO7} &3t o7} W2 CEO 13 (Older CEOs)9] 7|45 M-S Hat
ol AR Fol g Apol7t EAlTS & o vk & Ao ATEYe] o] AolE
At dretA] Soke 45, CEOQ vel= 71993 S4A S el vdd4] 93
T4k 213 2 rK(Serfling, 2014). =, CEO®] wol7b 7|49 3ol wA= @ o] 3]
E=E57] fleiA] vol7t 42 CEO7F 431 719549 Wol7h B2 CEO7F &3 71954
b Zpol7y 719l S AR ehA] fhofok dhtt. ATt Serfling(2014)°1 whet Ad @A
o= Yo7k A2 CEO 153 yol7} B2 w5 19 12 wjAste] F+ 15 3+ 719549l

Aol & AAG A= BRORE B A9 AFRYS TS

<E 6>9] Panel Aol AAH v}, Addmld $ Younger CEOs¢t New Old CEOs
F 71957300 Abol7t Abebgls gRlgh ¢ Q) Panel B AT S AMES 2R OR
FAG AnE BAEth & (D )l A, CEO Yol(CEO Age)= % 1D ( Total _Risk)
ANAA A8 (Mio_Risk) ZH2t 5%, 1% FFolA ol gt 5()9] FaE vA= 2 o=2
o], CEO Yo7} A&r5 719908l 544 43S vA Zolgke #xdo] AAH=

At vEHAE, @ Q) @ @AdlA, 50A] HRke] CEOE 7HI71E Age under 50
T AR FHEA B 1% T Fod e IAATE serh
ow AFHrmoR RS AT F 2 AT ASEES AR FAs =

4
2o A AT Ao vehith

_{

iy Jo we
0
i kﬁ .

ofN
Mo H o

A

Joh

A 7 7HA 8 A S E8, velrt AS CRO7E 918 5402 343
Zhethe S8 BFSith vt & A= CEO #4113t CEO Al e ¢
E3 & CEO7F 9 A=xoz 938 Fs=r1E Ay B}

& A TRAES A rtel e s et 2 CEOR dtofw Aol g
Zo| 2% wFErH(Galasso and Simcoe, 2011; Malmendier and Tate, 2005). twh2}A]
CEO9] #Ailo = ?ls 7If491dol =obd 7besAdo]l EAgt 2 A4+ &2 CEO7}
Ao 2 QE) fFS AFHom FHst=rHE EA ) o] & 918, CEO Yel<t CEO
A WG Abo] o] HE AR &S FUhste] RE S AA FA o, 504 B
7Fel7)= guliael CEO 3] W Alo] o] o2y o] AR o8k &(+)9

-

N o
e
12
tlo

P

%
59

it X Mr e A

o
A%

Younger CEOs®l|
T ZZYl(probit)
HaFas 112

3, ¥ 47+ Younger CEOsZS *] X (treatment) HEr o2 AA3}aL, o]
HEE THEUTFE B A7y BANFES SR

74] Aaeict. 223 o] Younger CEOs$} 23t A2 2he
ES AFA FA s tHRosenbaum and Rubin, 1983).
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S| A AIFTE 7HATHAE, o= WAl A&o] e a2 CEOZL 7[99 8 s v 4540%
Frete e welel A Ao® e = vk F, 42 CEOolA Yehutd 714913l
gk F(+)o ZH7F CEO HAlelA 7= AS a4ke] & gtk

ey g 719E did o2 CEO #341& 46k dl of# %ol Utk 714, Galasso
and Simcoe(2011) & 3l€]9] 7|EFHAEL CEO7F ARAl9] ~EgA o] 7AYo= o]
wAE YABHA ¢ v FE AER CEO #1S S48t ity 18y 2 22794
gHall, CEOolAl 2534 & FA R o] Folgl 97} oF 7.9%¢l E3st¢l on, CEO7}
A8 255AE Al AN EAE et Adsty] olEgith webd 7 dge
S AA7IEs R A 3 AEs S A E2016)9] MY S st
CEO #1& 1t ox 43D

