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B Ao A ARE-3Fal 21 FTSE Global Classification System<] 107] AF4™ A H-+4
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Level 3: FTSE Economic Groups Level 4: FTSE Industrial Sectors
1) Resources Mining
Oil & Gas
2) Basic Industries Chemicals
Construction & Building Materials
Forestry & Paper
Steel & Other Metals
3) General Industrials Aerospace & Defense

Diversified Industrials
Electronic & Electrical Equipment
Engineering & Machinery
4) Cyclical Consumer Goods Automobiles & Parts
Household Goods & Textiles
5) Non-Cyclical Consumer Goods Beverages
Food Products & Processors
Health
Personal Care & Household Products
Pharmaceuticals & Biotechnology
Tobacco
6) Cyclical Services Retailers, General
Leisure & Hotels
Media & Entertainment
Support Services
Transport
7) Non-Cyclical Services Food & Drug Retailers
Telecom Services
8) Utilities Electricity
Utilities, Other
9) Information Technology Information Technology Hardware
Software & Computer Services
10) Financials Banks
Insurance
Life Insurance
Real Estate
Specialty & Other Finance
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£ AT A= Datastream Database2} Worldscope Databaseoﬂ A F

<E 1> 7 34 2 S 4@

A Arsh AFAL A

BEE ¥
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A= B
‘r‘)ﬂl‘l‘?:

b

Aol Agates HEFE +
[e)

oM Aol 12714

o|Ale] FA¢lE A8V} .%;(H

e AXA AEe 467w (7= 22705, AEE 247050 ] F

stal, 7} o] F8 A id E FAETOR BAG) xR R Mesdql. oo xdA= o) 22 I

26,5007 F241E59] 19759 FE 2003744 7 =9 %E% el Atk WA Panel Aol 4= FTSE Global Classification System®] Level 30 335 = 107] k4ol A= %*1*

TEE YERW AL Qo™ Panel Boll A= 2 =9 ARE F24 £XF YER T gl

Panel A. 7} 239 A=W F24¢ B
ek gl 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003
Resources 1,246 226 261 265 270 281 305 333 348 372 393 415 444 476 568 616 711 727 761 833 883 939 999 1,060 1,076 1,098 1,106 1,114 1,117 1,099
E}?&Ztries 3,161 735 757 764 769 779 787 800 819 846 940 962 1,064 1,166 1,467 1,643 1,831 1915 2,025 2,188 2,357 2,486 2,639 2,770 2,847 2902 2931 2957 2,969 2933
ﬁ?}ﬁﬁals 3,545 826 856 865 883 902 932 976 1,019 1,087 1,166 1,217 1,346 1,441 1,739 1,901 2,074 2,143 2234 2360 2,488 2,608 2,762 2923 3,015 3,078 3,102 3,105 3,107 3,054
ngnlslSier 2,203 461 473 477 482 483 490 497 508 539 610 631 695 774 971 1,108 1,223 1,295 1,380 1,485 1,602 1,675 1,784 1,887 1,962 2,021 2,049 2,035 2,032 1,998
ggﬁ;ﬁfé&cal 3,098 442 449 458 464 476 491 510 533 591 674 704 822 915 1,105 1,228 1,374 1,500 1,630 1,767 1,919 2,043 2248 2,412 2,537 2,630 2,749 2,785 2,791 2,738
(S:z:x::zzl 4,737 676 700 711 721 739 773 815 857 953 1,044 1,113 1,265 1,406 1,635 1,843 2,006 2,120 2,274 2,490 2,738 2,956 3,270 3,566 3,779 4,004 4,147 4,150 4,151 4,053
Non-Cyclical
Services 740 113 118 119 120 121 122 125 128 145 153 158 170 193 223 242 268 292 315 344 383 414 483 535 565 612 641 632 627 602
Utilities 590 221 223 223 225 225 227 231 233 238 239 241 254 266 286 322 349 359 376 392 413 433 456 480 491 503 508 487 487 479
Information
Technology 2,861 98 103 103 106 113 122 149 163 217 249 278 325 369 433 495 553 619 683 795 910 1,070 1,311 1,560 1,775 2,189 2,551 2,574 2,545 2,463
Financials 4319 661 683 693 706 711 740 763 798 881 962 1,045 1,272 1,509 1,749 1,962 2,167 2,287 2441 2,632 2,828 3,008 3,238 3,437 3,643 3,763 3,770 3,738 3,692 3,609
=7 26,500 4,459 4,623 4,678 4,746 4,830 4,989 5,199 5406 5,869 6,430 6,764 7,657 8,515 10,176 11,360 12,556 13,257 14,119 15,286 16,521 17,632 19,190 20,630 21,690 22,800 23,554 23,577 23,518 23,028
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Panel B. 7t 7}e] A F2A¢ F¥

e ZA 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003
AR 22712 dEE FAEXE

Australia 520 101 104 104 104 106 108 111 112 114 123 125 130 138 207 259 279 294 313 333 361 376 422 443 462 487 503 512 520 520
Austria 128 31 31 31 31 31 31 32 32 32 33 35 43 49 52 59 70 75 8 90 97 104 106 109 112 116 123 128 128 128
Belgium 157 20 29 29 29 29 29 31 31 32 32 35 75 79 8 8 8 8 8 8 91 91 98 111 129 150 154 157 157 157
Canada 1,125 86 185 187 190 200 213 233 245 277 300 320 377 412 490 526 583 607 641 722 772 814 879 943 996 1,043 1,088 1,100 1,125 1,125
Denmark 258 34 34 34 34 35 35 35 38 39 40 43 44 44 151 165 170 202 207 208 212 222 229 233 243 249 255 258 258 258
Finland 171 4 29 4 49 52 56 59 9l 97 109 121 133 155 168 171 171 171
France 1220 120 122 123 126 126 132 135 136 137 141 143 147 166 214 475 547 560 573 588 638 663 733 809 932 1,026 1,143 1,196 1219 1219
Germany 876 140 140 146 146 147 147 148 148 153 162 167 181 189 342 350 379 397 407 415 425 444 457 488 559 722 854 872 876 876
Hong Kong 132 45 45 45 45 45 46 S50 S 54 55 57 60 64 97 97 97 100 106 111 113 114 123 126 126 127 130 131 132 132
Ireland 67 26 26 26 26 26 26 27 29 29 29 30 34 37 43 47 48 50 50 50 52 52 53 57 60 64 66 61 61 67
Ttaly 32 78 78 78 78 78 78 78 78 78 79 80 159 183 197 204 219 222 224 225 233 246 257 271 287 314 357 374 381 38l
Japan 2846 797 810 826 835 858 870 878 929 930 931 934 934 1,060 1,600 1,833 1974 2056 2,096 2,160 2247 2,334 2403 2468 2514 2571 2,691 2,774 2,827 2812
Luxembourg 28 319 19 20 20 20 23 25 26 28 28 28 27
Netherlands 266 103 103 105 107 107 107 107 114 115 120 128 146 159 165 173 177 182 185 186 190 197 203 217 238 256 264 265 266 266
New Zealand 80 8 14 35 36 37 38 4 52 57 59 65 67 6 71 73 79 80 80
Norway 252 5 5 5 5 31 39 41 49 53 59 64 65 66 72 8 90 103 115 130 146 166 208 231 235 245 250 252 252
Singapore 165 15 15 15 15 16 17 18 18 8 90 90 90 100 106 112 122 126 133 143 147 149 154 160 161 163 165 164 163 163
Spain 192 9 63 70 109 116 122 130 138 142 142 148 159 171 181 186 191 192 192
Sweden 412 25 30 35 37 43 49 81 124 133 140 147 157 184 200 223 288 324 360 395 408 412 412
Switzerland 250 47 47 47 47 47 48 48 50 54 55 60 84 106 118 134 157 161 162 168 172 181 194 204 220 235 249 256 259 259
U.K. 2271 755 760 766 778 787 795 821 847 892 948 1015 1,103 1,196 1304 1375 1,412 1433 1463 1,532 1,634 1,738 1,881 1,996 2,062 2,112 2212 2243 2271 2271
U.S. A. 9,720 1,098 2,036 2,057 2,095 2,130 2216 2347 2418 2,698 2,839 3029 3350 3,580 3,662 3,698 3,784 3994 4323 4315 5242 5729 6396 6948 7265 7,587 7455 7,092 6795 6378
AZ 24707 e] AEE FAERE

