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Panel A: By Year

Industry

%

Year
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=
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2003
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2009
2010

IT

12.2
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244

2011

2012

2013

2014

2015

2016

2017

100

41

Sum

100

41

Sum

b m2e19)3) 7)9)itest Aol o)

A3

ERE PP

}A]

2re] o)z 9]

k2

]

A

2>2 el 719t

<#%

i
.

A} 2politA At

&g A dE(TOVR) vl

13

71939] TOVRo| F2~t} tl$7|gut} Aoz

Ay

%

A

o] #o]7}

k2

A

L=
-

TOVROI H]3)

ZAyjolt}t, AMIE

-
.

I



112 M Ha Bt 5E

S Fus) Atk S8, AR BARCR frola Folrl HAUTE AMEE vl 54
HEG ZQsH FAE e £A7 B FEYS vk TOVRA FA5H 0] 47]199)
S50l Ne71dnY Be Anolth TOVRH AMI®| o] R4 AT 27 gehe,
FEAO R J1900] HEAS FYAD BAOE FHNF WAL APFGE FEA
Pdshe gurEe 4302 058 R840 B /dEl A9 o sk 3
Belth S ATAANA 716 AAT, ol At {EAMES PR e
ohUTh mAM Ao odsks J1de Auun, Heu Ate FE maAg
AR 9171 olm, o] B o] FRA /PSR BRe o5 /1Y e A
ol HgHE AM FEART BT Be FEAS BE 2 SseE Jmes
NS ol wlal o847l FEACl Erh

(
holth. FAR ol JEROA) B71w0ld e AMSAR ol Attt viE A48 (Growth)2 A= tie] &S
7HE ZA5, &E4(TATOV) e S AEAIR e gol, 457hA1 87 & (LnBM)2 &5 4H7HE
A E v ol AARIE HF gholth A Ad2 AgRF ez 73 WekBeta)gtolw, 719 a9 8 (dioRisk)
2 e FAEe 3784 FoAlaTebolth AR A E(TOVR) 419 A e TYPFAFE e gholn,
Hf-5/3 52 (AMD)= Amihud(@002)9] W88 54 S o3tk TOVRI AMIE= o] 47373 s 9s 7|Eo% sA1E
3G ~-1/HEGM), 412 6718 ~-1/ld6M)o] 2tz SR YA dgs o ddd 44 JAd: B 7jEes
SAET T, T, e A 1%, 5%, 10% FEA BAM R foshs Vet

Sample Control Sample-Control

Mean Median Mean Median t-stat. z-stat.
Size 18.9684 18.6205 18.7452 18.5556 0.70 0.22
LEV 0.4294 0.4218 0.4705 0.4833 -0.96 -0.83
ROA 0.1035 0.0927 0.0202 0.0351 3427 3.64™
Growth 0.1833 0.1628 0.0554 0.1071 2.01™ 1.13
TATOV 1.2741 1.1346 0.8762 0.8224 3.03™ 2.84™
LnBM -0.1768 -0.0513 0.0716 0.0339 -1.28 -0.89
Beta 0.8438 0.8424 0.7233 0.7244 1.26 1.00
IdioRisk 0.0322 0.0312 0.0371 0.0328 -1.64 -1.52
AMI3M 0.2726 0.0384 19.1845 0.1611 -1.53 -2.66""
AMIEM 2.2766 0.0532 30.2677 0.1402 -1.62 -2.23"
TOVR3M 0.9522 0.4486 0.8070 0.3030 0.52 1.49

TOVR6M 1.9683 0.9785 1.6517 0.7009 0.63 1.32




o] & (ROA)S} 54118 1 & (TATOV) & #9138t

T 7] o8 Aol glrk BRI FANEGEH SN AGo] 1R
]
H

P 58] w2 Ao, FAME E8A o FRetal o] w2 7]
3

el

=

o]

