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71519] ale] =gt (o]et M&A) 71919 T 83 FAtghs ol shtolth A1)
HEG WA} AAY A o] Yol wel WA 7199 a2l M&AZF Rl e+
Atk 53], T A qriel B S Hel A Faabs E8elal gabae] B
WS B ok = 7Ie AAA BAS} se] M&AZE Bl o] diidol H= 2l
T AN AAA Jidel T 7199 dle] M&A 3ol J3Fe & 4 7] WEolth
St T 7 AR A BAE ad @ u F= 719 e] AAH BA7E 71919 Aot
zhs WAl v ofsl= @] Z1golu FAAelAl ofrigls AR E 5 gl Aol

714el BAlolA = o ao] M&A= 719 FAHe] T3k o 71919 7k oF w5
3] #AdE otk 7199 d9 M&AE 719l AdS A st s 3535
HdE HaAT 4

2001 5= gL sle] HE AFS AN S o] % T V)
AL 20089 F8917] o1F- T 7IHES a9 M&RA -sollA &gt F245ls Hola
Utk 20139FE T AR U2 (—7F % : the Silk Road Economic Belt and
the 21st Century Maritime Silk Road) A 38 AZ|Z F= 719 19 A3 T2 523
Z7Veka T 20089 79 39 M&A FE= 149 dejol] E3gix|wt 20161390+ 2,021¢]
Sefo] geinh 2y 20179 ol F T 719 sl M&A £ 4 aljnit} abeated]
2019930 = 5739 gl & 7+4 1 tH(PricewaterhouseCoopers, 2017).1) o] 23k FA4|= =414
38 T BAM ] G of e} T AR A A 24 dRs] dE
ATk & 5= ek T e M&AS FE7F 24 FAR HAE7|= AT 1 FRE
o] H3] A gdriar & 4 Qrh
= AlE 58, dE A, BE TF 5 TES Bl 7199 e FA DEol
T QtHWu et al, 2012). o]A F= A7t 7199 9] M&AE A st
S 7190] olw] A7 ok HSlate] s 71| A VsS f5E T5AeR

= 3}7] 913 3 (Brockman et al., 2013)3}, AFA| o2
st QA G & R FuE B 71204 5 Z2AES s 7Y &S
St So] AA wd £315 55k 34 AAHexcess production capacity) A4S
ak7] 913k H24(He, 2015) 0.2 o] AZps) & o Stk oA F= 71 ¢ 39
M&A &5 7|99 AA% wAoF D8] Add 5 7] wiel 4 A= #edo]
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1) https://www.pwcen.com/en/deals/publications/ma-2017-review-and-2018-outlook.pdf.
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EES i%?i AR FEehs 4% A l 7417} M&A *A]gﬂroﬂ ) x)= 2 A A o)
FHE VG719 BRANT Felets e, Fog7)qe] B34 42H

3} Aol U g7k thebede. o) Sed 7))o EHW A A BAE 719l
o] 97} opd =7} 9= 7hFE 52 gl ZHo] 98-S nkEls

she 714 53, w190l 4AH wAE FEH] A
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3
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>

I999] 424 1A el 719 shel MaAel B o] &4 wgst
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1. AAA BdAS 714714

o] oA A} 719 9] BAI= F919] £(hands of inaction), F-%2] <(helping
hand), ¢Fgte] £=(grabbing hand) .2 T-#3

5 ek AAH R ARG A FAT 2w
24T 5 ot 59 255 Yol ARS Fol AFow Aed vne AE o)
ST el @A ew B3, F33 28 AL ARe] A o] v

Q| 5 4,
HIHSEHA o] Fo A oL Qlo] “F-9je] & o]t R AA A4S AW diE ofEleol
Pigou(1924)9ll 4] S22 A = At} Musgrave(1959)= A A&gH o=

AFA S AP o] ZA7E o AE7E AR AAgEl Jidste] A, 714, kAl
& Eall AP ZAE AT O RN ALS B2 HA s EoloF drkal Fgekich
T84 Barth et al.(2004)2 ‘549 &2 AR A4F A AE S 296 AAEHE
|4k th 33, Shleifer and Vishny(1998)& ‘oFge] & 7d-S A7)

she el AA] A 2] 71997kAE Slskahs Ao] ofle Aale] o]elg Fahe
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o] AHAA AAA BAE 2L eE o] E(resource dependence theory)@} A o -
o] Z(rent-seeking theory)2] TN =2ol¥] a1 k. T HHE= o Wd] 78 kel
EA, AL ol tis Adig 3 7 oW (Xu et al, 2013), BAA #ATF =2
71930] o] AYES t] EA &8& 4 At (Johnson and Milton, 2003; Li et al., 2008;
Luo and Tang, 2009a). B3k A4 At 7199 AXAH BAASE dF2 7199 AL A
AR o 7 7+53}7) %= &9 tH(Nahapiet and Ghoshal, 1998; Li and Atuahene-Gima, 2001).
Luo and Tang(2009b)= &= 7I97Faol AA| ol & Sl AX4 #AE A= 2s 7199
APEIA AL o w A star vl A A o] W= geleta FE.

