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Medhat and Schmeling(2022)-& @7 2@l g-& o]-§-gk Fapdere] ME2Ql Rl ez}
FrAkeE Ao AEAE Bolw, 53] 77t A3l fr5/do] =2 FA A 23gels sl
HAAZ S BolErh B 7| Ealge A 3l Eo] 7Ry feA Be B8
Zh= AA g ARt ofyw AEAQl Bule #4072 /a2 @ (crash risk,
Daniel, and Moskowitz, 2016)°] & S WA & HolFHd) o5 dr|2dd

1) Aol 238 270=r FAAES a2, ddets, wa2ge] wadME, dnfa, 5 w7y
20 AVIEER olddE o=t 9 ~ER|o} odg|o} YR il E
S E g QIR 7] wiEel|, kA A e digh @) g

w7k o] tf3k of2] A5 (Lo and MacKinlay, 1990; Boudoukh, Richardson, and Whitelaw, 1994)

o] &io]l 543 AU AT Z(market microstructure) 9} EH 3] AT F ASS HoFEoh

3) oleglgt dr|RdE e FAo AdFd & 1o AAE AEste AEAQ AR AYEA Ze
)2 o2 Campbell, Grossman, and Wang(1993)2] 54 32 7oA -84 34 754
FxpAbe] wjug 2.8 SHAIA FE dZlE A ZEu|dS etk mEbA 54 TRk vl o]
ALTE AAIH A 7hA s o] HAslal T2 E-2 T 7o wbd Al ®r) o] 7Hdo] dEshe o=
U= AES kel A5 7FAubde] i A
Hameed and Niden(1994)2 w5 F2A1F9 49
FAFAEL e 5() A71daS 7EA ], Ao 2> 9| A
ol¢h= tjxA 2 & Medhat and Schmeling(2022)] @7 RAE S £& A 2te F2 5

2

=

% 729
A &Ad o] HASHS ettt 3, Wang(1994) 3 Llorente et al.(2002)2 AM4 A 1ol 7]ukgt B A7}
A A& L AASE BT F, e AR NS 2E T4 F AYYe] BE FASNNE 79
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Aol A|gkE &4 (bounded rationality) .= Ql& FA A7} A|A7FA o7 FE 135k
AEE FFoHA Eoke 45 2T ¢ dvkar FAgh 5 5 AR A7 oA
& FAAE a1 ARE 8] FEsHA] Jreb B5rF fel Al Aol Hs) A
O AA L 74 Aol el FAankEsA HaL o]oja] A|&AR] 7HA A9ls o] gtk
t}4
3HH Medhat and Schmeling(2022)9] 2 3}= A%
ko] F()e] A % o]F F3 DYIvbd dde] EAE Hagk v
AFE(19R), 3%, ZAS2006), A5, 2@ (201D, A4, F37H2013), W AF(2016)
5o AARS} tixdh Sl AT AR ST Al A TG E
kel F ()8 Al 7]wkgk vbFAp o] A art #ol3hE Kol @b S o] &3
Wi Eabefe] ik Aol Srkeke FARE, AU Sl 2 FA, 18
HIfr5/d0] =& FAR oA Bt % Lb‘}ﬂl AT Balgkth A, AR, +5F,
ZAZ(2000), HX, 2R (20112 FFAA G A SQlE = drbde] dgow
TEHOR FE5A THFA 7 (Campbell et al, 1993)S A A 3D A &
< deletd @rubd defe] fFaAde AFS B gtk (Conrad,
Gultekin, and Kaul, 1997). o]+= ©7]ubd @4do] 2k A Alokel] 254 o= Jaks H5s
oju gt} 7t A7152018)= 7199 AR 7] @b o] By} sk Yebd
B 313} Sim and Kim(2021)2 Goyal and Wahal(2015)e] A 3sle] mHlE o] 7| 7k+%
(Novy-Marx, 2012)9F @7|Wbd ko] BAIE ZAlels A SolA =244l
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4) mEbA AghE el ke e Jrol W A7EA o] shankdol Hlgrn A o8 YA
e FAEA By RuR o 7J5}71] WA S-S AJAMEET)E Medhat and Schmeling(2022)& ©7] 2ullgl <]
e Wgo] ojef3 drs st FAI 5, WA gl o3 A A gH e 9
g s rRIF 33 fEAC] B2 FAdA Br|Ruge] et wAske, Fapa)k 3b o B fE
g2l A 2B dFA]e] Eido] & FAdA v FatA H“ﬂﬁ“)r“ 740]‘4

