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71919] Aujt2E A5 E Aminadav and Papaioanno(2020)2] ¢1-ol] w2 AA] FE7]14
o] M1 &2 45.7%° D3tk $-eluetE E9He Fopalol Il o] g
gre ZyakA e 4719 & tEF 60~70% A= 7719 0.2 349 tH(Claessens
et al, 2000; AR, 2018; HHAE o] 2022).
71571992 ZAAQ 714 Fejolut thelel Al S E v Fr| e A thae]
A} 2ok Ao el BAEE dEd BAGISE tElel EA)ZRE A2
(Jensen and Meckling, 1976), A/u|FF9} £l b Z5(A2F3 dEQl A=

L8|y Wt S5 7HA AL 817] wiEo]tk(Shleifer and Vishny, 1986). 53] A uj 557
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ZH= 714 E olefet The A B ol Ao th(Burkart et al, 2003; Villalonga

and Amit, 2010; El Ghoul, 2016; &=, 2014).
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AL Eor, A5 AN FOE AEI) B F4 & o] A e 5
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ek, 199l Aad a]%—e— 28 Aol webd hEel A 3 GHe]

95 adste] AT BAg FAA R TSR] a9tz Ay Bhel Folsk=
71 (o)t 7R 719)H 224 &2 ZIdelst A ded 719 1 7197k ol
Zpol7b A=A, Lelar o Fa 8 74 Dol 717kl m A= G ko] ESG /Tl
upel g2 vepeA A A g

Ao F #AlS 71999 ESG el whet 7] A4 A gol A vl E A&
el EAZE 7197 A ol wlA|= gio]l Mz A duRE Zojug, AllfFE e teldl
wAl digk SA7F Fasit) wEbA 24 s et 9ol dAsE VIR
sk, 715719 Well A 74 94 71939 A4 9 719 Blalgith g
Ua Al 23 F sk ol de S5k VY e® Ao (dd s, wAF, 2007; FA4R
9] 291, 2018; FFxlol 9 291, 2021; ¥WHIE, o] 49, 2022). 7 =2 (1) HAdF+F % 1
SaaAQle] A &0l 20% 0]%%‘ A, (2) 38NN L3 7 A Aol 23k
AsdAo]l Il A5 AD), (3) AT = 19] 757 o] Had Aol 3
Aotk 7] 212 54 JHQ B 119] 7ol el AulE = ol 7171
XA AHJZS FA33F Aol tHBurkart et al., 2003; Villalonga and Amit, 2020).

AT 49 Fo Ade gF3 2k AA, =l 7Y T AFF 7kl A
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Al Felshs 719 e 184 B 719, 3 AEAgele] AGshe J19net 7197k}
we ow et PAHeR AEHeel ldde] AERYe 7ol vl ENQ
(Tobin's Qgto] BAHOE 2] o}7ﬂ Skt B4, A2 ESG AR AR 35 7199710

Y A5G FAE ks 4 RE AR 2o vet 44 3
Z

71 A(EKCGS)e] 37k ESG

= a7 vl j?IH 77100 A2 dE Sl £A7F ESG A 9S il ¢k
T Uths s ATA o A stk Aol °‘EP AR T E AR AS A e
QAR ESG Aol tielQl Al ehsbol Ak A= i =E8vh A E(2014)2
A FEFE-o] 525 2F diEld Al B TR S 71 ] B AEE 9
AAZE Z714R0 71478 Alarel ¥ ZabA o]k e AlARRE Bl itk s o]7]A]
H voph At e Edtehs A RS AAR EARE e R TETIdE
Aelstar, ESG 494 Sl vl 245 Ads] AT & dvd 749 AA=

hl = [e]
AQ7NE 2 HEA71A 8 Aoleka FF@r) w8, ol FHR)E 719 ESG

G 197HA) be) BAE Aehn glont AR R e Ha B
stk Aold & QTohe ta & A7 A2sdel deldl FAel AFe] 96
Aerlgor B4 BE BYtn A9 F 529 199 AEFD 7198

NEEES
o} ¥ Aol AL thewt 2k AN ANA =719l 7197k, BSG Aol w3t
A Aol tha) 71%ehi, AMAeIA 2% Ao ALeE Arel wged] s Adah