3, Krueger(1974)= 7141 8214 dAlel el 71l H&= &
FAgo R ARIL ujiEe 2ALS SAH 0w FFel oS AS
A thFFol 2S5 43T} ®Ek Shleifer and Vishny(1994)= 457 |
A8l 4L rAE EAY AR sk, V9o stofw
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o= el Qltt o] F ATolA
AAA PAE F2 7199 Fo T dde FAAH A5 FHORE thRolx7] A%
3l ok (Agrawal and Knoeber, 2001; Faccio, 2006; Fan et al.,, 2007). 45 Ao A=
X &= (Ferguson and Voth, 2008), =+4]&&(Cheung et al., 2010), A5 X 25 Y]%F(Yang
and Yang, 2010)& A4 #AE YeRd= t§HlTR 7% shth

71 Aol = 719 el BAA BAE A % o R YupisE A6k
W, 9B ES AR Y el AAE dAAFE s

Ak gHHSFHE 7AS A A F5FE 72 FEske WA H|(Johnson and
Milton, 2003; Khwaja and Mian, 2005) x4 #A9] & A2 HrlshA| Kb
EAZE AR vlEH S HuAsEE g FAFHA 7oA BAA dA7F e e 9

3

H| &5 AF83te] 7199 AXA #AE S Fan et al,, 2007, Boubakri et al., 2008).
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7199 BAA #AZE 9] Ay o] FA AT nAE dF 27

AR e 719 lelo] BRRl Qs B AAe) {33 AF7 Leld Qi Pelehe
Fol do F= AR = W o] thH(Faccio, 2006). Fisman(2001)-2 1=y Alo}2]

33 6F Suharto 9] % A|4=(Suharto dependency index)E
uhartoE‘r drit A8 U=AE A& sHith Li and Qiu(2010)2

g
Sape o Q9le] AR WEs Gl met 45 Folstn, TR BAWE Fo

AAH WA} 1A AL G B 2] dTE FE AT A9
9tk Fisman(@001)e] 4214 #A2hs 712 9aks] 4121817 o] el Roberts(1990)=
B3 Jackson®l €l AFRARA Thg ¢ Jacksonst 18l 7191 ] 17k ahetel Fl Aol
Q9 7191] F7h A e A4S gl Fisman@0De wulAle} tlE 8 Suharod)
A% %@Ml o o3l el wlHew Aol MAE JBe BA Y ¥4

Y o
Jo] 7] etshrlgivhs vk MEAAS W Y 2 dEH) A5

¢

ih)
K
&
E

Bl 8 1994 P 6 2 SRtk A S, KeightCO09:: 1%
71900 W o0 4, 20004 2ol thalel A 2% Bush® A3k 7194 7k 3%
AR AN Gored AA T 71999 F7He 6% Sheiehs AR @28 Goldman

et al.(2009) W= 7]goll ek ATl A AR BAZE A= ol bS] Aol A= dHE
u] F77F Asdivks 43S Bagoh = 3)ake] Ax) wiA-S 33l (Republican Party) 2}
w1 Z 2 (Democratic Party) &2 UFo] tixl & 21Xt Ado] sa|shd F717} st
PR

AP EI3TE Faccio(2006)- 4770=79] 3719& tido® & AFelA AL F&
F3U Qo] AxeHgo] FolaiAy A2 JE Qo] A WA glow 3]ALe]
W74 A2 g0 Erbe S B v sg AT WS Sl 5 Y (Ferguson

and Voth, 2008), B2} (Claessens et al., 2008), & o] A]o}(Johnson and Mitton, 2003),
3}7] 2~ 8(Khwaja and Mian, 2005) 5 =7koll thst AFolX% 7112l AA4 #AA 7}t
71947 el el S84 FaFo] vt Bk ¢ A5 sLdT WA T
71049‘ o gk HFol M AR BA7F 71047}2101] el 54 035&0] ATk

5 a8
4= 24aL(Li et al,, 2008; Xu et al., 2013) S OlZ}gi EH%—% HPOW A 2 A
FA98S =9 4 tH(Johnson and Mitton, 2003; Faccio, 2006). S, 7]1% o]
AS FA5HH GH-o] M A& el (Adhikari et al., 2006), AH-HZF(Wu et al,

i
i
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2012), &&AFY &2 o (Goldman et al,, 2009), A5 TAI7F & £ 0 729 2= (Luo
and Liu, 2009 B4 44 slglel o {A <& 5 dvk AA, A5 dA= ME, A
AE7E h3EA] G2 oA Al=E tiAlshs A3 & 4 ItHCull and Xu, 2005, Richter,
2010).

T XA BAE 7190l Bl 23R 283 % vk Shleifer and Vishny(1994,
1998)= oFEo] & o]B& vl o AN AT 7IQVHAE AET F deS AA
Bertrand et al.(2007)% Z#2~ 3|Alel Al CEO] 4R34 #AA7} =& S|ALEdlA diA &l

Aol AU 2 M FE AN Mol SobAA AEARRONS Seilee

flo r
N

]?jgéo] ALEs %‘7}"]7] 1044 Odol °J(EBIT) 3} TZ}’“C’]%(ROD% FdE R R
A& AAEFAT Liang and Feng(2010)2 = 719E9] 4% AH-oke] AV dd5
714e] A9 PRl ol vl8o] Erhal Barskith Boubakri et al.(2008)2 2771 A1 &= 3}
1470 Ax=e] 2457 W1d71dS BEo® FA Ay A A AAV} =& 9]
W&ol g, AL E, ARFE, WE3TE T AFARTE o5t S g4

A A= BAH BAS] FAEAQ FEFS o]l EAlY] BAlelA A s &3
FeA, AR A TS ere]
3 ZF3ch(Lin et al,, 1998; Young et
BAA PA wimel AE- AR A o] A g
S, 23 FAE Aol S

A]
A=l ol @ R A AAH BAT 7147 E A

AT AT v B 51045} Facmo(ZOlO)L J5-oF #-do] = 71l vlE dHF-of
Aol = 7PELS v v AE =2 dgA 2 =2 AFERFES X
AA G ZAFEl B o Yths 2SS WA T3 71 A= F