Argentina 76 M 11 12 14 24 58 6 6 6 70 71 74 76 16 16 76
Brazil 50 14 15 16 17 20 21 32 39 42 47 48 49 50 50
Chile 93 59 6 72 76 79 8 8 8 9 93 93 93 93 93 9
China 720 8 32 93 150 163 286 422 487 551 634 675 720 720
Columbia 25 17 18 20 20 20 22 23 23 24 24 25 25
Czech 68 29 43 67 67 68 68 68 68 68 68 68
Greece 327 7273 96 109 111 119 159 175 193 204 225 258 306 322 327 327
Hungary 40 10 12 16 22 25 27 32 35 40 40 40 40 40
India 313 2 2 204 211 230 248 269 281 286 300 301 302 307 309 313 313
Indonesia 268 100 117 130 147 187 206 217 238 239 241 250 260 256 237
Israel 79 14 14 15 16 17 19 22 45 46 48 51 2 73 76 78 79 79 79
South Korea 767 2 2 2 3286 296 311 343 426 514 545 561 565 576 607 635 687 711 715 734 739 751 757 742
Malaysia 477 4 4 4 4 5 5 5 8 14 24 26 192 205 213 223 255 283 319 343 375 406 446 460 464 468 472 472 470 452
Mexico 11 24 30 34 46 61 8 93 93 99 106 107 108 109 110 111  1il
Pakistan 65 7 51 57T 64 64 64 65 65 65 65 65 65 65
Peru 43 12 26 35 40 42 43 43 43 43 43 43 43 43
Philippines 53 1 1 1 1 1 1 1 1 1 1 1 5 S 20 29 33 41 43 44 48 49 51 52 52 52 52 53 53
Poland 69 4 6 9 11 18 28 48 54 61 6 6 69
Portugal 122 52 64 71 76 84 92 98 104 105 111 116 118 122 122 122 122
Russia 33 6 20 28 29 28 27 28 29 27
South Africa 343 45 48 49 50 51 52 53 53 53 54 54 58 64 65 69 250 258 267 273 281 292 314 324 333 336 338 341 343 343
Sri Lanka 16 9 10 10 10 11 12 15 16 16 16 16 16 16 16 16 16 16
Taiwan 427 30 52 135 150 170 198 218 240 264 293 314 341 369 396 41l 427 427
Thailand 388 88 120 152 185 236 268 305 342 368 385 386 386 386 386 386 387 385
=7 26,500 4459 4,623 4,678 4,746 4830 4989 5199 5406 5869 6430 6764 7,657 8,515 10,176 11,360 12,556 13,257 14,119 15,286 16,521 17,632 19,190 20,630 21,690 22,800 23,554 23,577 23,518 23,028
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<E 2> 7t 39| ME AVIER £EX

7] A= 2003 1298 7o ® ST 74 w7k 107 A AR vl (%)l EEE UEhaL gl
o} olg, AZFEALe v= G S JFow A% on, FEolu AR AT gl #SAE B2
ol A A LA AT} FollA] R Resources, BI= Basic Industries, GIi= General Industrials, CC Cyclical Consumer,
NCC+ Non-Cyclical Consumer, CS+= Cyclical Service, NCS+ Non-Cyclical Service, Us= Utilities, IT+= Information
Technology, Fi= Financials 2t 2v]sla Lt}

R BI GI CC_ NCC CS NCS U IT F  Total
Australia 0.36 0.12 0.08 0.02 0.14 0.30 0.22 0.02 0.00 0.72 1.99
Austria 0.01 0.03 0.01 0.00 0.02 0.01 0.02 0.01 0.00 0.06 0.19
Belgium 0.00 0.05 0.01 0.00 0.05 0.01 0.04 0.06 0.00 0.33 0.56
Canada 0.96 0.31 0.23 0.06 0.21 0.33 0.29 0.09 0.17 0.91 3.56
Denmark - 0.04 0.02 0.01 0.10 0.11 0.03 0.01 0.01 0.16 0.48
Finland 0.02 0.11 0.04 0.01 0.03 0.03 0.06 0.03 0.16 0.05 0.54
France 0.67 0.41 0.35 0.44 1.42 0.61 0.73 0.08 0.30 1.35 6.37
Germany 0.00 0.39 0.49 0.45 0.31 0.20 0.33 0.36 0.31 0.95 3.79
Hong Kong 0.05 0.02 0.21 0.03 - 0.11 0.31 0.11 - 0.45 1.29
Ireland - 0.06 0.00 0.00 0.04 0.03 0.00 - 0.00 0.15 0.28
Italy 0.27 0.05 0.07 0.08 0.03 0.16 0.60 0.27 0.03 0.96 2.52
Japan 0.11 1.16 1.59 1.49 0.93 1.27 0.95 0.40 0.94 2.67 1151
Luxembourg 0.02 0.00 0.01 - 0.00 0.05 0.00 0.00 - 0.04 0.12
Netherlands 0.38 0.09 0.15 0.07 0.26 0.20 0.14 - 0.08 0.48 1.86
New Zealand 0.01 0.02 0.01 0.01 0.01 0.03 0.02 0.02 - 0.01 0.14
Norway 0.17 0.02 0.02 0.00 0.02 0.05 0.05 0.00 0.01 0.08 0.43
Singapore - 0.00 0.05 0.01 0.02 0.10 0.07 - 0.01 0.17 0.43
Spain 0.11 0.16 0.02 0.01 0.06 0.18 0.42 0.27 0.02 0.66 1.91
Sweden 0.01 0.11 0.15 0.06 0.08 0.12 0.12 0.02 0.12 0.22 1.00
Switzerland 0.00 0.03 0.05 0.01 0.27 0.04 0.01 0.04 0.02 0.49 0.95
U.K. 1.37 0.46 0.36 0.16 2.17 1.65 1.26 0.52 0.16 233 10.44
U.S. A. 2.56 1.51 3.45 1.01 8.83 6.94 1.70 1.28 6.99 9.41  43.68
Argentina 0.06 0.02 0.00 0.00 0.00 - 0.01 0.00 - 0.01 0.10
Brazil - 0.02 0.00 0.00 0.01 0.00 - 0.02 - 0.01 0.06
Chile 0.03 0.02 0.02 - 0.01 0.03 0.02 0.01 - 0.01 0.16
China 0.01 0.03 0.04 0.05 0.03 0.04 0.00 0.03 0.02 0.04 0.29
Columbia - 0.01 - - 0.01 0.00 0.00 0.00 - 0.01 0.02
Czech 0.00 0.00 0.00 0.00 0.01 0.00 0.01 0.01 0.00 0.02 0.06
Greece 0.01 0.05 0.00 0.01 0.03 0.05 0.05 0.02 0.01 0.14 0.39
Hungary 0.01 0.00 0.00 0.00 0.01 0.00 0.01 0.00 0.00 0.01 0.06
India 0.15 0.15 0.08 0.03 0.10 0.02 0.01 0.03 0.09 0.09 0.75
Indonesia 0.01 0.00 0.00 0.00 0.00 0.00 0.01 - - 0.00 0.02
Israel 0.00 0.03 0.03 0.00 0.06 0.00 0.01 - 0.00 0.04 0.19
Korea 0.04 0.12 0.09 0.11 0.05 0.05 0.08 0.05 0.22 0.19 0.99
Malaysia 0.00 0.02 0.02 0.01 0.05 0.06 0.04 0.05 0.00 0.07 0.33
Mexico 0.02 0.02 0.02 0.00 0.05 0.08 0.06 - - 0.02 0.27
Pakistan 0.01 0.01 0.00 0.00 0.00 - - - - - 0.02
Peru 0.00 - - - - - - - - 0.00 0.01
Philippines - - - - 0.00 0.00 0.02 - - 0.01 0.03
Poland 0.01 0.01 0.00 0.00 0.01 0.00 0.02 0.00 0.00 0.05 0.12
Portugal - 0.03 0.00 0.00 0.01 0.02 0.07 0.03 0.00 0.13 0.29
Russia 0.21 0.06 - 0.00 0.01 0.00 0.01 0.00 0.01 0.02 0.31
South Africa 0.30 0.04 0.04 0.00 0.04 0.06 0.03 - 0.00 0.16 0.69
Sri Lanka - - 0.00 0.00 - - - - - 0.00 0.00
Taiwan - 0.09 0.07 0.04 0.00 0.01 0.05 - 0.32 0.04 0.62
Thailand 0.02 0.05 0.00 0.00 0.01 0.01 0.02 0.00 0.00 0.05 0.17
Total 7.98 5.92 7.83 424 1548 12.99 7.91 3.84 10.03  23.78 100.00
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of7]el A= 1975 7E95-H 20033 12€7FA] F 1,488 ZAA AALS Zh=9] Al e
Zb= A FRIEEZZ QY FH FAdEL tdk ¢4 AZIEAS V|FoR Zhao AdHE
B t+1d 6¥7MA A83td SAHsIA . olw, 7k FEZ sju|gke] FAFAE ARV EAlSE A

