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The Effects of Prudent Finance Regulation Indexes on
Internet Primary Banks
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Abstract

Basel III (Third Basel Accord or Basel Standards) is a global, voluntary regulatory framework on bank
capital adequacy, stress testing, and market liquidity risk. Basel III regulatory ratios include capital
adequacy, asset soundness, and liquidity. The capital adequacy variables include BIS capital adequacy ratio,
BIS tier 1 capital ratio, and tangible common equity ratio. The asset soundness variables include
non-performing loan ratio and non-performing loan coverage ratio. The liquidity regulation variables include
KRW liquidity coverage ratio and foreign currency liquidity coverage ratio. This study aims to investigate
how capital adequacy standard affects efficiency of internet primary banks. As a result of this study, BIS
capital adequacy ratio of domestic internet primary banks is lower than that of commercial banks. In order
to maintain sustainable operation considering capital adequacy regulations, it is necessary to expand
additional capital. In addition, the delinquency rate and non-performing loan ratio of domestic internet
primary banks is gradually increasing due to the maturity of high-yield loans in 2019.
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2008 =2 F§917(global financial crisis) ©]% T84ty Zwtel] oigk #e] 9 759 F8
ol AAEA o] ARA[AH 22 A V& AsE EAE = vl (Basel 1)l
g =97} @dstA o] FoA A ok vHAllE 5 A2 A28 (Bank for International Settlements,
BIS)°] 2010 9ol A3 SHAE Ao #3 AEZE FAIF otk vl = AHEAAA
(capital adequacy), Z~E#|2 717 (stress testing), A58 ¢18 (market liquidity risk) 5= &
Foete PR Aushyetoz  npd 2759 ¢3)(The Basel Committee on Banking
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AEIAREH &S] ZRRA AZ7ISA td WA o] HF sUF o 2022357 AlyET i

Al vHAIL Aol AHRAAA, AR, fredor A" AR Ao A
52 BISAZ|AHEH] & (BIS capital adequacy ratio, ©|3} A7 AH2H]E), BIS7|EAHLH]E(BIS tier
1 capital ratio, °|s} 7]2AH2H] &), BeAb7 | AHEH] E(tangible common equity ratio, ©13} T2t
1A 2 AR AAARA A S Ed s 124 o)8led A8 & (non - performing loan
ratio, NPL)¥} w3358 HENPL coverage ratio)°] Atk 54 Ao AT ¥t
2 95} -5 AM A M E(liquidity coverage ratio)T =HHATZEHE(net stable funding
ratio) 0.2 FAHTH2].
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A, ARARA,

=
A4, JFJF_ 548 A BHAA S JHUARSYH NS Bl EA8k, A1
9o

2. S JAEUAESY AFES

Ao AK Bank)E 2017\ 490 KT7F FEdte] Ahd gi@dul=e) A1z JedEedgo]
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Zoa BANE Zo AAZL Fofop & Aol olAY T AHUATLA] B AL
of wla) ARAGHT ARAA 0] WolAE A0R Ueht nhl FANES Fole ko] Ba

stk =9 4ohE olthe AISH a3 B, JAEA(P B FUU A=
o= HAslel Bt 20199 19 JEMAELASAY Aol Pro] Aol ArlesAE
2R AYE AT Yer Ko Ales JEMAELde) 3Tt 57 AAE 289

A38)9] AALNE Faslof .