AT BB B 719H1E 0 29 5 Arkn F4e)% SHArHWu et al, 2008
[ez]
H

W AR B T ol A,



7149l A BAZE a9 Aol FAIETe mA= g 29

WA 7199 el 5 Fo 5t H
and Hikino(1994)= oFAlo} 21541730 sl 72t 719 9] 8 AAHe 2}
A4 gle}. Buckley et al2007) T 7199 al¢]FAt Fhedo] 3t 571=
A= A -eke] JA|, AR A o] Adolgtar ATk BE-= 71l g2 A,
Ae o, w59 dEgS ATz 7Idse] A BAdA B .4AE5S
SEot SR APglA AAYEE 59 F A5 =9t Ma and Andrews(2006)
ga-e] A& W) Qs 7192 AR dEshs Al A5 Ao d sleoleks AE AH ek

%

AR QA = o, AFAE AR vEl= GFe Hol TheAds Eols AT
= o)

1o
o
lu
hh
=
rir
i
poty
-
i)
1
3

2 4% 9 tH(Brockman et al, 2013).

719 M&AS] A3t 42 T2 8 AR FA] AFE tidoz o AR+ o=
T Kim(2003)2 = 7] 9] dl9] M&AT F79 &5 S7HA7]=d =g
Ao AL g 2y A 7199 s19] MRAE FF9 12 ZAAAL 7149

32

T FUF gasks Arrh AstE s dakE 2RItk
7199 9] M&A= H(+)9] A&} Holn, FAjH] &2
= VRY= 23S Bagoh B3 g 9] 2912019
M&A % 7199 ddde] s &l daf SA449 dFS niv= 23E

|

S Bk
Bhagat et al.(2011)& A1&= 71939 319] M&AZS A8l Aty Ao 7|Q9E9] Ht
FAzIFEC] FHY o Yehun, S7pa R Zfol7) vkl TRk S 7ol

ATlM = 719 Bl M&A Aol 719 5254 5 S7M1E & de= AAs=
AEo] HuEATHGu and Reed, 2011; Du and Boateng, 2015).

el AFE 9] M&A Aol gk A7oA 7S 97197 Wg79 o= ol
2fr AAe] el M&A Aatel mlA= FaFs 4138 A5-E50] 3tHChen and Young,
2010; Gu and Reed, 2011; Shao et al, 2012).2 281} o]#f3 A AFdA = LA
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1ol AAA BAI) 9 QAgael A g nXE g 3
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of=A XA, A HEwol 79l &e] M&A] disll s 4
®arE vk QIek(Yy, 2010). 7S o2 3t Astell sk

o
ol
o
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i
i
rir

SAE Bzas AAH
A ERFRE sto] BAA WAE B E Stk 1ev 7Ije] W AR REad
71gdo] AHmAE e s ES Yehl ARt A4 dAE sk fA16H7] 1% vl
W atA] Joke EAZE vk AEE A A B VI Ee] ° B2 Aus Ades
A& 7FsatA Ak 21 ol ell= A A<l Hgo] EAjek 4= Utk o] ¥ H]goll= AH7}
714l A -] A5 dil Fdet e s a6k v WEs HE 5k E3Eth(Ma and
Andrews, 2006; Menozzi et al., 2012; Niessen and Ruenzi, 2010). 5, 7132 af<] 21454
Al B Ao AE Yehlls AN B 71976 5841 FES FANE 2%
AR A PA wZo] 71do]l AR A el e vEES A= = Ak wepA AAH
HAZE =2 7195 ZAA BAZE L2 7oA AR BTl dle] M&A Aol
nA = F8A @l o AA dEehd & Ak ook #AE o] dyte v 2

A7) AR FHEE AT AT FAAEe] Be #42 wa gk )4
FARES & w719 AR FUEE 7976 $HH e FrhHeay et al,
1999). F5 71516l ek AT el 1ol Ar FHEI} 7| AAR ) FHH G
H ki R 3le AT(Zhang, 201DE QAW A4 A Ro] o} ghax 7] uo

) AT

[e)
b dlH 1 FAS P e VPES Xéi A7t A& 7HsAd o] =rhLeuz and
o3

]
Oberholzer-Gee, 2006). Li and Zhou.(2015)= <= 7|14

o that Aol A 714} A2
ddo] A= AR Ho] "ojxintu 75}’5‘ Ak A =2 Aol A=
ZINLFE A FAATE 719 A9le] A H5HE A RepEs @ TheAol =8
Zol7] whizelth. webA 71le] AR FEAL 71919 dle] M&AS] A1 H7toll A 544 2)
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frt
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S Rhdste] o] ArellM = vt 22 7225 A AR 7M1 25 Al el
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7Hd 2-2: 719 9] =2 AAA A= Sl9] Aednel HHE Tl s 9%

o

(22 1] "R 2A Lt sfel MRA SAIZD

BH FHE

(information transparency)

®
@N

EEEEERY © 39 M&A B4 &7}
(political connection) 7Hd1 (cumulative abnormal return)
OF
72
¥ 2
®
A5

(government subsidy)