o) Eol st 72EAF HHFS YERH I dTh
0%, 3F9 30%)= T35k, ol& td 7EH

(o
B

shelth HFTHoR2 HolA AAL e BE VE2BAZFES 4 209 AGHEE AA BRI §ote] XEEE S FAEEC U V2FAZFES AL O, 5Y A
Aol W& A= 72FAZFES thA Fstd] AdS @ghEelth HoA m7kes dld Aol EAeteE 27 & WEhH, d37 7195 4 AgY tREEZELE
Tt 7197 Ha#s UERd I Yk BE FELS HAE 992, AVFEAe Wuk g 992 ZA|Eo] glom, o Ed A EW(VW)E U IE) HEE Y
ES oulstar vk o] wiA T 107 A= TUUME BAFYES ol8dte] ST 7 FREEEEY Y ABAGe 424 A 9 A AAS 2 WA GBATE HE
i =, puije 4 AAYEE XEET S i(=Small or Big)®] tA1F FEF LEZTQ j(=Small or Big)¥] tkAH & 1+ A7 G#AF e w7 GRATE ofH|
o 2E AEATE] LidE BETE A7 StelA Zd AT E g A2 2EHAE 0.02590] T
JaRSpe 2w Hd EW FAE®%) VW FAE®%) A7 (mil $) . . . ZM*Q%?#]? 2 ﬂﬂﬂﬂ?%ﬁlf . .
ZI199F #9y ¥FEux ¥4y x5FERA A7 EB2FEER pi,S) poi,B) pii,S) pii,B) pa(i,S) pa(i,B) ps(i,S) ps(i,B) pa(i,S) pa(i,B)
Resources 28  Small 7.73 036 584 052 626 73.36 71.09  1.000 0374 0.051 0.074 0.047 0.051 0.036 0.038 0.035 0.028
Big 8.03 030 458 036 461 530657 4,637.81 0374 1.000 0.031 0.024 0012 0.023 0.013 0.022 0.020 0.006
Basic Industries 44  Small  14.93 030  4.40 049  4.68 42.97 40.78  1.000 0.520 0.070 0.119 0.050 0.067 0.044 0.060 0.034 0.035
Big 15.32 026 425 037 442 919.80 67347 0520 1.000 0.049 0.067 0.039 0.041 0.031 0.040 0.014 0.021
General Industrials 20 Small 1637 036 485 055  5.14 33.12 31,51 1.000 0.468 0.065 0.105 0.055 0.064 0.042 0.049 0.025 0.034
Big 16.73 021 426 030 439 84398  568.62  0.468 1.000 0.040 0.052 0.031 0.038 0.021 0.032 0.002 0.013
Cyclical Consumer 39  Small  11.04 036  4.87 054  5.16 31.92 30.76  1.000 0418 0.037 0.074 0.044 0064 0.045 0.057 0.027 0.039
Goods Big 11.44 0.17 426 029 447 58996 36243  0.418 1.000 0.047 0.044 0.027 0.053 0.025 0.037 0.016 0.022
Non-Cyclical 43 Small  11.70 035 433 053 458 43.98 3899  1.000 0435 0.038 0.081 0.035 0.058 0.029 0.049 0.029 0.041
Consumer Goods Big 12.01 027  3.80 037 396 107200 67276 0435 1.000 0.026 0.027 0.024 0037 0.017 0028 0.008 0.019
Cyclical Services 42 Small 16.88 029 433 046 4.8 36.24 3349  1.000 0433 0.059 0.096 0.041 0054 0.039 0.065 0.025 0.036
Big 17.26 021 420 030 439 84338  609.46  0.433 1.000 0.038 0.073 0.030 0.055 0.031 0.043 0.026 0.026
Non-Cyclical 35 Small 3.15 031 623 041 645 156.94 15426  1.000 0284 0.007 0.067 0.032 0.040 0.029 0.043 0.042 0.028
Services Big 3.38 028 485 032 500 6,738.56 590694 0284 1.000 0.017 -0.012 0.027 0.036 0.011 0.024 0.013 0.006
Utilities 28 Small 4.69 027 472 032 485 18245 17838  1.000 0.414 -0.010 0.074 0.034 0.051 0.010 0.034 0.010 0.030
Big 4.89 025 434 029 450 305691 2,530.67 0414 1.000 0.015 0.005 0.011 0.034 0.008 0.011 0.012 0.004
Information 31 Small 9.63 033 661 054 691 56.66 5402  1.000 0374 0.029 0.083 0.049 0.063 0.051 0.041 0.032 0.022
Technology Big 9.99 021  5.99 034 614 167612 103653 0374 1.000 0.045 0.055 0.035 0.046 0.032 0.047 0.005 -0.016
Financials 44 Small  16.17 033 413 0.48 439 74.74 69.67 1.000 0.522 0.078 0.108 0.067 0.065 0.049 0.064 0.036 0.042
Big 16.49 025 412 034 438 180589 1,171.86 0522 1.000 0.050 0.057 0.041 0.060 0.028 0.044 0.019 0.019
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A7ME AS3 F-

G UERIEL Tk EE IS Tbo=Te, olehs ARIHo] t§ Ftost AE LRI Qlow], wue, e, 1
gal = 47 G AlFEEd F- %kol % 5% 223 10% 79 ¢ ﬂ AA FTAHORE Fohe oJu|gt)
Panel AS} B 27} X 2270153 215 247Hﬂ?**°ﬂ gk A3E AAEkaL At
hs®= a.o+2akr.s<t—k)+2bkr.B<t—k>+s.s<t) 1)
rI,B(t):ﬂl,ﬂ+kzckrl,s(t_k)+szkrl,B(t_k)+g|,B(t) (2)
=1 =1
Panel A. A=Al gt 23}
S 1-Lag 23} 4-Lag A}
a by Cy d; F-test(F1) za b Zc xd F-test(F1)
Australia 0.0029 0.1203 0.0363 0.0162 34.53***%| (0.0007 0.3466 0.0426 0.0877 110.99%%*
(0.31) (10.01)***: (4.68)*** (1.67)* (0.00) (207.15)*** 1 (7.20)*** (20.31)***
Austria -0.0418 0.0584 0.0301 0.0054 3.28* 0.0223 0.0966 0.0490 0.0612 2.27
(-3.81)***  (5.06)*** (2.86)*** (0.49) (0.98) (18.02)*** |  (5.04)** (7.74)***
Belgium -0.0316 0.0525 -0.0014 -0.0167 12.98***| -0.0513 0.1678 0.0647 0.0353 11.14%%*
(-2.98)***  (4.82)***| (-0.14) (-1.58) (5.45)**  (56.63)*** | (9.16)***  (2.65)
Canada -0.0156 0.1978 0.0197 0.1201 175.83***| 0.0121 0.3897 0.0055 0.1953 219.06%**
(-1.78)*  (16.88)*** (3.00)*** (13.68)*** (0.46) (306.20)***:  (0.17) (136.13)***
Denmark 0.0021 0.0249 0.0182 0.0291 0.20 0.0336 0.0626 0.0247 0.1011 1.65
(0.20) (2.23)**  (1.82)* (2.75)*** (2.51) (8.35)***: (1.51) (24.40)***
Finland -0.0126 0.1184 0.0293 0.0156 18.31%%*| (.0342 0.2220 0.0996 0.0736 8.24%**
(-0.87) (7.17)*** | (2.31)**  (1.07) (1.34) (42.92)*** | (14.76)***  (6.12)**
France 0.0004 0.1676 0.0326 0.0467 99.61***| 0.0006 0.3063 0.0406 0.0949 90.14%%*
(0.04) (16.39)*** | (3.69)*** (4.89)*** (0.00) (209.45)***  (4.92)**  (22.80)***
Germany 0.0005 0.0990 0.0357 0.0337 19.60*** | 0.0526 0.1326 0.0274 0.0821 13.38%%*
(0.05) (9.67)*** ! (3.59)*** (3.32)*** (6.79)*** (41.59)***! (1.86) (16.13)***
Hong Kong 0.0038 0.1264 0.0200 0.0463 34.85%*%*%| 0.0368 0.2118 0.0181 0.0693 28.80%**
(0.30) (9.68)*** (1.62) (3.64)*** (2.12) (65.24)*** (0.54) (7.28)***
Ireland -0.0250 0.0875 0.0049 0.0736 19.97*%*| -0.1588 0.26438 -0.0046 0.0820 55.08%***
(-2.09)**  (5.43)*** (0.55) (6.04)*** (39.04)*** (74.41)***  (0.06) (12.31)***
Italy -0.0150 0.0741 0.0211 0.0250 14.38***| 0.0781 0.1511 0.0391 0.1270 16.19%%%*
(-1.53) (7.17)*** . (2.25)**  (2.54)** (15.46)*** (54.63)*** | (4.27)**  (42.62)***
Japan 0.0124 0.1655 0.0208 0.0468 87.85%**( 0.0761 0.2507 0.0192 0.1232 54.14%%**
(1.15) (15.62)***: (1.85)* (4.27)*** (12.65)*** (127.21)*** . (0.74) (28.37)***
Luxembourg 0.0050 0.0376 0.0158 -0.0168 0.36 0.0218 0.0516 0.0659 0.1085 0.04
(0.20) (1.50) (0.60) (-0.66) (0.17) (1.06) (1.53) (4.52)**
Netherlands -0.0124 0.1166 0.0391 0.0314 29.35%**| .0.0163 0.1963 0.0357 0.0512 29.93%%*
(-1.23) (11.09)*** | (4.03)*** (3.10)*** (0.62) (82.79)*** | (3.22)* (6.05)**
New Zealand 0.0001 0.1139 0.0067 0.0014 26.09%*%* (0.0183 0.2039 0.0097 0.0540 21.11%%*
(0.01) (6.29)***! (0.64) (0.10) (0.42) (31.74)***:  (0.20) (3.73)*
Norway -0.0240 0.0853 0.0323 -0.0001 9.78**%| .0.0451 0.2533 0.0179 0.0920 48.26%**
(-2.20)**  (5.70)***| (4.04)*** (-0.01) (4.02)**  (73.84)***| (1.15) (17.66)***
Singapore 0.0245 0.1246 0.0411 0.0301 26.31***| 0.0818 0.1607 0.0536 0.0540 10.63%%*
2.17)**  (9.66)*** | (4.14)*** (2.65)*** (13.02)*** (38.13)***  (7.14)***  (551)**
Spain -0.0073 0.0985 0.0453 0.0029 8.40***| 0.0741 0.1699 0.0339 0.0866 13.59%%%*
(-0.57) (7.08)***: (3.78)*** (0.23) (8.33)*** (36.81)***: (2.00) (10.98)***
Sweden -0.0937 0.1222 0.0040 0.0078 45.30%**| -0.1015 0.2599 0.0384 0.0593 37.79%**
(-8.47)***  (7.79)***1 (0.50) (0.69) (17.70)*** (68.09)*** | (4.82)** (6.74)***
Switzerland -0.0470 0.0876 0.0226 0.0206 21.54%%* | _0.0441 0.1806 0.0372 0.0696 25.00%%*
(-4.78)*** (8.41)***| (2.41)**  (2.07)** 4.51)**  (77.16)***| (3.47)* (12.35)***
U.K. 0.0500 0.1095 -0.0452 0.1148 100.29%** | 0.1134 0.1941 -0.0989 0.2272 102.48***
(4.75)*** (12.32)*** | (-3.58)*** (10.79)*** (34.20)*** (129.38)*** | (17.90)*** (121.85)***
U.S.A. 0.2282 0.1377  -0.0248 0.0996 125.23***| 0.3201 0.2120 -0.0394 0.1370 94.25%%*
(24.05)*** (17.56)*** | (-2.03)**  (9.86)*** (416.25)*** (175.82)*** .  (3.74)* (43.56)***
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Panel B. A& A| el gt 23}
271 1-Lag 27} 4-Lag A3}
a b, C d; F-test(F1) Ya >b ¢ >d F-test(F1)

