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AAFFE] Q] A3 71 714 (undervaluation hypothesis)ol & 71919 W F-#}9} S5 Apo]oj]
7 ¥ 8]t (information asymmetry)°o] £l WEAFE0] 7]949] F24o] AH 1=t
gesto] Al S & wf A o] Ae A o] AW HATE AR Woladite
7hd o] tH(Dittmar, 2000). Aol 719 F717F AR 7F EAtaL jropg o, Zpals Q)
FA T T st Yo utE 7FAE Wk (value correction) 3F7] wiiEel] %o
ZIkpoEol yetbet, oleldk AR oo e Ag Ao AakE wiy
TA F ] 23 FEo] %(+)9 g0z YEhdtHIkenberry, 2000; Dittmar, 2000;
WAS 2004; Ikenberry et al., 1995).
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ALY E7)% ofe] o7k EA @ Dittmar000E AN E71e) el bl
71 7V g AN A2, Yoi AR (Excess Capital Hypothesis}e 71%30] 47131

A YRR B ARL T 9L W), BFow avo}m Frol #9% BHo=
AR TS ek Fhelnt, Fel ) S5k Wi oz AMFIRIT o] gl
[e)

ArtFaf L AHLol 5o ' g Aol HlF A5 0% g A& o v, wigA] |
A 0= AFsA| Gotle W7] el B AZdnh EAls A7t 7l ofahd, 719
& F77F AL 2 W7 A A 719 FAAs GrskE], Al 719l
Aakgs wiQls & o o] RS FE AR IF At AlE R WolEe] 71| A
31 AgERE-o] dojdt) 1 e AR W[ &S Folal A9
A HlEe whe] 913 B4, 97 7S SMAITIA AL FUHE fAlsk] f1E B4
8575 gk BEgh AR wiglo] A1 X0 R QA E=
AL A JAdFTE mfEste] dEl AE £o7] witolghe Y9 dF7Hd (Free
Cash Flow Hypothesis)®= 1 tHJensen, 1986).
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T9g 2ok =70 49 20°/°ﬂ OHDPO} TJr‘”EZ} = Halel et
3 THCampbell et al,, 2011; Schrand and Zechman, 2012, &<, A —,i, 2019; 2t
019). 78 @Akl 213t vl A grede Aotel] w2 Ipale] Agab= 71l
%3 }ﬂoi AT Azbete] oAb HES = Bl U]ﬂl-% T35 37
A8 A= S o] a(Deshmukh et al,, 2013; Cordeiro, 2009; Ben-David et al., 2007),
8-S o wol s A do] AdthBen-David et al., 2007; Schrand and Zechman,
28218 wlgro 2 Schrand and Zechman(2012)2] <10 4=
FAE, A3 A AR, 719 dEY 234 = O 5 T
Hale] Agatekar wdaigitt Ads, A9 s(2019) ATl =
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Aefstl o, et 9 291(2019)9] ATlA = HYFAS Hrle] axlo R wdsil
npx|eko 2 o ao] ik 52, 10k B EE, QAN 58 AP Ao MAE BAsE

o]t} Loughran and McDonald(2011)& 7= 10-K 2| ZE 9] MD&A A& g2E

A5t} Aol A= = A8l st Abd (Harvard-IV-4 Psychosociological Dictionary)-2-
ol &8l <4, 8 ol AbdE L oo NS o] &5te] Eltone)S A ST
Park et al.(2019)2] AF-ollA= AR A3 71992l CSR (Corporate Social Re-
sponsibility) #-&3e] #A S HdHr7] f8) = 10-K gxES] MD&A A4de 94
(Diction Software) Z2 1§02 HAE 4 sto] FGzte] Il A8 A&
9] 221Q0)9] A+ Al ARt et 714 o] i AE EA 6] f18) 71 EFlolA
gt QrbEs g o R UAE #Aste] Fgate] Iils SAsTE AL HAE
Mg Adshs Zeafon Ze o 4Y o] Abd(dictionary) S AHE-EH=H
A (Activity), 5243 (Optimism), 214 (Certainty), T2 (Realism), 3% (Common-
ality)®] 5714 on A 54& /7 79l skl ARS AA et s ARtste] FE6H
HrH(F ™ € 291, 2020).
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A W 9] 291(202D) 9] WHEE ol gsklrh Mz 9 29120219 ATl M=
oate] A et 2 24278 KoBERTZ ®~E #4519t} KoBERT+ BERT(Bidirec-
tional Encoder Representations from Transformer)®] 3+=o] 7]yt el AE B EZH
o|ALe] AT B EA oo AREE To] & A st ARt i ARE S8 %
BERT= 20184 F-2ellA] 7+ D1*5/4%(1\/[&1chine Learning) #A<1o] g Folrh
Ed(language model) S AFA EFAI7|= WS o8 7HA7F &, BERT+ HA
ZA(fine-tuning) W& ol-&3te] Tol& FWaPollA o5 7hsstes dto] dojE 24
shedl =2 485 E BAH(Devlin et al., 2019).