3. ZAA At 719 a4

T 97199 @9l M&A°] thal g+
at al, 2017). =711 9] 2] M&A= AAH HxEE 7L 3l& 7FsAdol 271 wZo]
s

o8l M&AE 37} ol9)3}t 441 7 A B

[ U

ox =
o
)
2
>,
ol
&
4
59
©,
iy

719 917k ohd 57k 9l SAE ook TemR %9719l slsl MRATH A%

[¢]
ke s ) AR A wAS IS AA e Ao s ek o Atk B3 97199
AAA A= AR Aol ok} 714 Ao AAS ZHAl Hof A dANA 7190l
AEehs Hlgo] A4 ¥e g vk 1 g719el A A dA= g2 45

]
o]th(Menozzi et al,, 2012; Zheng and Zhu, 2013). ©]&]3F A& 15t
o] A= v 22 M 38 s

W i ook A



7V 3 A BA7E 71949 d9] g A Al mAl= Bl dEF2 W9719e0A

% A5l e Rolt.

m. 9+ 3y 2 29

2008 =171 f?oﬂ s 7198 228 A 1Eo] gdiH ot 53] 20139 T
AE7E A AR () AHFE AR ¥ S 7199 ae] AHFATE 5&55H
S7FEAT 2y 20163 ol F T AASH A S0 Ejter T 7Y & ¢
M&A TFE&= Fastd) ol = ZH7F 2017d 9] T2 #e] A=E st 334
#zo] )

T3 71e] d9] MRAE TAGHAE 47419 8-S A
O M&A A7 2009~2019d el 2. @ F= thsoll g (dstolsaA g 54
A BlEERE 719, © T tiF o9 Ao me] M&A. @ AR F4713HEA
2 1565A D7D A F W o]} ale] M&A AR Sle A= A
a3t

o] Aol A= ae] M&AZ} 7197 & F&atal leAE wdatr] s A+
(event study)< AHE3I] M&A FAIYS AL R AGoJstal FA] A 7|31 529 7]
Tt WBE, 5 FANELE T8 dle M&AVE 714 Aol FES WA ERAE Brteih
A A 156U FH FA d 3047HAE 4 F{Hestimation window) o= Al EH
(CAPM)S A&t th&3t o]l F21¢] 7|9 E HR,,)E F43 R, & A
T Eoltt

N

E(RH‘) = + BiRm,f,

RS} HR,,) S o83l 232 A4R, (abnormal return)< AlXFeFAL, A 7K event
window)?] A gle]] w2 F4 235 F CAR,,,,(cumulative abnormal return)< AlLterch

ARi,f, :R (a +/81 mf)

CAR,, ZAR

719¢] 214 WA= Fan et al(2007)2] WS 21-838ke] 7117ke] AA] A2 whedsto]
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A BT (Gubsidy)S 71910] AHRTEH AFA R Ade 2 Zlolth & AgellM=
719 M&A % 3 setoll e} w2 A5 1 go] FaPtellA ApAJsl= vlgo] Hitgtow
7190e] AR ALE W= FES etk 5 Bxa do]HE CSMAR Data Base
(https://cn.gtadata.com)ell A A ste] AR&-gict 71 2-1, = 5 719 e] A A BA7}
A w89 M&A 3ol tigh 5784 = of =,
IARF2-DS AT o7t SFE FHQ Ho2 FAHE B ZAA AAL
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CAR, y; = oy +a, PC; + a,Subsidy; + a3 PC; X Subsidy; + EajC'ontroli.j +¢,  (2-1)
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A BIA7F 24 7I9Ee] $EE(103D) ool =2 AH FRHAS VK 7Iew

1w al ]
Wb SR FO1H) 419 A% ARNE WAL A0 7198 B AR FREE 7|97
R0 e Fe Aoz daHn

CAR, ), =+ PC; +yInform; +,PC; X Inform, + Zngbntrol,i‘j +¢;  (2-2)

AR NN TAWTE 7159 ATl et BE 2 RFES AR 7Y
TE, 719 83 7197 = sle] M&A A2 #e] 3l& 4 dth(Faccio, 2006, Fan et
al, 2007). ©] AToNAE MRA TA Ad% FAEe] AANFHO R 719 1R (n Asset)E
A%k, AH8n Age)e T Axe] 7Y AHY A ew AXg 74
Aqo] FHEIHA] e 71E FARFOE o] Alskek BN F(Tobin'g) &

=]
1
SR AREFTE 7] o] el MRAS XS v 7198 Az 43S
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AT HS agste] Al Ao FAHE(Debt) 7 FEHE(Current) = FAHFE
7hgtet,

ol o] M&ACIA dA=re] SAE M&A Ao 93&F& vA= $8F 8400th M&A
dAlzo] A Awrt 2 BEE A AAZE A TS M&A 3ol g Ao
H77F =5 4 A Brockman et al,, 2013; AW, AW, 2017). 22} ¥ E 73k
BAA 542 A MRAE lF Ao ziE A4 149 tiide] 2 5= 3o M&AY
e B Rl F 71 SRl olEgol SUHE & Qlvh oleld S aelaty] <SS
AAZ 8 (World Bank)e] 23Egh =78 427

Index)®] AAAtigho = 4] A el Ale &4 (n cPDE B7H 7199 M&A &4
A A o] AAtF oz ALt M&AS A 15 (In Tsize) 2 ARG E3g}

i

o

A4=(CPI: Corruption Perceptions

y3)
>

Mz

V. A%

L AAA wAst sfe] Al oA 2t

A
axl

a

3 1>9] Pand A 71909 319 M&A A3} 1 AF 7 1905 39)9] 23458
(4R,) HEASE Ao] P%o] frol57S RIS, Panel BE 74 2394015 (CAR,,,,)°]
A9} Apo] AFe FoFEES WLtk AAHOR H 23 7199 59 MRAL

)

AL ATl M AF Brhg ek oY@ A

‘,:

W7 AAA BA7

4 4
gl 719 aFol B Fredoh vt AXA AL Qi 719e ARl FHA

el Hsﬂ M&A FA &35 ER187] flste] [17] 2]l A]
B OES RS M&A A AF 11979 AR(EA) 7}
EAlé‘}%E} [ 2-1], [1¥d 2-2], [1¥] 2-3]¢] A=
= AAH #A7F Y= 71901 M&A ALl F+)9]
] CAR7} FAEE & 5 otk vk AAH BA 7t
FA Fo| CARE 2%

(2% 24178 [217 2-97HX= XA BAE AlRste] 719 a9 M&AS] FA A E
BolZrh [29 2-41(PC = D3} [29 2-51(PC =2)%= A X4 @A 7} nag vhe 71419
& wtgsh=d, of¥ 7190l a9l M&AS TS Wl A whEo] A4 gtk
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A& & % AT [29 26PC=3), [28 27PC=0) & W 57t 570 44 WAS
23 9% 19E A9 MA TA AT AFHE Aol ov], 53 PC-de]

<

AFANAE CARS FAP ASH O Setaks A4S meln vk et (13 2-8IPC
=5), 713 2-91BC =614 A4 BAZL s 2 7)ol A E M&A B Aol £
A ukgol #HEA etk 2 AR I ERE A0l 9eE nelEth o] 2

e T aFAAE WARA v BHRE Asfolth FA F PCH T1EHS CARE

sfekalAI e PO=69] 1] CARE A5AS A% §A81 gk

r U
rlo
gl

=

<E 1> 32l M&A sAl22t 2 *to| 24
o] FollME F3 7199 a9 M&A T4 A9 2345 (Panel A3} 2 23425 (Panel B)9] HFgH(9): %)}
Aol A59] o4 Btk Whole AA Fiolw PC=02 A2 #A7} §l 71golw PC>0 42 H A7}
e 719 EEolt)h Diff-AR(CAR)E= F F& 159 Hitghel Aol a5 (ta%) Aot 23 bl ghe tgtolth.
**, = 247) 10%, 5%, 1%014 freldhs vheRIt)
Panel A: AR(Abnormal Return)

AR Whole PC =0 PC >0 Diff-AR
1 0.104 0.814™ -0.197 1.011™"
(0.81) (2.81) (-1.47) (3.62)
0 0.391™ 0.730™ 0.248 0.483
(2.66) (2.34) (1.53) (1.50)
1 0.099 0.486" -0.065 0.551"
0.73) (1.68) (-0.44) (1.87)
Obs. 474 141 333

Panel B: CAR(Cumulative Abnormal Return)

CAR Whole PC=0 PC>0 Diff-CAR
. 1) 0.490" 1.216™ 0.183 1.034™
’ (2.41) (2.80) (0.83) (2.34)
©. 3) 0.419 1565 -0.066 1.630™"
' (1.50) (2.78) (-0.21) (2.69)
1 1) 0.594™ 2031 -0.014 2045
’ (2.28) (3.44) (-0.05) (3.63)
(-3, 3) 0.444 2.132™ -0.270 2.402""
’ (1.16) (2.85) (-0.61) (2.88)
Obs. 474 141 333

(2% 2]o] Yehd AR2 vl s 7 PCEE 7]¢) M&A 34 A59] ARV} CARZ
Apololl F5|(PC=3, PC=4) AA % BAS 2t1 9l 7195
AR B gke Fost S(-)9 e ze a8y 7 71ds AXH #APC=6)E
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<E 3> A BATL el MEA SAIZD| OjXE A&

o oAM= AXA BAZE AAM& A Aol v A= &S A1) o] &3 Addu e dxgn g "}F’— FAe
ANE Bt FERFE 78 23459E CARO, )Y CAR( 1,1 O]E} State_Dummy+ 7]‘”«] 2FAARA D7
L¥1997198: 0) "m¥s, PC_ Dummy= AA14 A ¥4, PC Index= 214 A A4PC+H)Y XMEHT %k Subsidy=
A RN, Iforme AR FHE AUl nAgew 719 989 AU, In_Asset= 7] AR 2Hd ),
Tobin'q= 7197k 2] tfgH 42l E A19] IF Debt= F-AW &, Currents B3] £, In_Tsizet AR A4,
In_CPI'= @A AARAFES Yt 7 7 242 10%, 5%, 1%14 F93HS el

CAR(0,1) CAR(-1,1)
Market reaction after public Market reaction before & after public
model 1 model 2 model 3 model 4 model 5 model 6
~0.449 ~0.778
State_Dummy (70, (-0.95)
-1.658" 2,689
PC_Dummy (-356) (-4.47)
11937 ~1.855™
PC_Index (-358) (~4.30)
Subsid 1707 1773 17897 20817 2184 220277
upsiay (2.93) (3.09) (3.12) (2.74) (2.95) (2.97)
Infor 0.375 0.3%5 0.387 0.007 0.028 0.032
orm (0.82) (0.86) (0.86) (0.01) (0.05) (0.05)
Pl 1.631" 1.618" 1545™ 0.779 0.759 0.647
- (2.05) (2.06) (1.97) (0.75) (0.75) (0.64)
I A 0318 0.373 0.405 0.406 0.493 0537
-8 (0.98) (1.17) (1.27) (0.96) (1.20) (1.30)
1 Assot ~0.300 -0.246 -0.156 -0.429 -0.346 -0.215
nasse (-1.16) (-1.00) (-0.62) (-1.28) (-1.09) (~0.66)
» ~0.204%  -02817  -02847 0472 -0451"" 0457
Tobin’q
(-2.28) (-2.21) (-2.24) (-2.82) (-2.75) (-2.79)
Debt 0.023 -0.001 -0.114 -1.766 -1.821 -2.005
¢ (0.01) (~0.00) (-0.07) (-0.83) (-0.88) (-0.97)
Curront ~0.093 -0.108 ~0.109 -0.149° 01747 -0.174"
urren (-1.36) (-1.60) (-161) (-1.67) (-2.00) (-1.99)
1 Teive 0.143" 0.152" 0.152" 0.118 0.134° 0.133°
- (2.35) (2.54) (2.54) (1.49) (1.73) 1.71)
rons 0.790 1.307 -0.272 5504 6.463 4.047
- 0.11) (0.20) (~0.04) (0.61) (0.75) (0.47)
Year YES YES YES YES YES YES
Industry YES YES YES YES YES YES
Adjusted R2 0.051 0.077 0.077 0.028 0.068 0.065