Argentina 0.0204 0.0869 0.0065 0.0423 12.71%%%| 0.0976 0.1744 0.0552 0.0605 7.21%%%
(1.29) (5.07)*** | (0.44) (2.66)*** (10.16)*** (27.34)***  (3.55)% (3.60)*

Brazil 0.0015 0.0064 0.0078  -0.0471 0.00 -0.0400 0.1214 0.0316 0.0264 1.96
(0.07) (0.25) (0.44) (-2.21)%* (0.86) (5.18)** : (0.79) (0.36)

Chile 0.0569 0.0704 0.0509 0.1310 1.03 0.0871 0.1931 0.0776 0.2737 10.63 %%
(4.18)%*%  (5.49)** | (3.55)k** (9 70)k** (11.32)%%*% (72.14)%** | (8.15)%** (13].42)%**

China 0.0331 0.0477 0.0201 0.0572 0.97 -0.0175 0.1049 -0.0411 0.1016 6.95%%*
(1.67)*  (2.32)** | (1.05) (2.88)*** (0.20) (6.79%**  (1.17) (6.80)***

Columbia -0.0328 0.0709 0.0100  -0.0389 3.13* | -0.0740 0.2621 0.0497 0.1122 9.25%*x
(-1.35) (2.80)*** (0.43) (-1.60) (2.24) (25.97)***% (1.11) (5.22)**

Czech 0.1812  -0.0021 0.0137 0.0149 0.38 0.1302 0.0832 0.0652 0.0887 0.14
(10.37)%** (-0.10) (0.92) (0.83) (16.50)%%*  (4.35)%*% | (5.64)%*  (6.74)%**

Greece 0.1045 0.0414 0.0086 0.0630 2.17 0.1912 0.1393 0.0253 0.1766 7.41%%x
(6.71)*** (2.45)** | (0.60) (4.01)*** (45.51)***% (18.40)***| (0.92) (33.99)***

Hungary -0.0993 0.0200 0.0115 0.0075 0.09 -0.1867 0.1315 0.0081 0.0871 4.29%*
(-5.32)*** (0.81) (0.80) (0.39) (19.37)***  (6.92)*** (0.06) (5.20)%*

India 0.0010 0.0838 0.0359 0.0334 4.98** | 0.0106 0.2299 0.0675 0.1110 14.23 %%
(0.07) (4.72)%%% | (2.98)%**  (2.29)%* (0.13) (42.44)%%%  (T49)*** (14.26)%**

Indonesia -0.0571 0.1046 0.0069 0.0103 23.39%%%| 00273 0.2328 0.0496 0.0990 19.21 %%
(-3.99)***  (6.94)***| (0.52) (0.73) (0.83) (57.20)%**  (3.08)*  (11.65)%***

Israel -0.0049 0.0178 0.0259  -0.0323 0.14 0.0580 0.0148 0.0447 -0.0491 0.45
(-0.32) (1.15) (1.73)*%  (-2.12)%* (3.49)* 0.21) (2.16) (2.40)

Korea 0.0255 0.1040  -0.0068 0.0323 32.46%%*| 0.1149 0.2146 -0.0455 0.2100 47 43 %%
(19D)*  (6.63)*** (-0.59) (2.40)** (20.85)*** (48.03)*** | (4.43)*¥*  (62.25)%**

Malaysia -0.0289 0.1382 0.0106 0.0037 39.83%*% | (.1045 0.1103 0.0736 -0.0045 0.75
(-2.13)%*  (8.07)*** (0.99) 0.27) (14.33)%%%  (9.23)%* % (11.34)%**  (0.02)

Mexico 0.0608 0.0560 0.0257 0.0693 2.28 0.1692 0.0963 0.0288 0.1329 3.14%
(4.26)%%  (4.05)%** | (1.76)*  (4.90)*** (39.16)*** (13.53)***| (1.08) (24.62)%**

Pakistan 0.0433 0.0894 0.0298 0.0817 5.89%* | 0.0019 0.3002 0.0211 0.1410 33.70%%*
(2.57)%*  (4.48)*** | (2.08)**  (4.81)*** (0.00) (63.49)*** (0.50) (18.30)*+*

Peru 0.0077 0.0008 0.0082  -0.0112 0.08 0.1220 0.1530 0.0552 0.0808 3.41%
(0.45) (0.03) (0.67) (-0.65) (13.70)%%*% (10.49)%** (5.34)%*  (5.56)**

Philippines -0.0345 0.0449 0.0049 0.0162 2.61 -0.0117 0.1735 0.0130 0.1526 10.85%**
(-1.99)**  (231)** | (0.32) (0.94) 0.11) (21.50)*** | (0.17) (21.09)***

Poland -0.0169 0.0389 0.0144  -0.0282 0.56 0.1367 0.1014 0.2113 -0.0602 2.63%
(-0.73) (1.55) (0.69) (-1.23) (8.36)***  (3.73)* | (24.50)***  (1.61)

Portugal -0.0415 0.0654 0.0215  -0.0005 4.85%% | 0.0024 0.1384 0.0836 0.0448 1.85
(-3.05)%**  (3.97)¥** (1.91)*  (-0.04) 0.01) (17.55)%**%  (12.97)***  (2.67)

Russia 0.0412 0.1241 0.0541 0.0728 2.88% | 0.0392 0.3412 0.0506 0.1056 12,88
(1.45) (3.73)*** | (2.23)**  (2.55)** (0.48) (27.90)***| (1.07) (3.59)*