FAAQA WHE v 2l DARTE AFJEIA o]xke] Az
(MD&A)< =% (Crawling) 3 §- dFake] Fa2 A& #4617 &) o2 &
59 A4S AQsks dAe AHE AR A HFS 713
EAHY] WEs F S92 FEAA °F 20000 A7He] #Fs FAN R FE,
FA/EA1/0) 2 #olE= (Labeling) 3t} 2000001 7] 4 & /%34 <Hdo] 43t
70000 7NDE A St o= HdEste] KoBERTE &

w3 3 olxke] AR 2
wA0)0) B4 BAGl] 40 ARE 34, S 24a. 7 A7t ARl
Uk 9 ghale] Aoly) 22 thEx|ul B ot = KoBERTS o438 =43t Yo7}
B A9Ae B4 AFe) A9 gelalon, 44 35S A8 AT Yus
o]-gste] 73 IR} o, EAE Gl

Ao MAFA F A W o 2= Schrand and Zechman(2012)9] W25 o]-8-3h4
BAte] 0L SRtk FAL AFES iEe) YFE) 37 ske] S Falol
A FOE w2 A AYEA, AIRA 1910 AR 24T Gho] 2k
TS5 BTF 2 A BYRA, 0 U E] 02 A, F A A FE F oM 3
o] el sl A5 Falolzta A elasith. Schrand and Zechman(2012)9] 7l A=
ARLA A3 A5 238l F 74 o] o JAAT, $eel B 71gle
NEE Bl
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A JAQES BYUE B0 JIRE BHL 98 A0L ok AUtk 34, i o
837190 W G DA ke Al oldgel B @ A $A0), 59
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2 Aol th. Campbell et al.(2011)9]

= go] 2d A& A9 20%el &3hd, daEQl
A Aot o, Ads AT (2019)9] AT A= Schrand and Zechman
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NFoZ HAT Y 24 AT 24D (-1~0 9] 20% T 377} Bl

: ) 3% 49
g2 pevhn Austdn. B ATIAE 2d A% Aol AFE 398 £FAA

B Aol A oldldAdl BANESS S35 A8l FAAIEY Al
A ol F A7 IS AW ENT FAIAA S APERES-2 AALS v}l e B A &
4] & (Cumulative Abnormal Return: CAR)S SAIAI A A% 5= a3t 29528
Tl W2 Atui) 2Fo]E BRIt Tkenberry et al.(1995)2] Aol A= F4 717
ZALFl Q) A ol 20(t=-20) 4 F-E] ARl FAIY o] A 3(t=-3) L 7HA A FTt.
8737, ©o]-81(1996), M 5(2004) 9] AolM e FA7IHE FAIY ol 240(t=-240)
AFH FAYD old 61(t=-61)A7HA Aottt 2IRIA 3 0]<(2007)9 Aol A=
AT S EE ARG 719 Y] oS Teb] S8 Al Ve m Ald
ol 270(t=-270)24 78 30(t=-30)d 7M1 & A A FA7IFo R sHith & AelA =
A ZdiseES F45h] S8l ArEY) SAA 0 Ve s S ARIE Tl

S AALTEIY FAIY o] 240(t=-240) L F-E FAIY o] 61(t=-6DY
MAE F47)13ko.2 Akl AR (Market Model) S ©]8-3 %342 & (Abnormal
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Folgol WS AW V1% Bore] V199 FASEL FENFE T, 2L A4
A1) 39) 243 & AHESITE AAET Y A

CAR(=5.+5) = Z/=" AR,

E

Ritter(1991)%= IPO 711 ¢] 4713 H7FE 38l of 8 Wix|ntaE Al&sto] 9 X E
Zg 9 AZAE E3 CARS "WYH A 234 EBuy-and-Hold Abnormal Return:
BHAR)S 7-5t3i oW, B2 dedd+olA BHARS ©]-&3 7|99 4714835 S48
(Ikenberry et al., 1995; Barber and Lyon, 1996; Lyon et al., 1999). ¥ A= 711 <]
AALE wiQ) Al o] F A7 IE A E7] $18 BHARS o] &3kith
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BHAR;,) =1, (1+ R, )T, (1+ R, )]