5 A¥, $82013), VAE(016) FxFAA Gl A AAFAATE F54 FHAe] q2E Fh¢S
Hagth 474, 284201002 ¥H-54 (Amihud, 2002)3 7 2] 5]@ 7]ﬂ o 7P e frEds
Zhe -Zr*—ﬁj]ﬁ’ﬂ*i b A4S wHu 2 aEd 5 dde 2d4s J—?‘Wr ol TUY FAAE o8
EAGA HfEET A o] B FAPDAA dyubde] s Yebds Bud &35
A5 (2006)0] Ate} gk FAH, FAEA9INE AFol Frlete FAHDAA Brlkd ddel
Felet EAEE B

6) &, A715(2018)= 719 A @ V1ol 28A] 2 713kl vlalste] @yjubde] B} oA
vehe, o) AT} 54 FEA 4TS e f54 TEA M B AE £ 9 20
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BEELANS TFAAA) dBe 9 nelErt 3, A oA AAUT) AF 82
gL BAGH FANESA whE FASHT 8~T-4), Boido] He 7AR4(T-3~T-1),

WAE7A9) T AT~ T+3), AR T PSR T ~T) sho] Lhebbebs 20le) Lee
and Kim(2022)& -2 A ol4 Q8% Gabt folsbll st 2159 FAxel Ad et 2e5e
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T A AEe VJENUTE VTR BE FAS S 30%, T 40%, 3F$] 30%9] 3714 Juo=
TR} FR-7|GEAHSE V|27 FAYE 2x3 LEZYQ FRA TR 7FE FARAG JgEAHSE
71 FAR G WGPl &= FAES ol&ate] 6714 LEZR L E T8t 4 XEZYL] FUES
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A °]
FEZYL 7t7e] VYEARFES Hag AWE <F 2> A Hag 7|AE5A
WSS AIFMENBETA), 7197 E(n(SIZE)), -A17FA 8] &(n(BM), EHIH VMOM)
A7 (LREV), A#l % 3114 (TOVER), ¥l (LIQ), a5 (IVOL), -9 %=
(iISKEW), MAX, Sj%=(SKEW), &9 = (coSKEW)©|th10) o)A SREVE 2 dYe] 429§

o F b FEAE ol§F Ao AN P ANBT

= A e TR AHbreakpoint) & o]-4-8}0],
TAHFE S9l7IRte] Uid AAY Harghe A

I A AN G 7|95 T AHEHBETA),
2

A
o
fitl
-
oX,
o
S
dr
o
el
m
sl
Ach
to
2,
o =
)

High 2 3 4 5 6 7 8 9 Low

SREV [KK1] 0.3090 0.1149 0.0669 0.0360 0.0119 -0.0097 -0.0308 -0.0544 -0.0856 -0.1714
SREV [KK2] 0.3332 0.1254 0.0709 0.0366 0.0103 -0.0131 -0.0362 -0.0623 -0.0970 -0.1866

BETA 0.6710 0.6530 0.6294 0.6163 0.6098 0.6162 0.6289 0.6545 0.6834 0.7115
In(SIZE) 25,4292 25.5794 25.4992 25.4356 25.3726 25.3423 25.3374 25.3468 25.3307 25.1963
In(BM) 0.1182 0.1812 0.2273 0.2447 0.2500 0.2513 0.2172 0.1800 0.1091 -0.0542
MOM 0.2444 0.1832 0.1484 0.1228 0.1141 0.1107 0.1166 0.1377 0.1733 0.3658
LREV 0.6835 0.7915 0.8082 0.7749 0.7746 0.7586 0.7735 0.7990 0.8221 0.8576
TOVER 0.0464 0.0192 0.0145 0.0119 0.0109 0.0102 0.0103 0.0112 0.0129 0.0261
iLIQ 0.0019 0.0020 0.0024 0.0027 0.0036 0.0028 0.0046 0.0024 0.0034 0.0014
IVOL 0.8347 0.5592 0.4783 0.4339 0.4122 0.3987 0.3930 0.4021 0.4281 0.5720
ISKEW 0.0013 0.0006 0.0004 0.0003 0.0003 0.0002 0.0002 0.0002 0.0002 0.0001
MAX 0.0762 0.0483 0.0400 0.0353 0.0325 0.0306 0.0292 0.0287 0.0290 0.0332
SKEW 0.8584 0.6627 0.6152 0.6023 0.5855 0.5881 0.6050 0.6151 0.6263 0.6246