South Africa  -0.0098 0.1178 0.0412 0.0569 26.25%%*| -0.0215 0.2854 0.0577 0.1278 56.97%%*
(-0.94)  (10.18)*** | (4.34)%** (543)k** (1.01)  (153.20)%%*% (8.81)%** (37.14)%**

Sri Lanka -0.0164 0.1190 0.0542 0.0338 2.95% | 0.0530 0.1807 0.0900 -0.0099 1.36
(-0.64) (3.79)*** | (2.58)*** (1.30) (1.01) (7.95)%** 1 (4.15)**  (0.03)

Taiwan 0.0000 0.0867  -0.0616 0.0983 19.92%%%| -0.0465 0.2789 -0.1529 0.2797 46.96%%*
(0.00) (B.31)F%% | (-3.01)%%*  (4.24)%%* (1.14) (31.39)%%* | (15.67)%** (40.21)%**

Thailand 0.0059 0.1178 0.0037 0.0851 38.59%** | 0.1300 0.1911 0.0263 0.2022 21.57%%*
(0.46) (8.97)***| (0.29) (6.53)*** (26.70)*** (58.96)***| (1.08) (65.41)***
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< 5> 7 Z7HE FF AP R TEZFLY FHYE A=ad Hu

°¥

A B AG dite EEFeS) Be AR dite EEFes T
7l SlalAl <3 4>o] AAF Al 5HAAE AL YA o) Aele] it %

FAE Wate] ARe vhE Akl diitE TEEZYL FEw )S Tﬂ%& A
o}aﬂﬂ A @E 7 H7PER FA AaE AAska ik AG)H @) FEUF g0 nyt)e
5 amold A vhs gonl, 45 oo ge 7 FREEEeS] A FoEEdl BE WE A
ol 091718 ATH F-ghs Jehla Ak B3 F1e Lh=Xo ol2hs AF7H g Fest 235, P2t
Th=Ze T HT7H:1011 Ol Frest 2315 Uehila Qlen], s s 73 s 22t el ASgEel @

O T @
i BN
tlo o 2

A

7 F-3HE°] 1%, 5% 183 10% FoFw tellA BAASE Fo)8S gt} Panel A%t BollX & ZH2h Al
A 2M=ER AF 24550 tiE 23E Arlstar
K K K
Nns®=a., +Kzakr|,s(t*k)+KZbkr|,s(t*k)"'kzekrs_l =K +e 5 3)
=1 =1 =1
K K
ne®=25, +kZ:Ckrl,S(t_k)+kZ:dkrl,B(t_k)+gI,B(t) 4)
=1 =1
Panel A. A=A ol sl A}
4-Lag A} F-test
=71 Ta Tb Ye Yc *d F1 F2
Australia -0.0104 0.2830 0.1155 0.0426 0.0877 42.50%%* 7,49k
........................................................... (0.26) (82.26)*** (10.08)*** (7.20)*** (20.32)***
Austria 0.0173 0.0857 0.0267 0.0490 0.0612 0.99 1.14
........................................................... (0.54) (10.05)*** (0.56) (5.04)** (7.74)***
Belgium -0.0587 0.1426 0.0577 0.0647 0.0353 4.68%* 2.18
C(6.76)** (27.09)*** (2.41) (9.16)%** (2.66)
Canada -0.0062 0.2997 0.1768 0.0055 0.1953 84.80%** 5.43%%
IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII (0.11) (120.72)*** (30.46)%** (0.17) (136.15)%**
Denmark 0.0157 0.0348 0.0797 0.0247 0.1011 0.09 0.69
(0.48) (1.91) (4.70)** (1.51) (24.40)***
Finland 0.0036 0.1587 0.1778 0.0996 0.0736 1.44 0.07
........................................................... (0.01) (17.46)*** (13.54)%** (14.76)*** (6.12)**
France -0.0333 0.2133 0.1826 0.0406 0.0949 24 33% % 0.39
........................................................... (2.64) (68.20)*** (37.60)*** (4.92)* (22.81)***
Germany 0.0178 0.0640 0.1576 0.0274 0.0821 1.10 4.04%%*
........................................................... (0.70) (6.99)*** (29.58)*** (1.86) (16.13)***
Hong Kong 0.0226 0.1515 0.0913 0.0181 0.0693 8.29% % 0.95
........................................................... (0.76) (19.66)*** (7.25)%** (0.54) (7.29)***
Ireland -0.1842 0.1601 0.2686 -0.0046 0.0820 15.28%%% 1.92
(50.52)x*x (19.01 )% (26.87)%** (0.06) (12.31 )%
Italy 0.0497 0.0765 0.1354 0.0391 0.1270 1.11 1.20
IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII (5.64)** (8.05)** (17.85)%** (4.27)** (42.63)***
Japan 0.0044 0.1433 0.2451 0.0192 0.1232 9.8] %% 6.80%%*
........................................................... (0.04) (35.47)%**  (116.81)*** (0.74) (28.38)***
Luxembourg 0.0207 0.0508 0.0068 0.0659 0.1084 0.04 0.25
........................................................... (0.15) (1.01) 0.01) (1.53) (4.51)**
Netherlands -0.0416 0.1281 0.1436 0.0357 0.0512 6.74% %% 0.10
........................................................... B.717)* (24.91)x** (23.57)%** (3.22)* (6.05)**
New Zealand -0.0227 0.0756 0.2983 0.0097 0.0540 1.69 5.78%%*
~(0.60) (2.91)* (25.01)%** (0.20) (3.73)*
Norway -0.0536 0.2142 0.0923 0.0179 0.0920 23.69%%* 2.79*
........................................................... (5.48)** (30, 14)*** (3:90)* a.15) (17.66)***
Singapore 0.0329 0.0573 0.2253 0.0536 0.0540 0.01 6.38%%%*
(1.80) (3.14)* (28.80)%** (7.14)%5* (5.51)**
Spain 0.0417 0.1101 0.1570 0.0339 0.0866 3.08% 0.58
(2.36) (12.08)*** (15.52)%** (2.00) (10.98)***
-0.1311 0.1601 0.2206 0.0384 0.0593 7.81%k% 0.68
(27.71)**x* (18.16)*** (23.37)*** (4.82)** (6.74)***
-0.0647 0.1357 0.1080 0.0372 0.0696 8.46%** 0.28
........................................................... (8.79)*** (29.31)*** (10.07)*** B47* (12.36)***
U.K. 0.0908 0.1379 0.0962 -0.0989 0.2272 42.66%%* 1.27
IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII (20.34)**x (43.71)y*** (21.23)%** (17.90)***  (121.86)***
U.S.A. 0.3133 0.1828 0.0499 | -0.0394 0.1370 | 477 17.53 %%
(385.55)*** (94.57)*** (8.12)**%* | (3.74)* (43.58)*** |
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Panel B. A&7 A|7dol] tjst A3}