[% 1] AHUNAE LA} AFede Fa AGAEQISE 62T 712, Bl oY, %)
[Table. 1] Prudent Finance Regulation Indexes of Internet Primary Banks and Commercial Banks

Aol e =723 A3ke-3) 823
FAHE 18,000 96,596 3,982,835 3,828,374 3,538,827
F71ol A (m4)) —395 —120 13,318 11,190 12,048
BISEAEH| & 10.71 16.85 15.92 16.18 15.26
A olated4ln 0.22 0.08 02 0.28 0.24
AA & 0.44 0.06 0.25 0.25 0.31
<=0]zu}zl 2 2.03 1.71 1.62 1.51

EA: 4 2 A7) AIEA, A=Y DL (www.kib.orkr)
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A%/ 7+ =52 E(Prudent Finance Regulation Indexes) & Jtl& o2 FQ3H 1F A=
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[Table. 2] BIS Capital Adequacy Ratio of Commercial Banks(As of the End of March 2018)

Al KEB3} .} KB=Hl DGBU T NHE &

FAEY & 16.04% 16.21% 15.81% 14.74% 15.21%

7| 2AEH & 13.37% 13.99% 14.90% 12.94% 12.49%

BE5FAEN & 13.04% 12.93% 14.52% 10.25% 10.53%
4. F825Y AA-FA A 28l (dart.fss.or k), =23 A3 (www.kfb.or.kr)



[3 3] 29 BIS7|& AHEHE d3ubAl &80, 20189 3¥E 715)
[Table. 3] BIS Capital Adequacy Ratio of Internet Primary Banks(As of the End of March 2018)

Aol = 717t A S E 2}
A7 AR & 13.48% 10.96% 15.08%
71 BA & 12.97% 10.63% 14.52%
BEFAENS 12.57% 10.26% 14.52%

E2: F805Y AAFAA 28 (dart.fss.or.kr), H=-23YA33) (www.kfb.or.kr)
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[ 3]3 Zo] 2018 3€% 7| Ao =9 BISAZ|AHEH] L& 1348% 14 6€2E 71F 10.71%
2 golx I AlFedol nls] @ Ao yehgth ol 24y fAR Qs AFAH AL
HFEAR] KT7F ARGFS AT F454 7t @A7E dvke o] Aotk 7teas
2017'd 99 7| ZIEAEREo] OF 24%& ARSI oY 2018 3€T 71 10.63% = 31t
1, BISAZ|AHRHEE 10.96%E YERY A28 Hoir] v&g & Yea gtk 77ke
W aE 2017300 1,049 Fr)esAds) 2018 Aty 53999 DY) g s BISA) A
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a7golsted Alnl &2 %?91‘&14‘1 e PR ezt =89, 230] Hfrstal 3= oAl
o] AR A SAse Adolry. 23| e A, 859, 14, T, FHEL 9



2lHlgo] FolA| 2 ok [& 4]ollA B vl Zo] Aoae] A& 2018 187 0.17%lA
2R7] 0.44% 2 A58k, 1AolstdAlnlEE 2018 127] 0.12%°1A4 287] 0.22% % A<53+51
o} 77t g o] AAEL 2018 187] 0.03%°0A 2871 0.06% = “F53tAaL, LA olstAlH&
5 20184 1471 0.04%°0A 287] 0.08% = sttt 717t Ae Ao =] nlehd iz o
2 ARAo] dasAT &7t s 2018 3E7|ol= Alo|WaAY ARA AHEst o}
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[Table. 4] Non—Performing Loan Ratio of Internet Primary Banks(As of the End of June 2018)

Aol 77t A
127]: 0.17% 1E7]: 0.03%
AA &
2871 0.44% 287]: 0.06%
187]: 0.12% 15-7]: 0.04%
e DERERS K ] ° \ ’
2871 0.22% 287]: 0.08%
NEFgd=ddE 352.00% 398.63%
N A E9] 60% N
3% vg _ ’ AA thZ9] 38.6%
(4~1059 AL
BISAL7 | A} &n] & 10.71% 16.85%
il 39594 1209
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s AN A H]‘E(qulﬂdlty Coverage Ratio, LCR)2 29| frsAs B7lste tixzed
ARAEA T FEAAMS AN ES 3097 ZAA] F54 713l AT + AEF
Atz §lo] & 7hsd A(B) e dAEE S8 RFES & AXolth 1(B) TS
FF ML SHFREA@FAE-IEFTY)E U] 7 § oy, 4 5 dFss]
AL A HA R RAHIES ondth. 292 Y F871H A&ewY 3 24, A5
A olg, FHE TmiAgxy FH, BRIVMA A& e, AN B SRR 8 59
AT 2Ef 2~ FFo R f3A 77 AT F ok e AANYANIES T A4S ~
Ef 2 A AR A dislr] 918 vl A EHE AT e A A&