AWV AT B4 AE AN vixeto 2 AV 22 D AARS =93
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fr7dwl 9] 291, 2018, Fxlo} €] 291, 2021;
WS o], 2022). §A 7HFe] oW 71§19 =50 AK(Shleifer and Vishny, 1986;
La Porta et al,, 1999) & 2117 9#}<] 7-%-(Anderson and Reeb, 2003) =1 7}5-2 7] el
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AN A2 tF2A YeElyti(Shleifer and Vishny, 1986; Burkart et al., 2003; Bertrand
et al., 2008; Anderson and Reeb, 2003; Villalonga and Amit, 2006; Z-$-41, o]-¢-9 2005;
9, A E s 2006, 2@, 2014). 7ol Al HFE AuiE o] 737 Aol R A dgFS
o= FAE AAE AF7F 9= wE(Morck et al., 1988; Bertrand et al., 2008), 7] ¢10]
14 49dS 7K 71 = 71977 =ua 7 A= 9ltH(Anderson and
Reeh, 2003; Villalonga and Amit, 2006). -4 2.2 Bertrand et al.(2008)2 El=r 719 S
EAste] d9d AL ol Foixl 7Idd s At U2 S 458k, Anderson
and Reeb(2003) W= S&P500 7| thd o2 FPF 71<5o] FFol7u el o=
AABRL A= 7190] 1HA B 7]°1ji‘?1r T B AP wrhe AR AlA e

ol A& Z|A7FA| ol g 7} o] Fakol ATttt AR SUAe A el AL =7t

= 7Igebet diEQl EAlel E A=A A4 ol Y] WiEd % AtHAnderson
and Reeb, 2003; Aminadav and Papaioanno, 2020; Villalonga and Amit, 2020). =, 7] 9]
el —'?‘Xﬂg oy YA FAISL A=t whel 7hERAE G0l 719 Al Ewel 2 Sk
ol a7k & S lth= Zojth o]l &) Villalonga and Amit(2006) 3= (Fortune) ]
2478 5007 7195 A8t AFs ol AAS S8l ATl B FATE 2k AES
Hofshz 7ol s AT A4 Aol e84 Bt frolahA dvhs AdE Halskil

= k719 e 7147 el tidk A A EE v A 7] A9 FH9-4], o]
(2005) 2001 5-E] 2003 7HA] 7kl dd vE6719S w46t Auj+F
7Fo] o]abs] Ao Aol AY FHofste A9 LUAHAD 7IHe AE8H
GFE BTk e, AAIH2006) gk AR R
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2004 58] 201469744 7k A Al 14 i A3 A7 g Qo] gl
Fold 71gelAY Aujrte] e 79T AGAIL TS ARt A7 7EA] 9
H] & (market-to~book ratio)®] YAl LEFSLTH
7hE71o] EdA o R ZH H= gl A= 7199 ESG el : dEks v
El Ghoul et al.(2016) 97} FoFrlo} =7ke] 7]9e o 7p=57
CSRA 7} vtk AatE AAsksivh ejar olgf gt 432 el A4S
A= A=A 7ol oFgk 7] A4 o st vepdthar Sgskgith vhi, A
dAek= 7719 A AFFY AR 7S AlaLstr] sl e
HIA o g oy = PE}. Abeysekera and Fernando(2020)= v = 7}<7]
Lydenberg, Domini(KLD) 27 J#& #As 23} CSR €52 d54°02
AL tst= A (corporate shareholder responsibility)e]eta =43k}, 1wt
FAZE AB] S} FF Al B o] 2 Aol 7RI el RZFE
HolapA|nk, whop g7 of Eﬂfﬂ F2 7} ALglel gt o] 28 W FF
GEthd 772 vk BT Faks &1tk Ao
Ao} o] 714G e] 71470l WAl GEke thElQlEAlSE ESG Eake] S A
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7F573 %4 ol F-ek BAIRlel B AR Aol ESG &so] 717l A= e
Ao ATES AEarolthWee et al, 2022). th-22] AT-ollA ESG A= 7191711l
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o &= vA= oW 29e] & W, ESG & ol wet 1 dFHel

. zts o WyE

QA 14T 2204 vm 5 f7hE A AR 38719 71571
o tiFoz st vk AFAR B FRESGYIEA] ESG 57 4RE £4
93 ARGA Tde BN ASANL AZNDe (1) HAFF 2
A7919) A 3-&o] 20% ol ol AL, (2) FAANA AL o8] Nl Pron Bi
A, @) AFTE] ST l0] AP E3H /G0 Felgeh 21 (
HYFF 9 1 S5 & AnaA g TR B ALY 3