A7 ol xgsiadrh o, oldE(2006)2] Aol olst
7199 4—% Artulg) ASS A4

Z19ET A ol 5§ #HHEY

B B2 O] A RS o5l 7] AR} 0431 @ii %%517] Aokl Fgatarh

A 7199 RSt fUtEAAE ol g ddd WeEE F7Fedth Ikenberry et

al.(199%)°l 2]3tH 7] 2] Book-to-Market ratio”7} T, 18 %] g2 7] Rt} o] o]

7Hs/dol A, o] Ag7he 242 =2 Book-to-Market ratios 7H4 3L ghrkal

E
T3 A T, whek AJAo] ARALgu ol wH-S-51A] e, =2 Book-to-Market ratios
zhs AR S A 719E ANk Al kSR 57k Y Book-to-Market 02 27 ¥

=

F

| xvk= A kg1t S7bsok gtk (Ikenberry et al.,1995; Lakonishok et al., 1994).
A B A= ZRARElQ] FA ] thet AJRe] A 7 "k-g-of] Book-to-Market &
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do] SAS . Stephens and Weisbach(1998)= AFAFF ]S JJdAFa & H(+)9
A7E Qvkar F43k9ith Evans et al (20032 Y9dEsEe e A,
AH&& SolA, AHLFAE F7FsA, AALS o}

el
b A2 (2004)2 7190l FAn| o] AAHeRY vis 9, FGAt

FL

4z

) AR )&
Aeste] Exv] g HIAZE 7hsAdel =rhal Stk M E(2004)9] ATl A=
FAM &, dEsErE o2 SAT AT T2 FAIAE L AEHES] JEFS
T Ao=Z Yepgth 2 AFol e f7ksdaAE o F-(KOSPD), 7104?F_L(SIZE), 7t
g A7HE(BM), FAHR]S(LEV)H d3 3550 S(CR)S &4 2 ¥33sla KOSPI
HuHEE A3 BE EAHsE Ad 1% o] 4X = (Wmsonzatmn)OPoi‘jr
<E 1> F2 He Fe
Ha W Ay
TEH5AT CAR(-5,+5) XWTUH‘” FAY o)A t-5 HE t+5714] 9
__]Z_J,]—/\ o] r
(Market Reaction) BHAR_12 %Al olZ 127049 mdRG 2HFF
BHAR_24 A ol F 2470 ] MYRA 2T E
EYuge OVC_1 KoBERTEZ ®|l2~E 23 7gd=te] il
(779 #al) OvVC_2 t7] A9A HAl gu] |
qu}***, DA, v G 374 GE F 27 o)
=5 719 9 A1, olyd 0
(***JJr—rX} Schrand and Zechman(2012)9] W oz
A4 FA7F A T4 2o =AY
w A F7|RANE 719 Al%ﬂﬂi AT Fhol
Ak F9 By} 2 A4S
w Wl v =] Eo] 0o]™ 1, oFYH 0)
ovVC_3 t=1~t7] A92 B4 ov ¥\
OVC_29] WH¥} sdst B4l 54 Wio] t-17], t7] &=
WEEe A5 1, ofdH 0
FAAS KOSPI F7HEAA A A5 1, ofyd 091 tn W4
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Aoleh= 7HaE ASsh] 918l v 22 A 2Y 5
(market reaction)> &A1 4% 54 CAR(-5+5)& ©]-&st3 o %7] uhe o A T BHAR
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Tkl A A ?ﬁiﬂl 1E1*1*E“(KRX>°1W A AS AR 7Ved A7) 20124
FEolmz 1 o] 2009dE 20111 Apelell A FAAEE F§EUA AH
TRk ARG AR FAS5H A AES o]&-ek 1Hvslo] |,  AFellA=
AH ASTS xFech FA 71 AFHE A5E Fn-Guides ol 43t9th

AT 7IRF F & 130670 AR v FAIZE Ao HE FEelE 7H4
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e
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i
32
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FEAAY 71EE A A HAS5S A 7Y, A 9 A

T ol B0 AT vy FAE 3 A HE FATS 26
ate] Al ME(OVC_ Do dAstE 735719 7192

HiElo 7 Al welS BAEIIrh <3 2> 2000 E 20199 7HA] AAL)