coSKEW 01757 0.2504 0.1534 01941 0.1056 0.0874 0.0694 0.1602 0.1917 0.2383

10) 719EAME A te3) 2o AIHMENBETA)E 37 1271904 7dFa o] 9 231429 59
A Azl E tig IFAAST FAEA Itk VAt EE Y] FATMA AHdE W
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G710 Panel A v REZL] Q. BF7)3HPanel B 0.2 FE3ITE A5 AI= 7 0}47]7 o A

=¥ %kc °1 A7 A AE Fatgho] et
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A 7)1 # =<l Al 7)1 # 9=l
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FElE HRITE =, A 7Rl [A FAe dig Wit FuleA TS S0 gk oA
71 RFAR L o FmRIEA A= SAFA e tial (+)9] fgow (Hdigk 7)) 49 o
E2 AR RS, AT disl] ()9 o (Huigk 719) 9~118] o] &=
cHlEA g FE Bk 2eja sl A s dTol ek xfolol A Z1dFEAAE &=5<]
TR SAFA 140 ~348) o) A=A (198 ~45u] o] ) 2ol 4] Bk 2 2folE
B} o] 7|#FAA e} S5 AR Add SAFA S tal 3 s 8t
XY A=A 5ol v B M=E ste Ade gt S drivkd @4
SR = EskaL, 71 dFAAreL =R EA b 2o tigk A Ttel S
et g rte] AAEE Bk ol ST AAF A @y|ibdE 7| REFAA}e)
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ghH, Chae and Kim(2020)2 353214 375809 dFS AATG 2-F22059 E(residual
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TrEEZ U (SMB), 7FA] Z 2] 9} (HML), =273 Z 2] ] 4 RMW), FA-Z 2 1] 4 (CMA) 2]
Fol& o PEATE HS A= <G 9ol AAEE = 20009 7EEE 2022 64744
264704 7130 eflzeu|d AAGARE Fel AtEE alzen|dE Hegh} 2]l
" ko) FadAE AAE s dols A e Avjojnt £ dRaAE
7 A AR

<E 9> t|EHd @ol=a|o|Y

FE AS7IZH0007~20226)00 Q1oiM f.9lZe|ue] it gh(Ave) Tt 2022w ko] 4B AE Yeki) 2.912e]
%4% w7]ubd @ ol 2] mA(SREV), Fama and French(2015)2] 52.91 g ]‘”(/\] e, ; ,
; 7FA 22w ol HML; —’FO]H*E]U]O* RMW; FAFZ vl CMA), 28] 3L Charter(1997)2] Zwle] Q91w ¢]
WML)o|th, ©71ubd @9l 22 v] Y& Fama and French(1993)2] HML-2. A 34 3} FAsHA 2 A L(t-1)9] &
30% FAd % FAR A =2 30% TXV“} FARGE W ogAs etk alzn 9o Fiihd 7 ekl 71t A
AeE adzeude] AAL Fgtolth adZend 7t *‘4‘%%71] apaak 2 (lower triangle) ) ¢ 9]012=
(Pearson) AA#A S WE-S(%) =2, A48 (upper triangle)?] 7% 23] 017k <=9 (Spearman rank) A BA S A4 g}

=

SREV Mkt SMB HML RMW CMA WML
Panel A: 82 Zgujdo] Ht
Ave. 0.0021 -0.0059 0.0034 0.0121a -0.0013 0.0026 0.0088a

(0.80) (-1.21) (1.30) (5.12) (-0.75) (1.44) (3.24)
Panel B: 2912 g|njgzte] #3714 [Pearson(lower) & Spearman(upper)]

SREV Mkt SMB HML RMW CMA WML
SREV 0.0240 0.9530 -0.0349 -0.2165 -0.1707 -0.1327
Mkt 6.88% 0.0013 -0.0807 -0.1192 -0.1200 -0.0742
SMB 95.88% 4.35% -0.0288 -0.2177 -0.1649 -0.0622
HML -493%  -22.24% -2.13% -0.1666 0.1430 0.2245
RMW -21.92% -494%  -23.32%  —24.32% 0.2071 0.0061
CMA -22.36%  -22.711%  -21.37% 13.52% 23.40% 0.2137