TR, 22 @9 719)
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2 A9l Fol e A ol A Heleh dB Sof AnBYA Ao A, A, 271,
HE 5 AMFTES] A% A% BAEe e A9 dY AnBGAE SR e
A S WAL 2 71909 FAolA R 2% vhAle] BE A S
7 Anah AP/ B AAR B 69770 AL F 53470 7194} 76%0)0] 9] Al
M 22 % st ol FFso] S/ 0 B ol Sl 49719 47
HFtol kRIS ol ek AR 9](2018), ok €1(2021), HHH, o] 4-4-(2022) T V1=
Q79 e Ao}

2 o] 38 HAL 7| A T A0 JFE theel AL ol gt
e,

In@,, =a+pFam CEO,, + Controls, , |+ Industry dummy+ Year dummy+e,, (1)

197 = Aol de] Abgshs BEXNQake A2 a1#(lnQ) o2 AR,
ENIQFES AR AITEAIoF FAj o] ARIEA S §HE ARt ARIHA R o]

3) FHESG7IEL 2011 E wid =] 3Ake] ESG A #E 37kste] D3 <), C(H b,
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TR AT 7he] g 3ol(FamCEO)= 7F57 9 9le] &4 o -5 wkdshe v

WS FEIAU A4 F S WSS BEI] SHAL TAH R AEHY
HV] SR FamCEOE AT 159 99 5 @golehs Hudgae AL st gow
1, 137 ekow 09) ghe 2E% Helsha, 15398l ¥ W FanCEOW)E 7157 24

oS Ha
(LnAsset), 7190 A9 o]% A3pde] 23kInAge), SA4F tib] S53-419] ¥]&(Leverage),
ufjZ ol oju] AF ] 9] B &(R&D), W& F7F(Growth), FAHt ] A2 &9
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@ 7199 PUEINE AT OAE Aol TRk Wof AuhEF F4Ee] AP o]e]
378 7199 ESG 392 B9 AT + Arkd A5G0l 197He] R 247
e el $8F Aom o dHThs,>0)

CE 1> T8 gl Ue 7|2 BAFE UEhITh ¥4 A9 BeE A,
AR 745714 % 686%2) 7199004 AMFEF S o] 2373 AHFamCEOD 24 2ol
A4 FoIsha 9122 & 5 ek Tols A QAR A2 B ARG
HEAGAT GO Fe AE el AEHYe VG0 s B Aol
woagl, el 71900l AS A9 e AEAY A4S ABAA FA5UA00
3797 FolA AW FF 7o) AHsh Hl&(FamCEOW)E Hit 494%5 AA] 231
AR % AR Gle] A AEE AABhE S & 5 A

o] T F8 WL 7| 2EAFH(n=3328)% Yehit) 4 Wi 44 549
(FamCEOw), ERIQ#k AAAZ 15 e FHInQ), SA4Ee] 213k (LnAsset), 7|
AL i) F-29] W E(Leverage), MlZ < tiH] °4+7H“LHH v]&(R&D), Ti&Y
H1&(Capex), HHFF 2 1 S5 BEF AE&(FamOwn), #3173 %3
(CEOTenure), #1274 42 5 014 <] 1]-&FemaleCEO), ESG BH(ESG), &+ 34

719} g <42 (FamCEOd), H]&# 4
Mg o] % Aahdge] 2k LnAge,
%714 (Growth), AR} ] AHEA) 2
2] Hatbo](CEOAge) 9t Bt A 2] 7]7*
zt

[e)
o

[e3]
H
=7

)
FESG HA A o H4(ESGd)o|th

ki EFHA RARy HAgk = gk
FamCEOd 0.686 0.464 1.000 0.000 1.000
FamCEOw 0.494 0.404 0.500 0.000 1.000
LnQ -0.024 0.439 -0.090 -0.904 1.573
LnAsset 20.454 1.599 20.175 17.500 25.929
LnAge 3.664 0.580 3.850 1.792 4.554
Leverage 0.463 0.201 0.470 0.074 0.935
R&D 0.009 0.020 0.001 0.000 0.109
Growth 0.033 0.197 0.019 -0.536 1.041
Capex 0.015 0.061 0.007 -0.244 0.248
FamOwn 0.059 0.099 0.000 0.000 0.394
CEOAge 62.515 7.018 62.667 44.000 80.000
CEOTenure 7623 7.089 5.000 0.333 31.000
FemaleCEO 0.020 0.140 0.000 0.000 1.000
ESG 2.906 0.930 3.000 1.000 6.000
ESGd 0.232 0.422 0.000 0.000 1.000
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LnQ LnAsset LnAge Leverage R&D Growth Capex FamOwn ESG