2R3 Asjols] Bhus o WO 19] 2 tSr1elT 08] 7S ALk AT 2 7| g
qeol <z 2o ANH0] Lk ()12 o] BAS WAT zgkolul, . = 247} 19, 5%, 100 SEo A EAH 02
Selghe i,
FEu
A o1 eI = 0 ) @) 3) @)
-0.301"™
AMISM (-198)
0,008
AMIGM (-091)
0.447"
TOVR3M (1.68)
0.290"
TOVR6M (1.85)
G 0.184 0.272 0.283 0313
(0.72) (111) (112) (1.24)
LBy 0.3% 0.024 ~0.780 0.799
0.17) (0.01) (-0.43) (-0.43)
oA 17.017" 15651 16520 17.004°
(252) (2.55) (278) (2.86)
Growth 0567 0395 0729 0851
(-057) (-0.39) (-0.74) (-0.84)
1234 1379 1586 1.565™
TATOV (2,09) (2.30) (251) (2.49)
0.290 0.187 0.105 0.130
LnBM (0.76) (054) 0.27) (0.33)
Beta 0577 0.85 1.048 0.930
(0.83) (1.23) (1.49) (1.33)
— 20216 13733 34168 38,607
0.79) (~0.60) C117) (“126)
Constant 5531 7,800 7763 8195
(-1.03) (-153) (-1.47) (-155)
N 82 82 82 82
Chi? 2071 22.05 9348 2470

Pseudo R? 0.304 0.261 0.281 0.283




W 75 7 LB

114

=
-

bol o

[

B

g

3> 4] o] d g TA A 3714, 6714 AMISH TOVRe]

o 2413 (2)
6714 TOVR= thAletth &4 214 37§ AMI, &4 27 374

<i#

3IME,

3704, 6709 AMIZ} 240 o] &5u 28 (3)3} (4)=

-
o

g

23

3 67§ TOVR®] A+7F

!

wr

O

oy

ol
e

(18] AzH, FEA
W Foll A ROA¥ TATOVo] B 9]

- o

Oo]:

Hx ok TOVR

#ol3

i

3]
s

i

S

A

ojp

ojy

()] A A Aol

-
o

71 A

- =
1. O

-
R

5

Ted7HdE AA

o

RIEES DE RS

g 9] 98

)
xr
i

0

olo

o
oyl

oo

2 = |

SRR

Aol

A%t 7o)

=y
-

o3

g

)

o



< 115

47 4

o

oA a7l

A

7

A

e}
Rin

2 (A1, A-D, (A-3 A-1), (A-6, A-1), (A-12, A-1)7]zF

(IMVD, 37HL(3MD, 67HE(6M), 1270 (12M) 713k o] 773771 43t 23| 213871 <]

4

9]

]

Urebde

&)©.
te

FAHOD 79

%, 10% FFolA

Ak
, O

1
% 1%

Sample-Control

Control

Sample

Median
-0.0593
-0.0026
-0.0026
-0.0013

Mean
-25.2820

Median

Mean

N

41

Median
0.7314
0.0384
0.0532
0.0660
0.1476
0.4486
0.9785
2.2420

Mean

N

M 41

0.9802
0.0430
0.0430
0.0641
0.1372
0.4982
1.2890
2.6348

33.7008

8.4188
0.2726
2.2766
8.4635
0.3098
0.9522
1.9683
3.6374

-0.6670
-0.0877

0.9395
2.3643
3.6218
0.3736
1.0998
2.2746
5.0194

41
41

M 41
6M 41

AMI

46577
-0.0638
-0.1476
-0.3063
-1.1723

41

12M 39

0.0002
0.0112
0.0599
-0.1308

41
41
41

M 41
M 41
6M 41

TOVR

41

12M 40

-
.

A 7145

st}

514 71905 frAbE B bt

| 52~9]

9]

2, S el 1)

ol w54l

s
Al
71

[
T

b 719 Ao ) ol

5

e

ol

o vpmx] 94+

el

Ho
oF

A

Aol okt 5474

e

a}k
=

o

Al A A7 E 5

Al
ol

A7}

7V e Ak

Els

o

5>+ o]

<#

=K

felaA

koo

MY Btgkat 1270 Skl 10% ol Al

—é—l_

3

A

PN
T

231, AMI

-
.

gl

gk oA

A A

2IE

-

)4

1 A5-7F A

A
RS

oJw)7} glet.

ol

o

}61—

9 &7 HKS)I 229 o571 94

s

]