WML -15.84%  -20.58% -8.09% 27.05% -0.96% 29.10%

<E 9>o] 234 WA WA Slmulgle BAMOR Feld Hnel e ]
o FTh. 18 F(0)] Zejnlele mol A& 74 e)ul ¢l (HML)F Zulgze]v]e)
(MOM)elth. 5 @7]uk 2.olselm gl e Frareln]ls) ul$ e AahhA 955%)%
BOlT) ¥ Aol A /b4 02 10009 THRE 202249 68714 BN ) AT
S AA sAzeNGS sl BASAAW, A Bl a9zeny

19
Frelge] gl gH0.0029, (2096)% ZETh9 G, 291 Lelngle] A d el [1Y

19) #lg 71794 frold F(+)e] adzu gL 7 Z2n9(0.0081, t=3.70), FAHZ 2] v H(0.0036, t=2.16),
ek

A Ll
el 2aE Z e e ¢3(0.0066, t=2.10)°]t}.



&
H
N
1>
>
o
lo
o
N
'z
2
i)
mY)
N
td
=
o
=
(9.3

2]ell ATl 1S 2000 7EHE 2022 69744 26470 el g FE G E((a),

cumulative returns)@} 7]17+=21E((b), compounded returns) @ -+ #| A g},

o
El

(328 2] 2el=alolgel ol

a7 gz u e AAEFelE YERiTh a9z en e Bkl 812 A(SREV, ), Fama and French
(015)9] 58.91 Zalu| (A2 m]¢f, Mkt, O; TRz |¢], SMB, i 7HA 22w 9], HML, 4; 4704 Z2]u|%), RMW,
v; FAZ <, CMA, [), 28] 2 Charter(1997, [>)9] BalE 2lZaju|d(WML)olth. 2N Y& 7|15 E=,
() FA A (cumulative method)oll 2]3F 717k & (cumulative returns) @] F0]Z, (h)= 71884 (geometric
method)l| 2]3+ 7]7+4=9] & (compounding returns)2] F+o]& T& YERATE 189 X2 20004 7958 2022 6949
249 7)ot

(a) (b)

4 T T T T T 20 T
ok SREV « nfn = SREV
>+ Mkt Mkt
- SMB O+ SMB
3H A HML 40 HML
RMW 15 RMW
0 CMA 2/ O CMA
D> WML P D WML

B
[

cumulative returns
compounded returns

T,

0 50 100 150 200 250 "o 50 100 150 200 250
trading days trading days

(O3 3] 2¢l=2|0|] F0|: o|FFAAE

e wHFAARe 19633 7TERE 20189 1299 7|7t 9wl glZew|gde] AAdFolE yehdth

Zn gL @by 29122 n A (SREV, %), Fama and French(2015)9] 5291 22| v d(AA22]n Y, Mkt, O;
TRz el SMB, &5 7HZE Y, HML, A; ol =Zeju|¢], RMW, v; FAza]w]el, CMA, [), 123t Charter(1997,
D)ol mlel gl d(WML)olth &M Y& 717 &R, (a) +4 ¥ (cumulative method)ll <&
71719 E(cumulative returns)®] F01E, (b 718k (geometric method)ol ©]&F 717442 & (compounding
returns) @] Fo15 i UeRdT