A, A} 2te AES A9 A8 S AT 5 QRS ves, ols AdAEe]
Al Aol HEE RA 0w 7|AAE ATt 7199 AdS f-8ah7] wlolth
(Amihud and Lev, 1981; Faccio et al,, 2011; John et al,, 2008 ). w2} B A= o]z}
A& CEOE°] Yo7t 2 CEORT 913& A5408 F8td e felel & 7199
qA RS neso s Yehd /S AWEL, B Jdi= FgiEYe
AAFAA 228 Bi= 48] AgE 9] 3] 9] TS-200001 4 CEO2] BT il #8255
dste, CEO7F BAdt REs 4 5 & ﬁJIE?‘%E$14€14L CEO
AfE S 283 22719 W) CEO A S5 7o = S84 Bt oW
I, 2284 &od 09 g-& Feg tinpdaek CEO ‘/}O] of e WFE 1 ASAE gE

<3 7>9] Panel A4 CEO te]9} CEO 341 7+ Piﬂ% 8H CEO Age < 0C)< 10%

FrolA g &) FAATE Zhe Ao RlAh tEo], tol 7} 504 mukelE

A5 ES} CEO #2419 A5 28 3 L@mm@mmxm»4%é%$ﬂﬂﬂﬂﬂ

196 ol F23F K9] FAAGFE zhett o] Axb= 3 A de] 9= CEOdl thsl

CEO7} A5 7499 3dl vA = 344 9] o Atk AS ou|sitt, 5, vol7}
oA Il S 2= CEO7 9188 B 45402 948 438 7S

webd @ 71999 Fe CEOZH BoR g8 988 F78 5 dvke 347 gk

N

5) AME(QI6)E 140l & BFAE H7, A9EY B PANE, A2 @ B FF 0
A ﬂﬂﬂﬁ”l%%~Hﬂ“AGHhﬂﬂﬂﬂﬁ%<%ﬂﬁﬂc }
ﬂﬂﬁ%W4éﬁ%%%xwhvl b%%ﬂ#é?ﬂ%%% HR(016)0 4] ANE A3E Fas
BEE Gy,
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<I 7> CEO 4o|et 7|¢¢lE: CEO =alnt CEO A&€ 1
o] %= CEO #2417} CEO A1 #&-S za% ko] CEO dolsh 714919 1 #A1E 2418 272 HolEth WeEe] 4=
<FE ol AAHAT 25 ok 72 7)Aol - (clustered) FEQAE AARE tgholtk T T e 47 1%,
5%, 10% TFAA F3HIE)S EASE 7ol
Total_Risk Idio_ Risk Total_Risk Idio_ Risk
(1) (2) (3) 4)
Panel A: CEO ¥4l
-0.0367" -0.0435™"
(B0 Age (-2.55) (-3.89)
-0.0128" -0.0175"
(B0 Agex OC (-1.80) (-1.97)
0.2339™" 0.2700""
Age under 50 6.22) (6.25)
0.0758™" 0.0885""
Age under 50 OC (4.05) (5.92)
0C 0.1159" 0.1035™ 0.1183™" 0.1048™
(3.52) (3.99) (3.65) (4.25)
w4 13,225 13,225 13,225 13,225
Ad]usted*R2 0.1358 0.1178 0.1405 0.1200
Panel B: CEO A &&
-0.0315" -0.0401""
(B0 Age (-2.05) (-3.15)
0.0028 0.0103
CEO Agex OWN (0.45) (1.25)
0.2172™" 0.2649™
Age under 50 (5.92) (5.75)
-0.0069 0.0179
Age under 50 <X OWN (~0.05) (1.00)
OWN 0.0675" 0.0488™ 0.0662"" 0.0482™"
(5.94) (6.25) (6.00) (6.20)
w4 13,225 13,225 13,225 13,225
Ad]usted*R2 0.1366 0.1185 0.1422 0.1215