FamCEOd

-0.09™

LnQ

013"

-0.26™

LnAsset
LnAge

-0.12"" -0.01

0.07""
012"
-0.01
~0.00
-0.03

0.01
0.01
-0.01

0.23™

0.01

0.13™

Leverage
R&D

L0.15™
0.02
0.02

034"

0.05"

0.05"

011"

Growth
Capex

0.15™
-0.00

0.09™ -0.08"" 0.07"™"
-0.02

0.12""

-0.01

019" -0.08™ 0.7 -0.17""
-0.08"

021"
027"

FamOwn
ESG

014"
-0.05"

0.02 0.06™"
0.00 0.03

0.08"™"

0.14™

0.60"

0.06™"

043"

005" 014 -0.07"  0.04" 0.05"

007"

ESGd

o ¢]
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Hr ¥ (FamCEOd) & 71%

71 o= v Hol

1% G0l A

19 i) F2(LnAsset)”7}

A= (LnAge)ol 29, FAH]&(Leverage)o] A Yebtth 745 A 2-&(FamOwn)9l
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<E 3> Jt5Zgel Jlgel 54
o] &3 7157499 U ¥F(FamCEOd) S 7|E 0.2 7157
F 2 7199 Batgk Aolel i ttestAIE WolETh 7 W] Ao <E DolAsh 2ok 7 e 4
5%, 10% ol SAA LR f-o]8s ov gt

o

=
421 719 =2280) 7 AEA D 71U (=104 0 2 2573

X

)

V7 gl 719 AEAE P 714 2ol 43
LnQ -0.052 0.040 -0.093" -5.700
LnAsset 20.163 21.090 -0.926™" -16.100
LnAge 3.696 3.595 0.102" 4.700
Leverage 0.446 0.500 -0.054™ -7.300
R&D 0.009 0.009 0.000 -0.300
Growth 0.032 0.036 -0.005 -0.600
Capex 0.014 0.018 -0.005" -1.950
FamOwn 0.072 0.030 0.042" 11.650
CEOAge 62.428 62.706 -0.279 -1.050
CEOTenure 9.725 3.025 6.700"" 28.150
FemaleCEO 0.025 0.011 0.014" 2.650
ESG 2731 3.289 -0.558"" -16.700
ESGd 0.212 0.274 -0.062"" -3.250

V. A% A3

15 4 ()= F4%

2 5% 7)Y} F o5
W Aoz et (D% QDA 7139 HvaZ(FamCEOd)sH 7457 9]

1] & ¥ 5= (FamCEOw) ¢ 71573 217} -0.068(¢#t=-3.66)3F ~0.125(1 §k=-4.76)% | &

= o) B Auele] ARl thelel BAZ A
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T AoH(WAE A, 7197k 7+
A BB UM A4 AN =
(2014), HRRE, o] 4--(2022) 5% #o] Heckman(1979)2]
IA g}, 19HA] 228l (Probit) Kol A= 24 (1)l A<k

o] BAWTE BT E@/\]ﬂﬂ‘i, 2 Al A= vl A A 2F(exclusion restriction)<
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o
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<E 4> 715Z Gl 7T
of Fi= 4 (D) $4 2% vehith (DD 7159 9ol MR Hrl i FamCEOD S AHEE A3lol 2, e
H & W (FamCEOW) S AFH§-3 Aol th 2t 9] A= <F 1>ollX gk 2t 23 <k eabe é aike 24T
QAFE AR el T e A7 1%, 5%, 10% FEOIA BAK R g o

(1) (2)