>
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oz
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rL
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<E 2> AT SAl 22 AT FAE

FAFANGE =A% A% Total  AAEANE  wagAE

AEAY AR ANENY FUEC)  FYE)
2009 24 22 46 49.65 54.67
2010 34 26 60 21.88 -0.56
2011 29 67 96 -10.98 -2.06
2012 23 30 53 9.38 -0.77
2013 17 33 50 0.72 0.74
2014 19 49 68 -4.76 8.60
2015 30 32 62 2.39 25.67
2016 25 55 80 3.32 -7.46
2017 29 29 58 21.76 26.44
2018 31 66 97 -17.28 -15.38
2019 20 45 65 7.67 -0.86

Total 281 454 735




A G ADA] AAFAY A g F2E 65

|¥ T8 HFE9 72 FAFeIth KoBERT® S48 A
Tt 0.6898°]H, Schrand and Zechman(2012)¢] Wi &5 ©]-8-sto]

243 F WA FANSE BT 0D e oF 3969] 71910] AR et on)
OVC3 24 WPl t-1~td7b 24 918 Sl ere el 7191 of 2% vepsieh

3
It 2% ~4%E JeER = 71 AgA 1S} 8|33 Ads 2]'?_]0]— It 24 F 1249,
247049 Eore] 7] J9E S QB A 295§ BHAR 129 BHAR 24+ 37
897%, 1097%= 71 A o2 23} E0] }E]—%:§Eq_% 2

A AL FAH e

Zwstt}, KOSPI tjn] W4=e] HiS 38;

ok
S
glo] AT FA 7S ;e Aol Hak= 97k o Bk

Variables N Mean Median Std. Min Max
OovC_1 735 0.6898 0.6951 0.0514 0.4159 0.8119
OvVC_2 735 0.3279 0 0.4698 0 1
OVC_3 735 0.1905 0 0.3929 0 1
CAR(-1,+1) 735 0.0206 0.0207 0.0659 -0.8131 0.2938
CAR(-3,+3) 735 0.0113 0.0114 0.0654 -0.8416 0.2131
CAR(-5,+5) 735 0.0117 0.0111 0.0648 -0.8159 0.2694
BHAR_12 735 0.0897 -0.0204 0.6761 -1.1049 8.2356
BHAR_24 735 0.1097 -0.0526 0.8078 -1.2548 6.1272
KOSPI 735 0.3823 0 0.4863 0 1
SIZE 735 19.5447 19.1112 1.7162 17.1685 25.7152
BM 735 1.0428 0.8857 0.6992 0.1046 3.5365
LEV 735 0.3876 0.3852 0.1907 0.0589 0.7919

CF 735 0.0632 0.0573 0.0806 -0.1423 0.3304
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OVC_2, OVC 3= frolshA 92 )9 *o“ iy 74] E@Toi#“% IHIHE(0VC_,
OVC_2, OVC.3)# 4 237 E5(CAR)2 tIHF-& 5(0)2 #AS, MARF Il E

FAT W AP A WL T oleke B Ao spds dxske Aold,

# 5> And AT FA AR AF-E e ot 20124 CAR(-S,
13)9] £()9] gk A3, A1 19, 3%, 59 AT FHZAFECAR®] ZF ()2

2y
o
4
£
N
32
5
it
ol
of{
>,
©
P
o
=
o
+
IS
zy
Mo
=
Iz
S
:[o

o gk F(+)e e
ANE AT o]yt AHE T AT Al
sk FErhakgo] g FAAH, A|FAL 7IFY AAEFY FAlA thE] Fr1ot
=0l

_C|>__
AR AT A5 ol

ol
[nt

<E 5> ATH AAMFHY BA| AZUS

Year Obs CAR(-1,+1) CAR(-3,+3) CAR(-5,+5)

