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ARAT] Sold 4= o] AHAWATALE Zad o v wekA 7t S5
a8 FAEAE #Aad Aoz odddn 7IdarE(Size)= 7118l FARE]
AAEaE Fste] SAHT.

S 22 71919 A ARGl 9 G750l AdskE o) 71]1e] FApejA
ZAAo] QFE WS g vk 3 AN Eo] =L V1Yo Ag B wE Al
g ol AAMA FgFAel We frelo] Fastal, FAaFAE] TheAo] SUbE
Atk A A H & (Leverage) 7199 FAE FAFOE WM A,

7199 FAE FAZEA dFEs vE 7 Ak sl w2 7Y A5
YAdTEFl A TAD 5 9lo] FFARl W7k Felo] T7FE ¢ gk whde
Tedol v 719l A Fel R FARME AgekH] oto] FnFATAE AT £
th, B AfolME Gl ds vjEdo R e mjE NI Y1 E(Roa)S FAA 9
HEA E 2 AR

<E 1> BAOjaEs 3 53y
7% = A

Ao T F08 e AE A% B %
I} F 2 Over Invest ) 27t (=) #xel 350

ITnwvest,, = oy, + 8, Tobin@,, + 8, 0unCF,, +¢,, (1)

A (e WAL SO dE 2E AF WA @
I} AT A Under Invest ) ZExp7y k(+)e] 7l AF 0
Inwvest,, = oy, + 8, Tobin@,, + 8, 0unCF,, +¢,, (1)
(EHAIEAL el F+EAIGAL 7A7Hdam e b/
AGAL F2Fe &

rE ofN
4y b

EMAEALE 5 55 ( Other CF)

A A FFAEE(Owner) AT ERJAAEE+FRJNA A&
W g EArd B s 53t
AujFEFA e A B G A A FEE XA W FF A g
( Other CFX Ouner)
O] AL&] T B BoardSize) In(E7]0)1A}2] %)
A BIAM] £ Out Director ) Abe]o|ALe] /%7 0] Abe] 4
9,]:7{0 ]l:l O(Fareign) qj??li%_zl_é],zr_/m—agzmz\
222244 7) QU5 List Comp) N1 258 g9 )
A 87122 ¥ (FinComp) 7“‘*‘71;? &3 711w 28719e] XFEof
2= OT
BT i) In(E A4
¥ 2 2| 1) & ( Leverage) BA) /A4
w4 d ¢ 0] ] & Roa) sl elel/m 2
& NG5 Grow) (F3f AmufEol-Hd o)/ A d muf & o

87171 E v ( Grisis) 200837 2009\l 3 4§ HrlEk 1
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YT frelel 2 4 AaL, W AL TR fele] F 4 vk & Al
3] dEA R EAEFES AHITE MEAYFE(Grow)S T3l A=e] viE
A AUE BN 4G B SRS AU AFA0 R tireld A

871717 W] (Crisis) = 20082 2000l A 2 F890719 9IS
A7) A% oty 22 5497 713t 8 A5 vrigh 1S Foldit
3 AR 23

AujFEFA ol o8] T A 79T W AR A G e] FA R s o] Y
WEolE G915 daed 4 QF BARdo 4Yat & aTiNE FAase
=4 8}7] ‘ﬂsﬂ A RS SAAY FYFAAF(Overinvest) 9 FAF A S
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2
b
e
P

Other CFX Owner)© WHFAEAI 2] £}
o) A& ol wetA A =7EE E]lshr] f7 WMol

EAGe] FAEEA ] AujFFo) ARkgo] 2HANE ZerkE A7) ¢
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[e)

=
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e

AHFEE 7199 A uiTtzeet A o) ABTFE( BoardSize ), A2 OAMS Out Director),
ANA & (Foreign)©] AHEH AL, WHAREA ] S-S 8] 9k Wz af
7195 (ListComp), F&71HA2EE ] (FinComp)7t AHEET 7|9 AFEAS
FASH] A HERE 7 E(Size), A A E(Leverage), W& NG D ]2 E(Roa),
=N YGE(Grow)o] AHERT 228 58917] 713 dFS A6 Al =597
717V Crisis & EFFEHE B3 @A ak-S 7IHE )9k AIRFEIH),), WA 22K e, )=
TEste] BEAFAAM G oA EAISH W Abelol A AR 5= Qle WA EAIE