s
[wglm srev

Mit

2
H

cumulative factor premium

compounded factor premium




2 e g
16 M58 B 5

o B T
BT
MUMMLLB
W@W%mwwﬂ@]e TN T
o 71F9ﬁ. muyxhﬂpl
E%%ﬂmﬁwﬂ ﬂﬁw_g_wmw
ﬂﬁ%ﬁr%Msm« ﬂ@7w1 <o
| K 2 ) 0 o T o
Sr et TEled D O T
JdLEEOLcd NUAECJXO Ltﬁaﬂﬂwgu oju
XX ol & 3ﬂﬂﬂraﬂ BT A b
quﬂMie H =T V%%% B .
N ‘_JWVL X % “W ] m < ﬂAro ‘ﬂﬂ_ T ~ Z\AT S :i . E o 0®
e} — ]ﬂ” font
a%wmg_zc mERox 2T m_wfaww o >
T S o B E ﬂ#ézﬁﬂ x 5 T & 1
‘lwm_ldl.m}l ,Dr_r ﬂ]y ‘A_lb L.ﬂl ‘WI
Wmﬂ_demu TR ) TLERE >
w X8 E LY %M{k%ﬂ o%ﬂu% G
M%]Ch 3 E__MULAA |/ o X \m|E
,A_.uEHSCOL o L = J.,q uxaﬁxLzT7 Jud
zrﬂﬂdmau ﬂL/,m‘%meE ]uuﬂ,.ﬂ;ﬁL = o
= o —
E@WmFm, RERE L & Tsa" 3 T =
5 oo < & e~ m o =9 w x° T = ) S TR
Qové.%ummﬂsy m%muﬁﬂo,m.,_,mﬂ ﬂ@i;lwﬂ i;u
cr@zTMep\h _— = A }ovdn E.t Eoﬁ,mazu =
ﬂLi;._. ngw < o o 3 B = X . o] X
OM;O,L..%g ,‘W‘mﬂaﬁv‘t_li 7>AO T
ﬁrﬂ_EdIK/l\, L_u:zm%oﬂamﬂ uaw%urmufzf < M
wl%ﬂimv g e I I Te A
ﬂ,b Ahm Aoqo*,_ﬂr.o oo = ]1
%ﬂﬁoﬁvﬂm@ &.ﬁﬂ%]@.i aﬂﬂlﬂoout K-
.H%ﬂ@ﬁc% zTaminowLmoa N Meﬂﬁﬁ? = Ak
mrﬂmnno@ﬂ E . w® @R ° 5 %%d%ﬂ aw =
ohmmﬂgﬂmﬂawmﬁilﬁygﬂa R L E T s B E
Eﬂuaﬂﬁoﬂeﬂmhgwmqﬁiwnﬂ”wm&o or&w&ﬂﬂﬂwﬁoﬁb
Eém_ﬂﬁ@?&_fgwm%ﬂ@ mo_}mo;wg
o o]_aoJa ﬂlO. B o Janﬁ.q
_;gu@mw@xmwwwmmwm wiﬁyﬂﬁ%ww
%9§mﬂmﬂ§mwmﬁﬁﬁﬁw/mﬂﬁxﬂﬂ M%g%ﬁeaoﬁd%ﬂ
@Ew}wm@1sﬂs o A w mdﬂﬂw@%w
L<@aummoau15i§@o£ hxﬁe?ﬂ.xa_ﬂ
Emﬂddr.ﬂimﬁzﬁﬁo#mnma&] S | aa,%ﬂmﬁ
mo@;oag;m@[sgoﬁmﬂg; dqa%mgaﬂ
H JBMHT = o ™ T AT s nuujjwﬁ.amo _
xLATg%dﬂﬂJ%Dzﬂ T mﬂﬂizomewu_x
7de_zT[;uO.1geot1uJ aul.Eﬁu = N
ﬁo%omumnl = arﬂmi??
R T ® % ol B =
W = ;o;OEj;nno,A
%Miﬂoweﬁﬂ
AeETT
)A

Medhat an
d Schmeli
eling(2022)0] A B9l 1] =A%
. de] Axpeke g
- EE}

p

.

L%—T—ﬂ XAl A T
s &
sl = A A 2o A o)

1

o]
o

o
= A5k S0 BAA)



o 1R} AAA AFHATES AADA L 2L
o il

7]

=4, AN 3ol wpet
7Rk o] WL, 3]

—_
o

il

ol A,

=

RERS

= 7h

=
-

Fot Ul

[e) /\]-?5

S%

A
Zs|

151

&
Tl

Az
S W o] )RR} 959 A R

]

=]
<

A1
axl

Z

HojErh g, T+2 AA LA R &3
Aol A 2

oj
6
|

BK
H
el
g

bar, 474 of

0

Aol &= &

=
.

7]k <]

7o) Ay

2|14 E(Mkt, SMB, HML, RMW, CMA, WML)}2]

-

L

(<]

bz|

2
1z

T

o]
o

S RANCE

o)

A

2=

o

471}

bank %, 1 9EAA s 9T

A

o]

1

R4

}

9
o

:@1]—0
o

o4
o
ojp

K
A+

3
w5k 57}

1 Q1A AL e] 7 sl 2} B s ol

1l

§l.