A
jus

No

A}



116 %% B 5%

W71 Fede AT eI 24 Fedwst SAA A B3 o dAdgTId e
red kel fAbetth WA, A2V ST Fede 2AT A= UIE AMI
Hske] Fodgtute] 10% ol M &) L2 Folate], mleFshA|nt o] /ol s #5471
E7F Bk sHARE U A] 7|3l M = AR o] 5 e 7iAd ol #elE A et
TOVR 3k o] FAlolARt FAA o2 FolatA] &t sy o871 24 54
Ao o5 Aol el o] g FEd N Eaks ARIE A gEth A2 08719
Tede A e A =9 frAbskeh 1270 AMIO] FgkRt el shal A
AMIS} TOVR ofl W3t WA E A ety 228 a7z 243 +ed st
T el SAs A etk AAol KQ2 =24 1271Y &2 10%
FrolEolAt stetehe A3yt Uehdth 5, o] Aol Ay eI vjnd
mf o] o] Foll Aol FFEA =t

Panel Az o] 4°47471909] ol /5o f-aidustoltt, o] dddolde] 54 <X 49 SUstA S5, o] %
= A S = q_ L

]
3719 FEANHE A7 A U719

EREERIENE]

A(A) 374 %(B) 5 (B-A)

N Mean Median N  Mean Median N  Mean Median
IM 41 84188 0.7314 41  1.9368 0.7598 41 -6.4820 -0.0743
3M 41  0.2726 0.0384 41  0.0955 0.0442 41 -0.1770" -0.0044

AMI 6M 41 22766  0.0532 39  0.0979 0.0513 39 -22952  -0.0040
12M 39 84635  0.0660 39  0.0890 0.0547 37 -88305 -0.0168"

IM 41 03098 01476 41  0.3520 01733 41 0.0422 0.0233

TOVR SM 41 09522 04486 41  1.1073 0.5206 41  0.1551 0.0139

6M 41 19683 0978 40 21375 0981 40 0.1420 -0.1655
12M 40 36374 22420 39 39742 25009 38 0.1016 -0.3835

Panel B: t]-&71924 fF5day
KS adjusted KQ1 adjusted KQ2 adjusted
N  Mean Median N Mean Median N  Mean Median

IM 41 206941 -0.1761" 41 1054138 -0.0329 41 4236682  -0.0023
SM 41 04935 -0.0022 41 146661 -0.0028 41 137711 -0.0006

dAMI 6M 39 -0.1236 -0.0038 39 253144 -0.0072 39 6.2556 -0.0018
12M 37 53742 -0.0048 33 136804 -0.1260" 37 33480 -0.0383

IM 41 00158 0.0245 41 -0.2708  0.0169 41 -0.0896 0.0291

dTOVR 3M 41 02043 00585 41 -04377 -0.0528 41 -0.2127 0.0779

6M 40 02924 00167 40 -11276 -0.1117 40 -0.5419 -0.1043
12M 38 05778 -0.0287 35 -0.1866 0.9631 38 -1.6961 -0.5939"
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N Mean Median N Mean Median
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Does Switching from KOSDAQ to
KOSPI Affect Liquidity?

Youngkyu Park*

Abstract

This Study on the transfer listing in Korea is only an early stage such as measuring the stock
market reaction, compared to previous research in U.S. which investigates market reaction, motivation
etc. It examines liquidity hypothesis for KOSDAQ firms that switch to the KOSPI market. Liquidity
hypothesis is tested in two ways. First, it is the verification of whether low liquidity compel firms
to move to KOSPI market. switching companies have higher liquidity than those that maintain
the KOSDAQ market and are not as low as those of matching firms on the KOSPI market. Low
liquidity is not a factor that determines switching market. Second, it is to verify that liquidity
improves after the transfer listing. It finds no clear evidence of a liquidity improvement since the
stock market changed. The empirical results remain unchanged although adopting various matching
firms. The switching stock markets does not provide a liquidity improvement. The liquidity hypothesis

that explains the stock market transfer is not effective in the Korean stock market.

Keywords : Switching Markets, Liquidity Hypothesis, Turnover Ratio, Amihud’s llliquidity, Firm Value

* Professor, Department of Business Administration, Catholic University of Korea,
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