=718 4-Lag A}
= o = F-test
Argentina 0.0945 0.1322 0.07 = = = L2
e 2 0705 0.0580 0.0580 1.89 0.55
613 o ) (1.82) (3.82)* (3.28)* '
o o8 0925 0.3461 0.0316 0.0264 03> R 24wk
Chile 0.0507 0 oéo) Cross e 00) .
........ s o 434** 0.2058 0.0776 02737 0.00 357
T — oo . 1- ) (26.14)%** (8.16)***  (131.45)*** .
.................. 080 B 7642(;*** 0.0990 20.0444 0.1018 83w 8.49%*
T 00900 ; 1-733 (3.38) (1.31) (6.54)**
__________ o gl 01592 - 0.0497 0.1122 215 0.01
. 689 (619 (443) (L1D) (5.22)%* '
. 0. 0.3226 0.0652 0.0887
. . . 211 wx
—_— 520 009 2727 | (5.64)* (6,74 e
o ) 5182;** 0.0332 0.0253 0.1766 330 151
Hungary 20,1842 0.1160 Coser o) i
iiiiiiii oz e 0.0567 0.0101 0.0876 254 0.27
T FYiE SE ) (0.56) (0.10) (5.26)**
s o 8788*** 0.1964° 0.0675 0.1110 350 0.19
I 01.00 = 3 (15.69)*** (T49)%*%%  (1426)%** '
0. . 0.3200 0.0496 0.0990
T E— (013)513‘2*** (3.27)* (39.04)%** (3.08)* (11.66)%*** o P
_____________________________________________ Y Y A YY" s oot
Ko o . 1.165 0.11) (2.16) (2.40)
.......... (7.22)%#* (9.50)++ oo | iaan e 10807 080
— 0.2) 39 (20.000%%% | (44dyr  (62.20)%** '
__________ ooie o 0957 01309 0.0891 200262 195 247
S 10.69 (009 849 (1534 (0.77) '
o 031 0.1704 0.0288 0.1329 052 5.50%x
‘ . (0.03) (14.98)** (1.08) sk '
Pakistan -0.0247 0.2378 0.1585 T
. . . 0.0211 0.1410
" . 14.69%%%
. 0(0 ;‘fl) ((??(3).;16)*** (6.69)*** (0.50) (18.31)%* 07
e ¢ 532 0.2937 0.0461 0.0932 011 3.08%*
. . (1.54) (14.36)*** (3.44)* sk '
Philippines -0.0151 0.1599 72
______________ o1t > 0.0347 0.0132 0.1488 6.83%%% 1.80
T E— e ; 1-223 0(0~32) (0.18) (19.70)***
. . 20.0559 02113 20.0602
. . . 126
O(i.lgjz) * 0(4.24)** (0.52) (24.46)%* (1.61) 3
L2 (277797* 0.1455 0.0836 0.0448 0.02 0.66
Russia 0.0285 0 2.8 ) o Do o .
_____________________________________________ (0.25) Qe o6 Son oo oo 7
T YN — ot ; 2-391 (2.16) (1.07) (3.59)*
ol s 00990 0.0577 0.1278 25,1 3% 8. 17%x%
Sri Lanka 0.0597 0.19 ) (LA (8.82)***  (37.18)*** '
................ 051 . 0977*** 200383 0.0900 20.0099 138 3.52%
T T——— oo . 2-343 (0.30) (4.15)** (0.03)
.............. 4720 o 00922 01529 02797 21.89%%% 3.68*
. @s9) 15.) (627) (15700 (40.30)%** '
. : 0.1929 0.0263 0.2022
) . . 219
(10.18)*** (834y%%*  (22.82)%** (1.08) (65.45)*** 230
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< 6> R ARG S o83t FAHY FE I7LAT hE 72T AF

o3 7)o A= 19751 7EHE 2003 12€ 712 2] 713t &<t Heston and Rouwenhorst(1994)7} A A8 tu]H 4= 3

AEAEHE ©]&3}o 2 FA% grtaze ANAE Asd Ui 7 2FAFS AT At Aq7]A
DI FA50) Fol A sﬂﬂr FA0l &3 S7kel 540l sl 9F W ARS v ez 7
Ao kT jAglel &d F4 9 MY F FUE RE FHAFE S okl A©lA yk=l,
~46) tF FAHAE ov g,
10 46
Ri = +Zlﬁn||j +;7ktcik + & (6)
= -
T 7tad (%) AOAE gAIS 4 7tas (%
TUNE FAHAY M2 7VE FAA TS FAHAES A7V E FARA N
B T R Hd T 2T 3 S a3 H@et 20}%& A
22 7)) ARl= A3
Australia 0.02 0.08  0.08 -0.05 0.04  0.07 1.15 1.16  0.05 1.38 151 0.06
Austria -0.13  -028  0.10 -0.12  -023  0.09 1.37 121 0.05 1.59 139  0.07
Belgium -0.08 -0.16 0.10 -0.06 -0.06 0.10 1.22 1.06  0.06 1.54 126  0.07
Canada 0.11 0.0l  0.06 0.05 -0.06 0.06 0.88 0.77  0.04 0.96 0.92  0.05
Denmark -0.07 -0.18  0.09 -0.04 -0.09 0.08 1.17 .11 0.05 1.50 132 0.07
Finland 0.09 -0.01  0.09 0.02 -0.02 0.10 1.21 121 0.05 1.75 163 0.08
France 0.0l -0.06 0.08 00l -0.01 0.6 1.13 1.17  0.05 1.12 128  0.05
Germany 021 022 0.09 -0.06 -0.10 0.07 1.16 097  0.05 1.25 .15 0.07
Hong Kong -0.09 0.15  0.13 -0.05 029  0.16 1.56 150  0.12 2.14 195  0.13
Ireland 0.06 -0.04  0.08 0.10 0.05  0.08 1.13 1.09  0.05 1.55 146  0.07
Italy -0.06 -027  0.09 001 -0.15 0.10 1.17 138  0.06 1.56 1.66  0.08
Japan -0.19 -0.11  0.14 020 -0.08 0.12 1.86 123 0.10 1.89 123 0.10
Luxembourg -0.08  -0.04  0.07 -0.14 0.01 0.1 1.05 0.87  0.04 1.79 137  0.08
Netherlands -0.11  -0.07  0.08 -0.03  -0.02  0.06 1.11 098  0.05 1.30 1.05  0.09
New Zealand 0.03 0.08  0.11 -0.13  -0.01 0.1 1.41 124 0.07 1.77 159 0.08
Norway -0.05 -0.12  0.09 -0.03  -0.11  0.09 1.20 121 0.06 1.54 1.63  0.07
Singapore -0.16 -0.06 0.16 021  -0.07 0.14 1.74 137 0.17 2.01 1.69  0.15
Spain 0.03 0.00  0.09 0.04 0.09  0.09 1.16 1.17  0.06 1.43 126  0.07
Sweden 0.00 0.04  0.09 0.00 0.05  0.09 1.35 122 0.06 1.59 146  0.08
Switzerland -0.09 -0.18  0.08 -0.14  -0.12  0.09 1.18 1.00  0.04 1.63 123 0.08
U.K. -0.07 -0.06 0.07 -0.04 -0.06 0.04 1.00 095  0.05 0.96 1.16  0.04
U.S. A. 0.17 0.10  0.07 0.07 -0.01  0.04 0.98 0.74  0.06 0.78 0.65 0.04
24 7 A 5= Az}
Argentina -0.10 020 020 -0.01 0.11 021 2.17 235 023 2.98 311 026
Brazil 0.03 0.09 0.18 0.09 025 023 2.16 159  0.20 3.34 252 025
Chile -0.14 0.07  0.09 -0.14  -0.02 0.3 1.22 1.13  0.05 1.86 1.68  0.09
China 0.09 0.02 022 007 -021 023 2.99 264  0.18 3.22 299  0.18
Columbia -0.19  -0.11  0.14 -0.18 -0.13  0.18 2.01 1.64  0.13 2.69 202 0.17
Czech -0.09 -027 0.3 0.03 -0.08 0.16 1.63 149  0.07 2.29 191  0.10
Greece 0.28 0.00 031 0.15 -0.03 022 3.46 226 029 2.87 238 0.19
Hungary 0.09 -0.14 0.15 0.16 0.07 020 2.15 170  0.14 2.88 2.18  0.17
India 0.11 0.06 0.19 0.20 0.08 0.18 2.85 244 0.14 3.10 267 0.16
Indonesia 031 020 037 -0.06  -0.02 036 3.65 1.59 048 434 220 045
Israel 0.05 0.15 0.16 00l -0.02 0.14 2.30 205 0.1 2.15 213 0.1
Korea -0.04 -026 031 0.15 -0.14 028 3.92 234 038 3.77 266 032
Malaysia -0.15  -0.12 029 -0.12  -0.05 026 3.49 1.84 036 3.16 191 032
Mexico -0.16 0.02  0.13 -0.05 -0.03 0.5 1.68 141 0.12 2.20 193 0.14
Pakistan 0.02 -0.10 0.18 0.03 0.03 025 2.39 1.69  0.11 3.57 234 020
Peru -0.14  -0.07 0.1 023 -0.15 0.5 1.45 152 0.08 2.17 222 010
Philippines 026 -024 0.15 2030  -026 0.22 1.86 1.63  0.15 2.87 217 022
Poland -0.06 0.04 0.16 -0.09 -0.10 0.19 237 1.86  0.13 2.80 224 0.5
Portugal -0.01 -0.17 0.1 -0.05 -0.14 0.12 1.36 1.16  0.06 1.83 149  0.09
Russia 0.71 049 032 0.89 025 038 3.31 217 025 5.06 339 035
South Africa -0.09 -0.02 0.3 -0.05 -0.03 0.14 1.65 146  0.10 1.97 1.92  0.11
Sri Lanka -0.12  -026 021 -0.13  -0.15 023 2.94 212 020 3.29 234 024
Taiwan -0.04 0.15 020 -0.10 026  0.18 2.81 261 0.17 2.88 258  0.17
Sri Lanka -0.12  -026 021 -0.13  -0.15 0.23 2.94 212 020 3.29 234 024
AA =Z7vE A <003 -0.04 015 -0.02  -0.02 0.5 1.86 151 0.12 226 1.86  0.14
AR= Lt -0.04 -0.06  0.09 -0.05  -0.03  0.09 1.24 1.12  0.06 1.50 136  0.08
A& et -0.02  -0.02  0.19 001 -0.01 021 2.42 186  0.18 2.96 232 020
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<E 7> AAE TEIEZZL FHAFYEN Y 72IAF