701—

i

o]
o

}3. Medhat and Schmeling(2022)©]

o

& A0

A
o
Z o

A0 A 2 A o}

)
~

Joh= iz

o

g

)

3

LR ETEERIE SRS S

Sh A AR

2
7

ﬁ

i

71%
3l o
st

701

2

9

3l

e
A A A LA el wh

71

o)
=

o



218 WA B g

FrEd

WRT, A%, W FAAGAAL A RE 717
A3 3%, 2018, 245-280.

3, 284, “FEHe] WOFAAL FHel VAL B, HFFFFYY
ke

-~
o,
i
)
=
2
fol
i
2
i
i
L)
e
ﬁi

W, FG, NATAR $EA T3 W) TG B A, AT AT, AR
A2%, 2013, 1-22.

WA, NQEAR] 54 AT 70wl we A

2016, 1751-1780.

>
jind
o
2
re
b
Y
&3
i
2
a1
Jo

VAFE, e, BRFAA YA B Auo) A v 2wl 4o A5,
TEARAT, A1 A3E, 2022, 61-120

25F, 25, VFEY D AN S DNARLL ol §3 WehERALE] ol
ek A9, Mt A4 Age=d, A0 Al3/4S, 2006, 61-88

B3R, AR, AEARE A A FAUFE o 48 Aol Pu AR

SAg3] A, #1224, 1998, 73-109.

Amihud, Y., “Illiquidity and Stock Returns: Cross—section and Time-Series Effects,”
Journal of Financial Markets, 5, (2002), 31-56.

Ang, A., J. Chen, and Y. Xing, “Downside Risk,” Review of Financial Studies, 19, (2006),
1191-1239.

Ang, A, R. Hodrick, Y. Xing, and X. Zhang, “The Cross—section of Volatility and Expected
Returns,” Journal of Finance, 61, (2006), 259-99.

Bali, T. G., N. Cakici, and R. Whitelaw, “Maxing Out: Stocks as Lotteries and the
Cross—section of Expected Returns,” Journal of Financial Economics, 99, (2011),
427-46.

Boudoukh, J., M. P. Richardson, and R. E. Whitelaw, “A Tale of Three Schools: Insights



on Autocorrelations of Short-horizon Stock Returns,” Review of Financial Studies,
7(3), (1994), 539-573.

Boyer, B., T. Mitton, and K. Vorkink, “Expected Idiosyncratic Skewness,” Review of
Financial Studies, 23, (2010), 169-202.

Campbell, J. Y., S. J. Grossman, and J. Wang, “Trading Volume and Serial Correlation
in Stock Returns,” Quarterly Journal of Economics, 108, (1993), 905-939.

Chae, J. and Kim, R., “Contrarian Profits of the Firm-specific Component on Stock Returns,”
Pacific-Basin Finance Journal, 61, (2020), 101176.

Conrad, J., M. N. Gultekin, and G. Kaul, “Profitability of Short-term Contrarian Strategies:
Implications for Market Efficiency,” Journal of Business and Econmic Statistics,
15(3), (1997), 379-386.

Conrad, J., A. Hameed, and C. Niden, “Volume and Autocovariances in Short-Horizon
Individual Security Returns,” Journal of Finance, 49(4), (1994), 1305-1329.

Carhart, M. M., “On Persistence in Mutual Fund Performance,” Journal of Finance, 52(1),
(1997), 57-82.

Daniel, K. and T. J. Moskowitz, “Momentum Crashes,” Journal of Financial Economics,
122, (2016), 221-247.

DeBondt, W. and R. Thaler, “Does the Stock Market Overreact?,” Journal of Finance,
40, (1985), 793-808.

Etula, E., K. Rinne, M. Suominen, and L. Vaittinen, “Dash for Cash: Monthly Market
Impact of Institutional Liquidity Needs,” Review of Financial Studies, 33(1), (2020),
5-111.

Eom, C., “Empirical Asset Pricing in Korean Stock Markets: A Review of Models and
Anomalies,” Working paper, SSRN: http://dx.doi.org/10.2139/ssr.4207303, (2022).

Fama, E. F. and K. R. French, “The Cross—section of Expected Stock Returns,” Journal
of Finance, 47(2), (1992), 427-465.

Fama, E. F. and K. R. French, “Common Risk Factors in Returns on Stocks and Bonds,”
Journal of Financial Economics, 33, (1993), 3-56.