21 QoM FEHTE A X]'L—/F(Oucrlrwc st)2 PS v EAGAEIE S5 1 (Other CF)9)
3IAAT g, ol relgt A(+)9] #hs YERATHA 793w o] WFAREASS] Ego] Go|TrE
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71948 Y FAZAZE STV Alo® s e 4= vk w3k BAEAE T s 5 AT
AE2] FEAGHT Other CF > Owner)®] SFAT 8,71 oAl F(-)9] gk vt
AFFAREE] 2 S WRARLIAPG A o] Y FAREAIZ FHadths 7HE 10] AR ¥=
Aoz FAe 4= qlvk = F= A 7147 R AREAP el A AulFEA o] FYFAE

Zte= Ao AT 4 vk

(OtherCPx Ouner)®) 8AAS 5,7b BF fo8 $()e] @ Yehiga 74 27}
A= Ao AN 5 ok F, WRARA G Feo] G085 T]gle] HaFA
A7} SE 1, AMFFA RG] ESFE oleF HLFARA} UG dFEE Aow

si4e 4 g

OverInvest(UnderInvest) = a, + 3, Other CF,, + 3,Owner;, + B;Other CEX Owner;,  (2)
+, BoardSize,;, + 1, Out Director;, + 1, Foreign,;,
+1),List Comp,, + s FinComp;, +gSize;, +1),Leverage;,
+ygRoa; , +1yGrow, , +1,,Crisis;, +n,+ A, e,

&, Overfnvest: A (1)9] 427 F(+)9] & 2= A5 A &, 27 5009 @Y

450
Under Invest - 2} (1)9] Z27F ()] gh& 2be A9 -2k 3, &2 9] 7
A$0
Oercr (BPARAS] dRiololel GeEbARAe] AN SyERA AL
Z22ke] &

Oumer: AT+ Q1A E& +iL]O]>‘<41]5L
Other CFX Owner: EFA| GATS

BoardSize: In("5 7] ©]A}F )
Out Director: AP 0)A} G2/5-7]0

Foreign: QR G-F A G2 /uba) F2 Al =

ListComp: In(7]1 Aol &3 4474

FnComp: 7NB710] &3 1RGNl FE7Iol & A% Tzt 1ol
zet In(FAH:H)

Leverage: F-2|/ZA2t

Roa: 3] o] el/mjEH
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<E 2E B0 AME W5 V&8 AHE UER Zlo|th FE5Wae] HY A
(Overnvest) 9t HAFAHAG(Undernvest) 2] Bt 2127} 006637 008120t} A<l
EMA AT BB AT Other OF)2] 3112 759%0°] a1, A=A & Owner) 2] -2
10.31%°] vk EHAIGAIA T E 5 AMFFAREE S FE 485 (Other OF < Owner) 9
12 0.0080°] o},
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A 714 & 274 2 A 719
3 HFEAE A7 F 36TN019- %)% 7] AL el 1542270,
OverInvest (Y F2H=2] <1 4 27 F(H)] FHE )9] kel o‘r‘O Undm]mmef
(53 = 4 (0] A} B8] &8 2 AT 1 @, b} B 28] A9 0, Other CREARAE S 2
L

>«i o oft &

(BHAIBAE Aol el ?EHEM]“*} A7V %/E}ﬂ]d/\} *XV}"] &, Owner (I FF A &)= vl

O]X]“%ﬁ‘l"]"”]rg, Other CFx Ouwner (EHAIGAM AT 53} A w727 %4 FEAE)= E}ﬁ]"“}?ﬂ%"ﬁx
AT A58, BoardSize (O|AF3] 77 2)=57] 0] A} 4=9] X}@il %, Out Director (AF<] O]AH] &)=} €] 0] A} /%57
OJA} & Forezgn (&)= QI A 8 )=9) T Ol Hfr 2] =/ g 2 2] = [/LstComp(/\—“}‘]'zlﬂcﬂ‘r‘) In(7]gHdtol] A2<¥
AN F), FinComp (F871HAaEAR)=/87]90] &3 7|95l & /]40] A A Gvlgh 1, Size C1%7FE)
= FAake] AARTD ) Leverage (AW AR &)=5-2/24E Roa (W ZE QG Aol E)=A Al /mEN, Grow(WE
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Abstract

This study investigates the controlling shareholders ownership and internal capital market’s
investment efficiency in Korean Chaebol business groups using panel data on total 3,677 Korean
listed firms. The analysis period was from 2002 to 2021.

The empirical analysis results are as follows. First, it was confirmed that the higher the cash
flow of affiliates of Korean Chaehols, the greater the incentive for overinvestment, but this incentive
decreases as the controlling shareholder’'s ownership ratio increases.

Second, it was confirmed that the higher the cash flow of affiliates of Korean Chaebols, the
lower the possihility of underinvestment problems, but it was not possible to confirm the effect

of the controlling shareholder’s ownership on this relationship.
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