2009 46 0.0077 (0.86) 0.0227"  (2.86) 0.0192™ (2.17)
2010 60 0.0155™" (351) 0.0140™ (2.61) 0.0133™ (3.83)
2011 96 0.0207"" (4.04) 0.0079 (1.50) 0.0111™ (2.12)
2012 53 0.0142 (0.82) -0.0029 (-0.18) 0.0047 (0.28)
2013 50 0.0240™" (3.24) 0.0152" (1.95) 0.0075 (0.90)
2014 68 0.0151™" (2.81) 0.0081 (1.56) 0.0104™ (2.12)
2015 62 0.0239™" (3.00) 0.0070 (0.69) 0.0065 (0.73)
2016 80 0.0194™ (4.56) 0.0140"  (3.34) 0.0135™ (3.32)
2017 58 0.0212™" (3.77) 0.0158""  (3.92) 0.0073 (1.53)
2018 97 0.0312™" (4.87) 00191 (4.13) 0.0232"" (4.75)
2019 65 0.0242° (1.81) 0.0027 (0.19) 0.0053 (0.38)
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AWE(OVC_DE 3#9 2 pro] 2903 KoBERT @ol & 7
& 7% ulghl 2FO® el CARSH BHAR®) Aolzhe EAsielth 24 2,
AT Bl T B7] AFWE CARE BT (el ghe wel T kA
J 1 gho] 2o 2plat vlakale] CAR Aolghe: B S()e] Folat Ake
* 7] 34422189 BHAR 129} BHAR 24%= W 1504 9] ghs
_7_04

A=

HE

= A~
214
o

RS

ol

Y

A=

it

o
(W)

T

A

>

c}.
ATk FA2Ee YRS 235 E(BAHR)O] 2+ 02044, 026162 LHERY
Bl TRA, F7E R R o 10uo) e 2 ES HoFlon, Aol folet k()9
Fhe BTk Panel B AT ARE o83 S43 22l gu]wg OVC 29 #holghs
A& Holth OVC_2 =& OVC_13} o] 3L, w3kl gl A B ()9 CARS
BHAR #& 253Utk CARY] Aolgh= 7l Z1gol A o] Zolx= ()9 442, BHARS]

T
2

i
ol

B\

‘_

Aol gk Al AFolAM ¥ AA = el & BolFol OVC 13 22 9&S =
AE BolFAAT, OVC_ 20l mh Aol ghell thet frol 2 @A 53kl Panel Co

M A

Hr

<E 6> MpAIME| 2 AlFe FET| 8BS Rlo|gt
Panel A: OVC_1: KoBERTZ 43 Zgzle] 22
Z4717F 1 -240~-61 (AHRF)
CAR(-1,+1) CAR(-3,+3) CAR(-5,+5)

BHAR_12 BHAR_ 24 Obs

OVC_1_Low(H] #-41) 0.0270 0.0155 0.0202 0.0374 0.0408 245
OVC_1_Mid 0.0184 0.0101 0.0092 0.0272 0.0265 245
OVC_1_High(3}41) 0.0163 0.0082 0.0056 0.2044 0.2616 245
High-Low -0.0107""  -0.0072° -0.0146" 0.1670™"  0.2208™
t-value (-1.94) (-1.30) (-2.96) (2.50) (2.82)

Panel B: OVC_2: t7] #H7ah, A, v 385 5 23 ool 1, obyd 091 vrjws
FA7IZE -240~-61 (N FRF)
CAR(-1,71) CAR(-3,+3) CAR(-5,+5)

BHAR_12 BHAR_24  Obs

OVC_2_Low(H] #41) 0.0209 0.0127 0.0133 0.0842 0.1058 494
OVC_2_High(3}41) 0.0199 0.0084 0.0083 0.1008 0.1178 241
High-Low -0.0010 -0.0043 -0.0050 0.0166 0.0120
t-value (-=0.20) (-0.83) (=0.99) (0.31) (0.19)

Panel B: OVC_3: t-1~ t7] I}, FpiA, v 385 5 230 ofdolwd 1, ofuwl 091 Hwse
FA7IZE -240~-61 (A FRH)
CAR(-1,+1) CAR(-3,+3) CAR(-5+5)

BHAR_12 BHAR_24  Obs

OVC_2_Low(H]#41) 0.0206 0.0110 0.0118 0.0694 0.1012 595
OVC_2_High(3}41) 0.0203 0.0126 0.0112 0.1756 0.1462 140
High-Low -0.0003 0.0016 -0.0006 0.1062"  0.0450

t-value (-0.05) (0.25) (-0.10) (1.67) (0.59)
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OVC_39 12 Aholgk HOIAE CARS| Aol e Aus]A % A3E nolZA W,
BHAR_12] 121-]3121 2ol ghe: 0.10629] 5913 %H(+)o] A}
Ak AAFG BA TR ARG 3, vk 1F B

3 7303494 NAY5E NS 9

<]

2) 739AF g gl whE A BAl 71 el @] APRES 3]
<E T AAFY B e Aol uhge okl AL $AHY Aolehis 7hA