FE5AANYANER 3} FreAANYARER TR AF2WES Aot 93 f54
AW AR &C] o]dstE FAE Wi YARE YGFPFE HFA @2 dHAHTLYS A3t

FEAANYARER AR Utk 938 FEAAHE AN ES WA (bank run, N o5 <
SAHEN) S 7HER A 9171 el A 309w wAuE = e Qs R iRl SA 53

N

Fedt AfsA 23t vles 23t

U AlS2Pe] 2018 1%7] A3t FreAANYAR &S Ao R 4215H-23(98.6%), KB=Hl-&
3(100.6%), KEB3H-L-33(102.1%), 213 (119.3%), AN E-23(1285%)% vHA Il 7122015 60%,
20199 100% 2 ook HhET =A FASL Utk A=d=olAe 20159 vHANT 54 A1
=9 o]F 47t wid 10%4 FaFste] 2019 olF 100% = FAZ = AlgE A3 2k 2018
d shty] S e E Qdl Yeue f5A gl2art A8 glxaE olojx AZIFAZE ve
WA RE% Aoy =33 5 A(m) s Ats AL s gRsjop & Zo|d.

[ 5] 93} F-58ANANE(Y & 20189 32 7]F)
[Table. 5] KRW Liquidity Coverage Ratio(As of the End of March 2018)

T A3 frs AN YA &
Aolv = 585.0%
Fl7t e =3 241.6%
A ] 23 128.5%
DGBU] 723} 127.5%
BNK7d \-2-3) 119.8%
2] 119.3%
KEB&}}-2-3) 102.1%
71923 102.1%
KB= 1123 100.6%
Algk-2-3) 98.6%
NF23) o 111.7%
E2: F805Y AAFAA 28 (dart.fss.or.kr), H=-230A33) (www.kfb.or.kr)



2018'd 1271 71 Aot 77k =] Ast Frad7H AR &2 42 585.0%, 241.6% =
ANF2H H(111.7%) 2ot =2 202 E45Ih Aol¥ast 7i7kedias A 23l 1
(E)FEd At AFY A& 2vasEEHY) A7 -5 TEZHL B4R <l
A3} A EANE] B FEE AL A 53] Jtewas] Ae
gAugo] A&H o7 FFstal et ol 201890 =4, S8, T F FE4 dEl
Z(EAE 0%)2 #7H5d= 50009 o S37] et olAH B2 Y3 AxE
Al A(E)FEE Abe wol FEstglon of2 Qls] ofAe] ofskd 4 Jlome A3t &

7AW 0] T a3t
4 &

THAIE 7Hd (regulatory pressure hypothesis)oll W2 23§ 2] 27| 2AHEH]go] HAQF FFo
AR Fa A oldl 2T A F2 FEA7] VIR As A B AEvEe 239 oS

fraste Qs 5312 S PstA| Eoh6]. Shrieves and Dahl[7], Aggrawal and Jacques[8],
712)3L Hovakimian and Kane[9]¢] dATolxe 239 &4 A9 AAYH o &S
A He A AEAREY AAe %33511%01] ozt F JbsAes Eol, IR
(intermediaries)®] 7]%5& FIANAAN A= TEAE STMITE HES AFATE 03H R
TH10].

mebA B AFe vbd 13 vbAIe] fANIES oldletal, dAANEAR T AEHAA, ZV‘P
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A 2=8l(risk management system, RMS) 1L=3l% F Q3 A Ho|th.
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