FamCEOd <:%%%§ ~
FamCEOw (:9117%? |
0043 0047
LnAsset (-7.94) (-8.64)
-0.079" -0.079"
LnAge (-5.45) (=5.47)
Leverage Qast™ o
g (12.89) (12.77)
5.646™ 5.602""
R&D (9.68) (9.65)
0213 0.215™"
Growth (4.68) (4.76)
Canex 0.301" 0.309"
P (2.55) (2.62)
-0.281"" -0.256""
FamOwn (-3.73) (=341)
0,004 -0.005"™
CEOAge (-3.46) (-4.53)
0.003™ 0.005"*
CEOTenure (2.41) (3.49)
0.090 0.102
FemaleCEO (1.37) (1.53)
Intercept L1z o
(7.82) 877
N 2762 2762
Adj. R-sq 0.386 0.389
Year Yes Yes
Industry Yes Yes
8) 7F57A 43 7197HA ke o AARAE EAsy] 98] AEAGANA AHEA G E wAEE 455 A
B 4 oy ofe HA ATEES] 2% Holl HA ot AFEA e A7t Atk
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FEZA1717] 3 7S A& (FamOwn) W45 A9 gttt < 5>9 (VY2 7159 A4
A BES FAT 1944 AHE, (2EL A(inverse Mills ratio) S S HHGE F713}10]
S| 72 g 20HA] AdE vERAT AFEA A3 (2)99 FamCEOde] Alg+ -0.44
1(tgk=-89D = 1% frolFwellA FAACR foe ghe zh=th %, Heckman(1979)
HYo R g MY 7heAs ejstolx 7150 4 Fofrt 7157199 7R el B4 A
FAFE Tt 237E dHEHA gl
<E 5> JEZLU J|UIH: YMN SA

o = Bekrn) 267 2949 £ MU, 4 591 390 L 009 ) 859 e e
2AT 0AE AET gtolm, 7, 7, L A2 1% 3%, 10% F204 EAA0R fo9e ojula

(1) 2)

Eaws - FamCEOd LnQ
FamCEO [%é%
-0.488™"
LnQ (-4.96)
-0.149™ -0.057™
LnAsset (-6.58) (-9.99)
-0.1487 0,090
LnAge (-2.51) (-6.42)
-0.324" 0.478"
Leverage (-1.65) (11.79)
4557 5.222"
R&D (-201) (11.59)
0.268 0.221"
Growth (1.54) (5.76)
-0.029 0.260"
Capex (-0.05) (2.06)
FamOwn (12%55)
~0.060"" 0,009
CEOAge (-9.85) (-6.54)
0.231" 0.013™"
CEOTenure (18.70) (7.10)
1.204" 0.184"
FemaleCEO (4.00) (3.22)
7.216" 1.964°
Intercept (979) (10.07)
A\ 0.252™
(8.28)
Wald 2,196.89"
N 2,762 2,762
Year Yes Yes

Industry Yes Yes
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<E 6>& A 7199 ESG A0k AR A% 197k ik 5399 A
N A A

<¥ 6> Jt5ddele| J|HItxlof st ESG =
ol T A Q9 HAAS 243 ANE Yrhith ()DL 715e] Aol Wae YulisFamCEOd)E AH-3 Azjo 11,
(29& W& WH(FanCEOW)E AHE-3 Aholct, 2t e zu <E I>olNS 2T} BE ok 2l FHANE
2R 0 AEF rghola, " = 27 19, 5%, 10% FEoIN BAK R folats omg),
(1) (2)
FamCEQOd <:%g031)
FamCEOdxESGd &g
FamCEOw (:%%3; N
FamCEOw*ESGd (%16%
-0.045 -0.046
ESGd (-1.39) (-157)
-0.047"" -0.050™"
LnAsset (-6.78) (791)
-0.064™" -0.061"™
LnAge (-3.49) (-3.36)
Leverage 0.540" 0.536™"
g (11.21) (11.15)
6.115" 6.052"""
R&D (8.56) (8.44)
0.116™ 0.115"
Growth 2.97) 297
Canex 0.391" 0.418"™
D (2.46) (2.64)
-0.321"" -0.303""
FamOwn (-335) (-316)
-0.004™" -0.005"™
CEOAge (-2.58) (-3.47)
0.004™ 0.006™"
CEOTenure 2.93) (319)
0.102 0.100
FemaleCEO (1.19) 1.17)
Intercept 10527 1.210™
P (553) (6.18)
N 1775 1775
Adj. R-sq 0.398 0.401
Year Yes Yes

Industry Yes Yes
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The Agency Problems in Family
Firms and the ESG Effect

Hee-Eun Kim™ - He Soung Ahn™* - Mi-Hee Lim*** - Myounghwa Sim****

Abstract

of family firms in Korea. Compared with firms with professional CEOs, we find that firms run
by family CEOs have significantly lower firm value. However, the negative effect of family CEOs
on firm value can be mitigated by recent improvements in ESG performance. These findings suggest
that ESG engagement can serve as an effective mechanism to control the pursuit of private benefit
by family owners, which can alleviate the agency problem between controlling families and minority

shareholders.

This study examines how family controls affect firm value by focusing on the agency problem

Keywords : Family Controls, Family CEO, ESG, Firm Value
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