<E 7> Bl mpAdEol whE AALE oiel Al ZI¥el B AEES &7 EA E3t

(i

B8 Market Reaction ,=a;+

i

009 20199744 AR e BAR 719§ B IRl dl-gs dAEE T V1Y-AE 2R E de
OVC_1& KoBERTE Z743 B gAte] 344l Mo, OVC_29F OVC 3= AFARE ol§s) 4T 7 %

o]t} Ak (market reaction) & VRS F40W < CAR(-S, b ZVH—“H A A 5599 %”Eiﬂr—’?o‘%%
FA =

UEH, KOSPIE f7hs8A1% ot vehlie tr] "ot 7|95t s Hehlie SIZE= 719

b OV C,,+ byKOSPI, , + b,SIZE, , + b,BM, , + b,LEV, .+ b;CF, , + ¢,

L

Ak BME 571 ol A7 v, LEVL FTHAE TAECE 243 7, (Fe 998so= Q3 “4%11'% %Z}’&ii
Z43k gholrh, KOSPL W5 A9 BE FAWS= A8 1% o1431& 24 (winsorization)SF T ()&= t-5 Al &kl n,
LT e 4 10%, 5%, 1% S0l A %94%4?; < bt
EUNEPS CAR(-5,+5)
Variables 1-(1) 1-(2) 1-(3)
-0.0869*
ove.l (-1.79)
-0.0098+*
ove.2 (-1.74)
-0.0073
OVC_3 (-1.09)
-0.0020 -0.0033 -0.0030
KOSPI (-0.32) (-0.53) (-0.49)
-0.0010 -0.0011 -0.0012
SIZE (-0.55) (-0.60) (~0.64)
BM 0.0086™ 0.0098™ 0.0099™
(2.27) (2.59) (2.63)
0.0287" 0.0367" 0.0329™
LEV (2.01) (2.42) (2.19)
CF 0.0118 0.0028 0.0049
(0.37) (0.09) (0.15)
Intercent 0.0781" 0.0208 0.0220
P (1.73) (0.62) (0.65)
Year Effect Yes Yes Yes
Industry Effect Yes Yes Yes
Observations 735 735 735

R-squared 0.0283 0.0299 0.0268
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FEMER] AR CAR(5,45)& 3 1%&4 6—}010111 HE 24 Oﬂ% A%, Ao A2
zstgleh d7An, ZE 3 Mol A CARGS, +5)9k ()9 #AE melFrt
7 QAe] Il F42 CARE 3

CAR(-5, +5)¢} frolgt #AlE HolFo] HAAF FIA7E AR 3
7] APRE-S 9 S8 A 08 e Aol 7hd 28 A sk vk AR o AT
iz ]

o
O

HlE(BM)2 o3 el ¢S Holgo] BM gho] E5 o]¢jo] A A% 7hd

7Fs7d el A= Tkenberry et al.(1995)9] F83 d¥e Z23kE HolFaL glom, of=
A i) S AL AR 71l A 7EE e vERlE Zlolth BAHE(LEV) S BE

wgol A el Freld vk Atk Pe013)e] Aol Slah Bl AdRke
NNAFEE N} Hlas) A ’“iﬂ w2 w FYH AR HER & dEo|
4 A Zﬂ;} k. o] | Eom gelHel gaturt Bl At

g gtk ghA KOSPI9F 714 E(SIZE) = +(-)¢]

3) A A e AERY A 7199 Fo193 8
2

<GE 8>S WA AR 719l AFElS) Al - AT e T G dotrT]
9% 39184 dtolth. KoBERT= 748 344 A3HOVC D2 &4 F 12709, 2470 €
W J A 2 Bl 242 1 20477 201562 #-2]3F F(+)2] AHE B9t} Schrand
and Zechman(2012)¢] WHES o]&-3ato] S48 Al HAl 22150 VC_3) 921 OVC_12}
7ol 016498 YEhY Fodk d(+)9] ke HolF3lth OVC 2 A frofshA] vt
BHAR¥} (+)e] A5 vetli= AlsE dethdl, 31783 Ad7te] 719475 Aol A
CAR7} A7 vehdar, oL An e 7] 238 24 Uehdves 7 35 A Xl‘a}l’
Atk o= #ile] FEAEE 71Sdo] AWMU TS et ddst A,
gesidtets 7HAE fd AR Fee ddor AAFuslE oA ¥
HoFE Zlolth 7| FRESKE)E & RydA o () A3s
AFEE(CF)2 3 2-1-(D3% 2-1-Q0l A= FHH)9] ghs, VA B oA
F(H)9] FE HoFAk o]Ygt AFEFE W) REE2 AT Al BE 7]
T o] 58 BAskal Jrke AR (Excess Capital Hypothesis) 2
1 o] =tH(Dittmar, 2000).
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<E 8 dIAt malgEo| mE AL o SA Zigel U4 3HE
B3 Market Reaction ,=a;+b0VC,,+ byl OSPI,  + bySIZE; ;+ by, BM,; ,+ bsLEV,