A7l M w7 PR glol FRM FAAG BEolA 2 HER TS AR 2 FREES ) 19759 79 200349 129744 F 148859 T ol ol
9@ 72EARS tehdln gtk o, A¢E FREETE FUAT Aol £3 BE FA5Y AR 60T AAFAS JFow I FRATCII 30%, 7
40%, 3191 30%)E BB, ol F vd THYE wid 6U/A Agetel FAAAL olm, 2 EEZ 0] £oEE AP EEBLE TR AUFHE P 5

g A <3t 6>cllA Kt FUAHY FH FUvtad FAHAXE AAste A mrta s 2JFNES TYME e 7RIS sk AT oA Hat
NYFE 4 e FREIEZHLE FAGE /195 Fage YehL vk RE 8 JAE 992, AVbEde W 9 wez EA s glon, ol
oA EWVW)E BLAIME) AEga FolES oustm gk E9 vhAy 107 delHE 4 FRIEZE 0] FRAFt 4R AN FRAF L A
714BATE YeR =, pij)E 2 AHEE Y EZZ] L i(=Small or Big)2] tAlH ) EI} LEZZQ j(=Small or Big)9] t-kAd FE 7t A7 AT £
RAAFBAFE vl RE FRAFE] 1idE et AR selA 7 AuASEd e dod EERAE 002590
Apeimy g Bd EW FUE®%) VW FHE®%)  AZFES) (mil $) A7 FRAST D w2 A G BAS
v 7145 B ZFEAR Hd x2FEA Hat =4k po(i,S)  po(i.B)  pi(i,S)  pi(i.B)  pa(i,S)  pa(i.B)  ps(i,S)  ps(i.B)  pa(i,S)  pa(i,B)
Resources Small 206.87 0.57 2.03 1.03 2.31 17.75 12.60 1.000 0.752 0.320 0.289 0.175 0.139 0.141 0.121 0.118 0.096
Big 207.90 0.23 2.09 0.33 2.18 3,089.57 92431  0.752 1.000 0.135 0.172 0.044 0.044 0.043 0.055 0.044 0.034
Basic Industries Small 546.21 0.40 1.40 0.68 1.51 24.35 19.96 1.000 0.869 0.323 0.337 0.209 0.179 0.155 0.138 0.118 0.109
Big 549.22 0.26 1.74 0.34 1.91 1,219.81 602.41  0.869 1.000 0.159 0.202 0.092 0.093 0.069 0.078 0.031 0.028
General Industrials Small 600.86 0.45 1.48 0.82 1.76 16.27 13.10 1.000 0.837 0.357 0.340 0.217 0.185 0.170 0.136 0.136 0.106
Big 603.79 0.27 1.82 0.38 1.93 1,304.08 463.01  0.837 1.000 0.159 0.186 0.079 0.094 0.071 0.078 0.024 0.001
Cyclical Consumer Small 364.41 0.41 1.38 0.74 1.56 13.72 10.90 1.000 0.833 0.304 0.324 0.201 0.198 0.161 0.142 0.107 0.096
Goods Big 366.74 0.27 1.66 0.39 1.95 1,217.71 380.19  0.833 1.000 0.153 0.198 0.094 0.111 0.078 0.086 0.031 0.020
Non-Cyclical Small  438.26 0.47 1.46 0.86 1.78 21.28 16.97 1.000 0.767 0.314 0.270 0.219 0.153 0.153 0.102 0.108 0.089
Consumer Goods ~ Big 439.65 0.28 1.57 0.35 1.71 245197 731.76  0.767 1.000 0.078 0.114 0.064 0.077 0.031 0.047 -0.026 0.005
Cyclical Services Small 647.54 0.42 1.39 0.81 1.54 16.96 13.16  1.000 0.810 0.344 0.333 0.217 0.173 0.154 0.139 0.118 0.102
Big 652.58 0.28 1.72 0.36 1.86 1,503.18 59129  0.810 1.000 0.124 0.167 0.072 0.071 0.039 0.076 0.017 0.011
Non-Cyclical Small  93.97 0.43 1.79 0.77 2.01 37.07 28.58 1.000 0.644 0.233 0.271 0.163 0.140 0.119 0.132 0.116 0.090
Services Big 94.60 0.29 1.77 0.32 1.87 6,008.85 1,917.78 0.644 1.000 0.021 0.095 0.057 0.060 -0.005 0.059 0.008 -0.010
Utilities Small 108.14 0.34 1.09 0.45 1.17 66.75 54.32 1.000 0.668 0.166 0211 0.111 0.129 0.090 0.049 0.055 0.073
Big 108.46 0.26 1.46 0.31 1.73 3,470.89 2,133.98 0.668 1.000 0.041 0.119 0.016 0.045 0.007 0.011 -0.034 0.017
Information Small 249.32 0.57 2.25 1.24 2.73 15.33 11.34 1.000 0.618 0.370 0.336 0.241 0.184 0.185 0.125 0.128 0.119
Technology Big 252.52 0.31 3.00 0.42 2.94 2,737.09 698.72 0.618 1.000 0.100 0.127 0.079 0.041 0.051 0.092 -0.041 -0.052
Financials S@all 637.59 0.36 1.12 0.59 1.26 24.52 19.72 1.000 0.802 0.304 0.308 0.197 0.183 0.159 0.138 0.130 0.115

Big 639.90 0.29 1.56 0.39 2.02 2,495.07 886.28 0.802 1.000 0.115 0.154 0.069 0.072 0.047 0.064 0.040 0.026
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<E 8> 22W FHANFAA Y W) FHFIE HEADES

A7l E 22 FAAENA AP FAFEY A=AAdaHE HAFsH7] A <E 7>elA AHE HP-‘&P ol =
HEAE AR A 2R 9 iR FEEQS] U £oE ARE olgdte] obdel A% OF FA0 FAY
Aok AN Ak A0)H @8] FEUFA 105 10 27 Y 1] F9 LE G5 F i 62 A7pgLe
2 JlEow a9 30%sh A9 30%el &@ FA5e RN 245 RS FUANT FFete] A AFE L oitw
FTEEZRY t/‘l@ FES ougt. AHuFRA 1574 F)ET AFES 1-Lag Aol AAE ZE Y %k—"— -3k
ojulete W, 45 FlEZMA 1eld 4-Lag AF el AAE ZF FY FE 2 FEREEEY LS HA FEEC] e
BE Aswe 2%1 091718 AE3 F-3ks UEha b =3 FI2 Zbh=Xc, olghs AF7Fdol 3k Ftest 235 e}
oL glom wex sk @]y x= 747} S AlFREEC] 1%, 5% 183 10% FogT 3tollA BAIH R fojFgoer ough
o},
K K
r,»s(t):am+kz;akr,<s(t—k)+kz;bkr,v8(t—k)+g|vs(t) 1
rl,B(t):ﬁl,o+§Ckrl,s(t_k)+§}dkrl,a(t_k)+5|,B(t) 2)
A 2 1-Lag(K=1) 23} 4-Lag(K=4) A3}
ri5(t-1) r;p(t-1) F-test(F1) r;s(t-1:t-4) 1;(t-1:t-4) F-test(F1)
AA EEed gk A3
1;5(t) 0.1984 0.1345 68.11*** 0.3256 0.1902 42 40%**
17.48%** 14.15%** 292 .84%** 106.45%*%*
1i p(t) -0.0066 0.1551 -0.0072 0.2261
-0.46 13.03%** 0.09 94.03***
A=A Tl gk Az
1;5(t) 0.2087 0.1327 67.76%** 0.3411 0.1853 42.56%**
19.32%** 14.73%** 360.16%** 111.85%**
1i 5(t) -0.0018 0.1423 -0.0029 0.2109
-0.13 12.52%** 0.02 89.15%**
AEHAG g gk A
1;5(t) 0.0313 0.0854 7.57*** 0.0319 0.1851 21.73%**
3.35%%* 7.78%** 2.94% 78.23%%*
1i 5(t) 0.0482 0.0788 0.0628 0.1431
6.07*%* 8.45%** 15.73%** 64.71%**
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ns®= a,0+;akr,s(t k)+;bkrlB(t k)+kz;ekrg'(t K)+é& () 3)
rl‘B(t):ﬁ,YU+§ckr,‘s(t—k)+;dkr,15(t—k)+glya(t) 4
Ns®=a+anst-1)-D st-1)+ans(t-D+brgt—-1)-D gt-D+b,r5(t-1)+e 51 (8)
Me®) =80 +Cst=1)-D st-D+c,r gt =D+dr 5t -1)-D gt=1)+d,r 5t -D+e (1) 9)