P-value 0.006 0.000 0.000 0.070 0.001 0.001
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7191e] A HEas 7] flstel 544 HlE(hidden cost) S A= 5 =l of27t
=]

] A
=83 S k= Aol

Hlgoll= 719l BF-9 dF5 F3st7] fa 7197kl

F 3 H(Ma and Andrews, 2006). 7194 A=A #AIe}F 71je] W= AR A o] 2 €]
M&A sA &l PA= Qs SHHow Adstr] $sto Q:H ol A4 AA <
AR Bz WAFIHPC _IndexxSubsidy)S Y3 IARHQ2-1)E F45t 29E
<3 4>9] 2, 5994 H st} Healy and Palepu(1999)= 7144 7‘*1-1 Eu g7} Ex42)9

l:—_Z,_
71959 7l S A GFE vRva BRagsd <GE 3> Aol mEw $5 7199
AR FiZ(nform) 819 M&A FA &) o8 Jaks 74 ehi=v) 18y
AR FYEE 719 XA B 39 M&AS] A &% 7}4 Al 4

FA7pe] olojo] e 4 %lttﬂ 719e) FREs} 2958 FaEe] AH 91
70 setat 4+ 917 wizold). oleld s 8e Blel] 94
7199 AR T WAy sHPC IndexxInform)e 713 3|ARH(2-2)E FA AL
ANE <E 4>9 3, 69014 BIFt},

£ 4>9] 29904 PCIndexxSubsidy®] SFAFE - 138602 10%] 704
FolalA AL WA E neld 5Qol N felalA it 34 el aAAE ndd
CAR(-11)9] A% BAEIE okghr7]= dato] -0 do|X g_g—_p__ Ao A wAsh
B2 gibol] g3k A)AFe] wreo] FA] ARE A= = su=e Asteln

sl
<" 3>9 Ae 7199 BAH AAVE Xé%i Bz M&A A EHCAROD] 7+

AAol n A= 2473 3E Dawson(2014)9] B2 HolFa gtk <19 3> Ao)A,
AL e HAX A BAeA 7]hoe] v HE O] 32l M&A Aol M= JFS
FA8HH, 712717F 333301 AL FolA2 WER= pak2 0.0010]th A2 =2 A4
BANA 7190] A2 REFo] d9 M&A Aol vlx= s TAIS AAd 7|7

k 71999] AR BAZE AR Bz d9 M&AS] T4

2) Dawson(2014)2> W9 2d g5 7158ln a345 =4dlele WS A o] dAdME 27}
AT W ol “two-way linear interaction effects” A&+ Zlojt},
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< 4>¢] 38014 PCndex<nforme) AAFE - 11512 2.3 10%2) BA 420
SIS R AE WA el 6ol - LoME o5k 2kt <1g 3>¢] BE
%o 71971 vias) wy A0S se 4R 4 wAIA 71gle] An FYEt 39
M&A A7l Pl 3e A, 712715 145, pike 004301t} o] v A4
B3] 7190e] 4w FHES} d) M&A FAE3e] tal 2AAR G VAL AeS
etk AAE e 4RA wAGA J19e] A TRt sl M AHTJrOH Ml
Fe FASH 719715 079601 T PR 02040l o] wre 4

D

o)

Ch
4w Ty 294 2il el g AL o a.
424 2

(29 2]ellA 2% AAZE A BA7F 718 v 719 w3 AA2 8A7F 7
=2 719 FE A9 M&AS| sA&dE F3b 5] 4214 #A1E 71 719 FEel A
FA & B} =tk 3 XA B} MRA FAI A Atolell U #AI7F EA1E 7o)
lth= Aotk ol BAIE AT38] fIste] PC Index?] Aw3dE 7k S|AREQ)S
FAZ A= <G 4>9] 4, 780X Btk 4deA CAROD S T5UFRE ks 24
Astol A& PCIndex*e] 8FAGE Fo4 9AT A wHe-& 33 CARG-LDS
THERFR B Aol A PCIndex*e] 7155 14092 10% FAFFE frolsieh.

ay M) AFES dYgsts wHor Uy #AE A5sd Uy A7) 85w
frematal o @52 UR #AE U5 ok Al A2 Wiel 93-S wolA
A AGE s Fold #s vekd S s EA7F vk o] Aol A= Lind and
Mehlum(2010)9] W o2 UAE #A7F A4 %zﬂl =4 O%Toﬂ e A EAS
243 dieE <

o o) wwu 2, 620014 FAA AL ) M&A
SolahA otk & S(0)e] A Al Agera etk ey
249) 3 70l M= AW 1A PC Indexe) 317457+ 242
oA felath =, =719 AAH BAE 7199 a9l

M&A BA ol 344l Jgg mA7) eki=t] WdrIgle] AAA A= 7199 )
3.