+ 7
20099561 20199744 ARAEQ)E FAIE 719 F A 9Ake] Halwiel dAshE 736709 7191~ ‘EE FES g
OVC_12 KoBERT=Z =43+ 7:“’11} o Al AO]L‘L OVC_29 OVC_3E AF-AHRE o] &d] A3 HFgzte] il
W =o]t}, Al (market reaction) S UERE Z’\‘-”*-r BHAR_12, BHAR_24% &) o5 1271€, 470 €<] vl B 5
23 ES UehiY KOSPIE f7HsdAE o558 dehlle tv Witk 7|95t s Uehles SIZEE 719
FAS ZMiJ H3ak, BM 271 of A7t H]‘r LEVE $HAE FANCRE 24T 4 CFe 9HE85o=
A AFEES FARICZ 243 Fho|t). KOSPL W45 A<jd BE SAMSTE A48 1% o’dA & 24 (winsorization)
Ak (e t-SAZe, * 7 e 47 10%, 5%, 1% oM FHdS e,

TEWUF BHAR_12 BHAR_24
Variables 2-1-(1) 2-1-(2) 2-1-(3) 2-2-(1) 2-2-(2) 2-2-(3)
1.2047* 2.0155"*
ove.l (2.37) (3.37)
0.0348 0.0286
ove.2 (0.59) (0.41)
0.1649** 0.1093
oves (2.35) (1.32)
KOSPI 0.0687 0.0737 0.0922 0.1255" 0.1300" 0.1416"
(1.07) (1.14) (1.42) (1.67) (1.70) (1.85)
SIZE -0.0406™  -0.0376" -0.0394"  -0.0551""  -0.0496"  -0.0507""
(-2.13) (-1.97) (=2.07) (-2.45) (-2.19) (-2.24)
BM -0.0298 -0.0443 -0.0498 0.0667 0.0425 0.0389
(-0.75) (-1.12) (-1.27) (1.43) (0.91) (0.83)
LEV 0.0677 0.0497 -0.0369 0.1417 0.1388 0.0865
(0.46) (0.31) (-0.24) (0.81) (0.74) (0.47)
CF 0.4595 0.5352 05757 0.8433" 0.9561" 0.9804*
(1.37) (1.59) (1.72) (2.14) (2.41) (2.48)
Intercept 0.0737 0.8310" 0.8723™  -0.3478 0.9083™ 0.9337"
(0.16) (2.36) (2.49) (-0.63) (2.18) (2.25)
Year Effect Yes Yes Yes Yes Yes Yes
Industry Effect Yes Yes Yes Yes Yes Yes
Observations 735 735 735 735 735 735
R-squared 0.0271 0.0213 0.0279 0.0592 0.0443 0.0465
4) BFA #A3E B2 A wid A 719 ] whs A

A
ox,
N
ol\

<E & A gl digk A A5S 918 KoBERTR A% 49#k sl
OVC_17 AFARE o] &3] S43 el OVC 29 OVC_39 wAa¥4 OVC_1*
OVC_29} OVC_1+OVC_3%E 3| #iAet Axfo|ch 2F 3-1-(1)7 3-1-(2)el| A Az
CAR(-5, +5)9te] fHAo| M & WAl A ke AYshs ()9 BAE HepiAt
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T3 Aabe dA ZHo AAFA TA T 120D 4L )R G 23FE
(BHAR)#}9] 3784 23 3-2-(D)FE 28 3-3-2)7hA] ax}ak Al5=2] gho] 24332~
423399] viF- =2 frold el FHAAE BTl ol= AFARE SAT 3
Hu| W7E galel] £8hEA] FAlol OVC_19] S48l KoBERTHC] 5545, 5 24l