Pandl BollA], CRO A% % 918 = WlAAA 988 folaA) o)
%, @ 4471900 thal CRO A¥o] CEOSIA 9198 A4-alns &
SJv|gh, @9, CEO tolsh CEO A% 7+ 35418 Hcwoage onv) e EAH
Fela @e ARATE 2 .
4e5% 71999l wobde Ttk webd B 397199 »}om #.& CEOE |
vol7h we CBORT 9188 AF4om =

Ag el B )0 AL oheks AL v,
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2oL otmsld g 24500 ool wel tolzh AL CEO7 9

= frolo] webd 4 QA A ol vlitEs|g el 2
13 47 A AES FT
@ 5 gtk o] 1 2AE
re 7190mrt i1 el

AL )
it o

e

f

<E 8> CEO Hfolst 7|98 iR @7 dTcrel e

o S AR solglirol ool s A 71 A 190 2L Sl 8 0
Holsh /1999 2 WA OLSE $4% 438 wolEnh Mr5) Aot <E o ANHYL. 25 9l ge
UEEE R aewe #clustered) FE QA2 AVE tgtolth. ™, & 747} 19, 5%, 10% S0l A 50 )&

pa=y 6]—]:]—

Total_Risk Idio_ Risk Total_ Risk Idio_ Risk
(1) (2) 3) (4)
Al 714 HAd 714
~0.0422" -0.0475" -0.0329" ~0.0400""
CEO Age (-321) (-3.71) (-2.39) (-3.29)
P ~0.0301"" ~0.0297" 00375 ~0.0358"

o ot (-2.98) (-3.00) (-4.59) (-5.02)
S 4 ~0.0090° ~0.0080° -0.0075 -0.0073

rmage (-1.82) (-1.75) (-1.62) (-1.50)

, 0.0035° 0.0049° 00100 00125
MB (1.69) (1.70) (2.70) (3.12)
o -0.1663" -0.1839" -0.1551" -0.1723"

(-4.13) (-5.40) (~4.02) (-5.00)
Ly 0.0028 0.0047 0.1540" 0.1529"
(0.46) (0.52) (5.44) (4.11)
0.0235 0.0125 -0.0166 ~0.0178
APEX (1.28) (1.00) (-1.60) (-1.32)
. 00258 0.0340°* 00783 00892
(2.13) (2.27) (5.50) (6.93)
ror -0.0029 0.0022 ~0.1400" ~0.1315™
(-0.43) (0.05) (-2.67) (-2.22)
0.0037 0.0100 0.1020" 01049
HHt (1.00) (0.95) (2.28) (252)
A Yes Yes Yes Yes
AL 2 A Yes Yes Yes Yes
=4 2,005 2,005 11,220 11,220

Adjusted-R’ 0.1258 0.1039 0.1350 0.1329
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%3 7199904, tol7k & e CEOZH 91912 434 *
Ao o g ¥ A #RANNAI) /IGARELeNA U AP e] Ad
& 54 7, Ol dTel S8 7198 A )gow, T8 ek 719e WA
om WA BRIYE TR
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CEO Age and Corporate
Risk-Taking:
Evidence from Korea
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Abstract

This study explores the relationship between the age of CEO and corporate risk. For firms listed
on two Korean stock markets, we find that younger CEOs are more aggressive in pursuing risk
than older CEOs. Creating three categories of CEOs by age: under 50, between 50 and 59, and
60 and above, we also show that young CEOs under 50 are more likely to take corporate risk
than old CEOs over 60. Our results remain robust in estimating firm— and CEO-fixed effect models
in order to control for unobservable firms or CEQO’s individual characteristics and in using new
sample rebuilt from propensity score matching. In addition, we also find that younger CEOs with
overconfidence more actively take corporate risk than ones without overconfidence. This additional
test indicates that younger CEOs in Korean listed firms are more aggressive in pursuing corporate
risk due to their overconfidence. Finally, we also find no statistical difference between Chaebol
and non-Chaebol firms partitioned following up the classification criterion of Korea Fair Trade
Commissions. From our findings, younger CEOs have incentive to take corporate risk. We provide
implications that providing younger CEOs in Korean listed firms with appropriate incentives such
as reputation is important to managing corporate risk since they has the incentive to pursue risk

more actively.
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