M&A &A| el FA44] Jg&Fe vAa ot
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<E 4> X BATL sfel M&A SAIEDO| ojxE FeK=E

¥ model 1, 2, 4, 55 A BA7} ZR
7} 8¢ M&AO] +A]ﬁﬁroﬂq

ZJEEI_

el UAY 12 AFe] 919 A3

CAR(-1, Dot} PC_Index A%

Yol n Aget 719
Enle] 37, Debt=
epag, ® e

) ol §ate] %

w0l 319 M&AS] FAEFAA Zh=
7%}1: 22335 B8t model 3, 6
243 492 wnsd =&
ﬂﬁl A (PC+1)Y] A3, Subsidys A W24 E, Informe

129 AT, In_Assetts 71T AT,

Au&, Current=

FH &, In_Tsize
27+ 10%, 5%, 1%014 $2l3< vena,

e x4

°

t@Z
PR

Tobin'q=
AR A, In CPI=

HEn 3 URKE2HA)
aitet, A=A A7 7199

14 #AS} &Y M&A 4334
EWHPE 74 2959E CARO, D3

Zéi ED‘:]E

EREEREERER
SEER LIS )

CAR(0,1) CAR(-1,1)
Variables Market reaction after public =~ Market reaction before & after public
model 1 model 2 model 3 model 4 model 5 model 6
PC Index -0.707" -0.641 -2.420" -1618""  -1.356" -4.147
- (-1.68) (-1.46) (-2.39) (-2.96) (-2.38) (-3.17)
Subsidy 3.333™ 1.745™ 1.764™ 2.955" 2.163™ 2.156™"
(3.33) (3.05) (3.08) (2.27) (2.92) (2.91)
PC_index -1.386" -0.675
xSubsidy (~1.88) (-0.71)
Inform 0.339 1.457™ 0.413 0.008 0.999 0.081
(0.76) (2.04) (0.92) (0.01D) (1.08) (0.14)
PC_index xInform (7_1119531)1 (7_1193:;1
2 0.754 1.409"
PCIndex (1.28) (1.86)
n CPI 1.564™ 1.499" 1.597" 0.656 0.605 0.743
- (2.00) (1.91) (2.03) (0.64) (0.60) (0.73)
In_Age 0.384 0.422 0.403 0.527 0.553 0.534
(1.20) (1.32) (1.26) (1.27) (1.34) (1.29)
In Asset -0.170 -0.164 -0.214 -0.221 -0.221 -0.323
- (-0.68) (-0.66) (-0.84) (-0.68) (-0.68) (-0.99)
Tobin'g -0.299" -0.261" -0.281" -0.464™°  -0436™"  -0.452""
(-2.36) (-2.05) (-2.22) (-2.82) (-2.65) (-2.76)
Debt -0.209 -0.004 -0.010 -2.052 -1.906 -1.811
(-0.13) (-0.00) (-0.01) (-0.99) (-0.92) (-0.87)
Current -0.115" -0.118" -0.108 -0.177" -0.182" -0.172"
(-1.71) (-1.74) (-1.59) (-2.02) (-2.08) (-1.97)
In Tsize 0.150" 0.147 0.155™ 0.132" 0.128" 0.138"
- (2.51) (2.45) (2.58) (1.70) (1.65) (1.78)
cons -0.636 -0.626 0.895 3.870 3.727 6.228
B (-0.10) (-0.09) (0.13) (0.45) (0.43) (0.72)
Year YES YES YES YES YES YES
Industry YES YES YES YES YES YES
Adjusted R? 0.082 0.083 0.078 0.064 0.067 0.070
P-value 0.000 0.000 0.000 0.001 0.001 0.001
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o] 22 Dawson(2014)2] WS %
9]— M&A FA &3}

J*lﬁﬁr CAR(0,1) 3t} d7Ae] thgt Zézl‘* o 74]«1 Zﬂﬁﬁr” L}
CAR(0,1) zte] A7l digk AAH BA9 2dade Bolet.
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1-r1 >4

Sr—" lo,
r£ BN
g
r‘r
N
2
ox

}m

—

|
o
Lower [nformation Higher Information

<E 5> 7|¥el XY At s MEA SAIE= 7he| UAtE 2 7eld HE
AAH AAPCIndex)sk APARHE-S 123 319 M&A A&7} CAR(-1

o] ¥+ Lind and Mehlum(2010)9] Wi o2
A% Aol

Do) U fAlel ik o)

PC_Index & CAR(-1, 1) H1: U shape HO: Monotone or Inverse U shape
Lower bound Upper bound
Interval 0 1.95
Slope -4.15 1.34
t-value(p-value) -3.17(0.000) 0.76(0.225)