<E 9> dIXtel iy

20099561 20199744 ARl Q)E FAIE 719] F A Ak Bl dAEE 73709 719)-9E RES tide
OVC_1<& KoBERTZ =43 Zate] ghal Mol OVC_ 29 OVC_3E AFARE o] &a] 43 Hgxte 3}
Hgrolt), w4 OVC_1+0VC 29 OVC_1#0VC_32 KoBERTZ =43 A8 4~(OVC_1) 9} A+ éi‘%‘ O]%fsﬁ %Xgﬂ'
Al WS(0VC 2, OVC )& 27 73t gholrh AlgNH-s-(market reaction)S UYEME F4H 4 CAR(-5, + 9
TN AT 549 FA 270 ES YERUH, BHAR 12, BHAR 24+ 1"] °l 12704, 2470 € 9] vy Ev ;J,}:,Eo_]g&

UERdItE KOSPIE #f7HsAA% o 55 Yehdle tv] o), 74 RE YehllE SIZE= 719 s A2
Fgkgh, BV 4571 Ol Alg7E ulE, LEVE 5418 $2Rte = 5@5& %}h CFE FAedso Qs ?i%:%% ZZ}*}OE
ZA3 golt). KOSPI W5 A28 e FAlWaE A 1% o] 435 24 (winsorization)3H3th ()& t-5A4 3o,

, *, T A7 10%, 5%, 1% FEelA f e vhekdich

THAT CAR(-5,+b) BHAR_12 BHAR_24
Variables 3-1-(1) 3-1-(2) 3-2-(1) 3-2-(2) 3-3-(1) 3-3-(2)
OVC 1 -0.0678 -0.0637 0.2370 0.2539 1.1340 1.2944"

- (-1.13) (-1.17) (0.38) (0.45) (1.54) (1.94)

0.0195 -1.8134™ -1.6682™
ove.z (0.29) (-2.55) (-1.99)
0.0613 -2.7860"" -2.1695"
OvEs 0.76) (-334) (-219)
-0.0417 2.6590"** 2.4332"
OVC_IXOVE2 (L9.42) (2.60) (2.02)
-0.0978 4.2339"™ 3.2575"
OvC_1x0ve.3 (~0.84) (3.54) (2.30)
KOSPI -0.0032 -0.0030 0.0737 0.0932 0.1289" 0.1407"
(-0.52) (-0.48) (1.15) (1.46) (1.70) (1.85)
SIZE -0.0009 -0.0009 -0.0395™ -0.0436™  -0.0539"  -0.0571""
(-0.48) (-0.49) (=2.07) (-2.31) (-2.40) (-2.55)
BM 0.0087" 0.0089"  -0.0276 -0.0367 0.0687 0.0624
(2.29) (2.34) (-0.70) (-0.93) (1.47) (1.34)
LEV 0.0372" 0.0330" 0.0451 -0.0267 0.1290 0.0876
(2.45) (2.20) (0.29) (-0.17) (0.69) (0.48)
CF 0.0075 0.0096 0.4517 0.5033 0.8319" 0.8676™
(0.23) (0.30) (1.35) (1.52) (2.11) (2.21)
Intercept 0.0622 0.0596 0.7198 0.7991 0.2378 0.1954
(1.23) (1.23) (1.36) (1.60) (0.38) (0.33)
Year Effect Yes Yes Yes Yes Yes Yes
Industry Effect Yes Yes Yes Yes Yes Yes
Observations 735 735 735 735 735 735

R-squared 0.0329 0.0304 0.0371 0.0494 0.0655 0.0686
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Abstract

This study examined the market reaction that occurs when overconfidence managers make the
disclosure of stock repurchases. Unlike the market’'s positive response at the time of disclosure
of stock repurchase based on the undervalued hypothesis, an empirical analysis was conducted
on how the market response changes when managerial overconfidence makes a disclosure of stock
repurchase. The results of the study are as follows. The market response to the disclosure of
stock repurchases was found to positively support the undervalued hypothesis. The higher the
manager’s overconfidence, the lower the short-term response at the time of disclosure, the higher
the long-term response after disclosure. There are the negative relation between manager’s
overconfidence and CAR(-5,+5) and positive relation with BHAR for 12 and 24 months after disclosure.
These results showed that the market underestimated the manager’s overconfidence and mis-valuated
the disclosure of stock repurchases, but in the long run, the value of overconfidence did not decline
or disappear, meaning that the manager does not send false signals or mis-valuate the value of
stock repurchases. This study analyzed the manager’s overconfidence measured by textual analysis
using BERT, one of the machine learning methods, and compared it with the manager’s overconfidence
variable measured by financial information to increase credibility of the overconfidence variable.
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