Panel A. A F¥o| that Az}

& 1-Lag(K=1) 23} 4-Lag K=4) 23}
%‘.? ris(t-1) rip(t-1) rp’(t-1)  F-test(F1) F-test(F2) | mg(t-1:t-4)  rp(t-1:t-4)  rp'(t-1:t-4)  F-test(F1)  F-test(F2)
. TYYE g E A%
rl,s(t) 0.1949 0.1261 0.0146 37.61%%%  40.23%%*| 03225 0.1794 0.0191 23.01%%%  2774%%
(16.83)%** (11.51)***  (1.56) (278.57)%** (77.46)***  (1.52)
rpt)  -0.0066 0.1551 -0.0072 0.2261
(-0.46) (13.03)%** (0.09) (94.05)***
2. A7FES Vsl s 23
ns(t) 02503 0.0702  -0.0007 15.09%%*  1520%*%| (04314 0.0823 0.0017 8.64%%% 504wk
(24.93)%*%*  (6.79)*** (-0.07) (755.32)%** (17.71)***  (0.01)
) 0.0017 0.0551 -0.0089 0.1217
(0.14) (5.37)*** (0.24) (36.20)***
3. A7 1 7Ys A 597t HdFdE
ns(t)  0.1793 0.0464  -0.0236 0.06 14.64%%*|  0.2496 0.0948 0.0020 5.65%% 8. 47k
(14.90)***  (4.07)%** (-2.42)** (152.32)%** (19.73)***  (0.02)
rp(t)  0.0516 0.0337 -0.0001 0.1072
(3.59)%**  (2.80)*** (0.00) (20.70)***
4. AN Uit e AHTEELS Fo)ES SAT A
%—%t&#— ris(t-1:t-4) rip(t-1:t-4) 15" (t-1:t-4) ri(t) 5'(t) F-test(F1) F-test(F2)
1-Lag(K=1) 23}
11.5(t) 0.2118 0.0685 -0.0466 0.3330 0.3464 21.08%* 54,58%%
(27.74)%%* (8.46)*** (-5.14)%% (45.52)%** (38.33)%**
118(t) -0.0066 0.1551
(-0.46) (13.03)%**
4-Lag(K=4) 23}
115(t) 0.3409 0.0982 -0.0725 0.3318 0.3446 14.06%** 42 43k
(733.18)%** (45.77)%** (23.49)%**
1(t) -0.0072 0.2261
(0.09) (94.03)%**
5. EHFFE XEZRY AFYE AR i AP | H=Ad 59
TEUS 11,5(t-1)Dys(t-1) ris(t-1) r(t-D)Dyp(t-1) rp(t-1)
rl,s(t) 0.0608 0.2225 -0.2067 0.1354
(6.94)*** (2.68)*** (-5.41)%** (12.39)%**
11p(t) 0.0488 -0.1655 -0.0670 0.0116
(1.79)* (-1.71)* (-0.37) (7.35)***
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Panel B. A=A & digt 23

E 1-Lag(K=1) A3} 4-Lag K=4) Z 7}
W rs(t-1) rip(t-1) rg’(t-1)  F-test(F1) F-test(F2) | rg(t-1:t-4) rp(t-1:t-4) 1'(t-1:t-4)  F-test(F1)  F-test(F2)
I sd7tsH o5 2
ris(t)  0.2037 0.1197 0.0225 35.31%*%*  31.55%**1 0.3370 0.1703 0.0264 22.34%%* 2D Q8***
(18.50y%%% (11.38)%**  (2.41)** (340.79)%+* (75.81y%**  (2.84)*
rs(t) -0.0018 0.1423 -0.0029 0.2109
(0.13)  (12.52)%*x 0.02)  (89.17)***
2. AI7HE S TheEat FolE A
ris(t)  0.2669 0.0677 -0.0042 17.44%%*  1548***|  0.4524 0.0727 -0.0073 7.29%** 5.70%**
(736)%**  (6.61)%** (-0.39) (910.57)%+% (14.02)%**  (0.14)
rs(t) -0.0037 0.0507 -0.0079 0.1104
(-0.34) (5.06)%** 021)  (31.25)%**
3. 44 1579E A% sdtsdd FolFE
ris(t)  0.1819 0.0462 -0.0230 0.01 14.73%*%*|  0.2611 0.0939 -0.0008 6.18%** 9.03%**
(I5.87)%%%  (422)%%% (2.36)** (186.16)%** (20.94)***  (0.00)
rs(t)  0.0487 0.0327 0.0003 0.1022
(3.54)**%  (2.85)%* (0.00) (2054
4 AN TR AYRET S TFE FAT A
FEHF rs(t-1:t-4) rp(t-1:t-4) g (t-1:t-4) 11,5(t) r87(t) F-test(F1) F-test(F2)
1-Lag(K=1) 23}
ris(t) 0.2148 0.0700 -0.0305 0.3126 0.3371 20.53%** 41.40%**
(28.18)*** (8.64)%¥* (-3.36)*** (44.11)%#* (35.66)%**
rip(t) -0.0018 0.1423
(-0.13) (12.52)%%*
4-Lag(K=4) 23}
ris(t) 0.3498 0.0996 -0.0549 0.3128 0.3346 14.25%%* 34.09%**
(781.50)*** (46.78)*** (13.06)***
rs(t) -0.0029 0.2109
(0.02) (89.15)%**
5. ot XEZYQS #AFYE Aud e A ) A=-Ad a3
FEHR 115(t-1)Dys(t-1) ris(t-1) 118(t-1)Dy p(t-1) 1 p(t-1)
ris(t) 0.0724 0.2191 -0.2052 0.1340
(7.16)*** (3.34)*** (-5.61)*** (12.91)***
ris(t) 0.0318 -0.1439 0.0487 0.0023
(1.35) (-1.16) (0.07) (6.71)***
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Panel C. A EAZ Lo ts A7}

43

E 1-Lag(K=1) A3} 4-Lag K=4) Z 7}
W rs(t-1) rip(t-1) rg’(t-1)  F-test(F1) F-test(F2) | rg(t-1:t-4) rp(t-1:t-4) 1'(t-1:t-4)  F-test(F1)  F-test(F2)
I sd7tsH o5 2
ris(t)  0.0254 0.0616 0.0697 0.76 0.10 0.0231 0.1469 0.0907 7.16%** 1.26
(2.69)%%%  (4.94)%*%  (4.01)F* (150)  (34.11)***  (8.30)**
rs(t)  0.0482 0.0788 0.0628 0.1431
(6.07)%**  (8.45)%** (15.75)%%% (64.77)%**
2 bRl ASHE ol E A%
ris(t)  0.0247 0.0645 0.0597 1.15 0.05 0.0535 0.1513 0.0626 8.82%** 4.01%*
(2.65)%%%  (S49)%**  (3.95)k*x (8A3)F** (4125)%%%  (5.08)%*
rs(t)  0.0487 0.0624 0.0629 0.1356
(6.15)%*%  (6.76)*** (16.11y%** (58.79)**
AR 1FUE AR FANFALE 7o B
ris(t)  0.0087 0.0701 0.0254 10.69%*** 3.00* 0.0010 0.1082 0.0589 6.04*** 0.97
(0.91) (5.61)***  (1.46) 0.00)  (1836)%**  (3.49)*
rs(t)  0.0192 0.0435 0.0305 0.0867
QAN (4.64)F** (B.67)%  (23.52)%*
4 AN TR AYRET S TFE FAT A
FEHF rs(t-1:t-4) rp(t-1:t-4) g (t-1:t-4) 11,5(t) r87(t) F-test(F1) F-test(F2)
1-Lag(K=1) 23}
ris(t) 0.0058 0.0237 0.0302 0.3097 0.2947 2.98% 0.07
(0.66) (2.02)%* (1.73)* (25.70)%%* (18.05)%**
rip(t) 0.0482 0.0788
(6.07)*** (8.45)%¥*
4-Lag(K=4) 23}
ris(t) -0.0037 0.0847 0.0317 0.3042 0.2937 0.58 1.16
(0.04) (12.60)*** (1.02)
rs(t) 0.0628 0.1431
(15.73)*** (64.71y***
5. ot XEZYQS #AFYE Aud e A ) A=-Ad a3
FEHR 115(t-1)Dys(t-1) ris(t-1) 118(t-1)Dy p(t-1) 1 p(t-1)
ris(t) 0.0147 -0.1311 -0.0737 0.0786
(2.93)%#* (-0.81) (-2.54)%* (6.46)***
ris(t) -0.0506 0.0862 -0.0045 0.0142
(-0.21) (3.31)*** (-0.54) (5.00)%**