Fama, E. F. and K. R. French, “A Five-factor Asset Pricing Model,” Journal of Financial
Economics, 116, (2015), 1-22.

Fama, E. F. and J. D. MacBeth, “Risk, Return, and Equilibrium: Empirical Tests,” Journal



220 WA B O

of Political Economy, 81(3), (1973), 607-636.

Goyal, A. and S. Wahal, “Is Momentum an Echo?,” Journal of Financial and Quantitative
Analysis, 50(6) (2015), 1237-1267.

Harvey, C. R. and A. Siddique, “Conditional Skewness in Asset Pricing Tests,” Journal
of Finance, 55, (2000), 1263-1295.

Hou, K, L. Peng, and W. Xiong, “A Tale of Two Anomalies: The Implications of Investor
Attention for Price and Earning Momentum,” Working Paper, SSRN: https://papers.
ssrn.com/sol3/papers.cfm?abstract_id=976394), 2009.

Hou, K., X. Xue, and L. Zhang, “Digesting Anomalies: An Investment Approach,” Review
of Financial Studies, 28(3), (2015), 650-705.

Hou, K., C. Xue, and L. Zhang, “Replicating Anomalies,” Review of Financial Studies,
33, (2020), 2019-2133.

Jegadeesh, N., “Evidence of Predictable Behavior of Security Returns,” Journal of Finance,
45, (1990), 881-898.

Jegadeesh, N. and S. Titman, “Returns to Buying Winners and Selling Losers: Implications
for Stock Market Efficiency,” Journal of Finance, 43(1), (1993), 65-91.

Lee, Y. K and R. Kim, “The Tum-of-the-Month Effect and Trading of Types of Investors,”
Pacific-Basin Finance Journal, 75, (2022), 1-20.

Lehmann, B., “Fads, Martingales, and Market Efficiency,” Quarterly Journal of Economics,
105, (1990), 1-28.

Llorente, G., R. Michaely, G. Saar, and J. Wang, “Dynamic Volume-Return Relation
of Individual Stocks,” Review of Financial Studies, 15, (2002), 1005-47.

Lo, A. W. and A. C. MacKinlay, “When Are Contrarian Profits Due to Stock Market
Overreaction,” Review of Financial Studies, 3(2), (1990), 175-205.

Medhat, M. and M. Schmeling, “Short-term Momentum,” Review of Financial Studies,
35(3), (2022), 1480-1526,

Newey, W. and K. West, “A Simple Positive Semi-definite, Hetero—skedasticity and
Autocorrelation Consistent Covariance Matrix,” Econometrica, 55, (1987), 703-708.

Newey W. K. and K. West, “Automatic Lag Selection in Covariance Matrix Estimation,”
Review of Economic Studies, 61, (1994), 631-653.

Novy-Marx, R., “Is Momentum Really Momentum?,” Journal of Financial Economics,



103, (2012), 429-453.
Sim, M. and H. E. Kim, “The Effect of Short-term Return Reversals on Momentum
Profits,” Journal of Derivatives and Quantitative Studies, 29(3), (2021), 174-189.
Wang, J., “A Model of Competitive Stock Trading Volume,” Journal of Political Economy,
102, (1994), 127-168.



222 WA B SR

THE KOREAN JOURNAL OF FINANCIAL MANAGEMENT
Volume 40, Number 4, August 2023

Short-term Reversal and
Short-term Momentum in the
Korean Stock Markets

Cheoljun Eom* -Jong Won Park™™

Abstract

This study examines short-term reversal and short-term momentum phenomena in the Korean
stock markets. The result shows that the short-term reversal is significant, but the short-term
momentum is not. Unlike Medhat and Schmeling (2022) for the US market, which showed a significant
short-term momentum in the high-turmover stock group, we can’t find evidence in favor of short-term
momentum in the high—-turnover stocks. These results are robust to controlling for firm size,
firm-specific variables related to market micro-structure/arbitrage constraints, and the T+2 settlement
date effect. In the Korean stock markets, the short-term reversal is more substantial in small
and less liquid stock groups and associated with a strong tendency of institutional (foreign) investors
to buy winners and sell losers and with the trading behavior of individual investors as opposed
to institutional (foreign) investors. In addition, unlike the US market, the short-term reversal factor

premium is small in magnitude and significance compared to other well-known factor premia.
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