Overall test of presence of a U shape: t-value = 0.75 P-value= 0.225

TF719 2Fl ek 3]AEA Y 3, 79lA PC Index*®] 3|AAT 7} 8.002%F
95272 W5 5%°] FEoll A Fefsttt. o2 3t Ak <GE 4>l AAIT ( L DellA
AAA wA} UAY aA7E ol ez 245 A dad s 2delth 22y
71 hel tigk 3714 5, 99 ellA PC Index*®] A+ E—'?‘ TrolshA gt &,
G714 el 45 4R dASt o] M&A 7He] UAY aA7F A dshA] =

r°"
Q r

olgfgh 4 At UrE‘rUr% o= I NGV e® el vt 2ol 2
T Atk 1947199 A O A #AE ze AL $e FAH dds S
ojmst=d ofd 79EL vt AW w710l el M&AS] AAH dF-E F=
=7} 2ol A F@st7] wiiZoll (Chen and Young, 2010) A|%7g5-2] 7H4S Jod o=
Atk TR SA AdE w2 72 Hlad 22 24EE 2L vk @2
AR A BAE 2L Sl Y7192 UFE A ol B SYIdelth o™ 7Y e
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AREY Sy

o] ¥ BAEES 7|9 AFd Ao FEst A 3 Aot statew 97| o]H non-state:
wod7)dolt}. FEHMEE CARO, 1)3 CAR(-1, Doltt. PC Index= BXA #A AG(PC)e A )43k, Subsidy=
AN BZA L Informe AR FYE Huiis in Aget 719 439 Al In_Asser= 71 4FE(AAES] 2kl 4),
Tobin'g= 717k ¢] tf-&H =l EHl9] FF, Debt= VAR S, Current= FAH S, In_Tsize= AdhrRe] AA <,
In_CPI'= AA 3 AASALES Uepdeh * 7 ™ 42 10%, 5%, 1% fr23h et

<E 6> XA ZATL a2l MRA SAIE0| o|xlE P&

CAR(0,1) CAR(-1,1)
Market reaction after public Market reaction before & after public
Variabls
state non-state state non-state
model 1 model 2 model 3 model 4 model 5 model 6 model 7 model 8
0409 -22581" -1.421"" -2.186" -0.335 -27.708" -2.125"" -4.160""
PC_Index
(0.30) (-2.03) (-3.68) (-1.82) (-0.20) (-2.06) (-4.25) (-2.68)
) 8.002" 0.497 9.527" 1.321
PC_Index (2.09) 0.67) (2.05) (1.38)
Subsid 0.289 0.085 1.935" 1.929" -0.031 -0.275 2.620" 2605
Y (0.31) (0.09) (2.56) (255)  (-0.03) (-0.25) (2.67) (2.66)
I 0372 -0108 0644 063 0044 0358 0211 0192
WO (L040) (-012)  (119) (118 (004 (032 (030) (027
n CPI 1.381 0.913 1.492 1.528 2.329 1.771 0.355 0.452
- 091) (061 (154 (15D (1260 (09D (028  (0.36)
n A -1.632" -1472°  0.716" 0695 -2.118™ -1.926" 1.045™ 0.988"™
NA8C (200) (-1.83)  (189)  (1.83) (-214) (-198)  (214) (20D
In Asset -0.027 -0.261 -0.373 -0.381 -0.142 -0421 -0.551 -0.574
NS (C006)  (-061)  (-1.09) (1120 (-028) (-081) (-1.25)  (-1.30)
Tobin' -0373  -0346 -0.304" -0.302" -0923 -0.890 -0.461" -0.455"
M9 (070)  (-066)  (-219)  (-217)  (-143) (-141) (-256)  (-253)
Debt -3.823 2912 -0.578 -0519 4305 -3221  -3.069 -2.912
¢ (-1.00) (-0.77) (-0.30) (-027)  (-093) (-0.70) (-1.25)  (-1.19)
Current 0.118 0186 -0.135" -0.134" 0.381 0462  -0.223" -0.220™
(0.33) (053) (-1.82) (-1.81) (0.89) (1.09) (-232) (-2.30)
In Tsize 0.175° 0198 0.184" 0.186™  0.201" 0.228"  0.173" 0.176"
- (1.85) (2.12) (2.35) (2.36) (1.75) (2.01) (1.70) (1.73)
cons 6.550 26.491" 2.014 2171 7.385 31.127" 9.323 9.741
B (0.56) (1.78) (0.22) (0.24) (0.52) (1.73) (0.79) (0.82)
Year YES YES YES YES YES YES YES YES
Industry YES YES YES YES YES YES YES YES
Obs. 108.000 108.000 366.000 366.000 108.000 108.000 366.000  366.000

Adjusted R?  0.080 0.118 0.077 0.075 0.156 0.190 0.070 0.072
P-value 0.168 0.088 0.002 0.003 0.037 0.018 0.004 0.004
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0.033

1.95
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1.87(0.033)
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-27.71
23

-2.06(0.021)
Overall test of presence of a U shape: t-value = 1.87 P-value
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H1: U shape HO: Monotone or Inverse U shape
Lower bound

(-1, 1)

TFE 2 ¢ (size factor)o]™ HML

Interval
Slope
t-value(p-value)
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(Fama-French 3 factor model)
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FF3AR,, =R, ,~ [a; +B/(R,,,— R; )+ R, +5,(SMB,)+h,(HML,)| )

FF3CAR,, EFFSAR (6)

t=a

kol ] 71%gk wle} 3to) 7Mxﬂ, Al 2GR T2 FA] o] T YEREARE M&A
= A5 YEh] wiisel CARQO,

De} CAR(—l,l =) ﬁ: Hr o}—t— 7&{1@ A4S Fdsta A As <G 8>el Aeeith
280X PC Index®) 3AAGTE - 13470] 3L 19%9] B4 30l -2late] 714 19 A|A g}
399l A PC IndexxSubsidy¥ 420X PC IndexxInform®] 3|75+ 25 10%2] 7
FEol Frofste] 7 28 AA@E A AAS RS Foll 711 gk 37124
5AelA FAA BATE &9 M&A FA&7hel] vAE T FoshA] k2t 6L oA
PC_Index*e] 3|AATE 5% A ol frosich W19719 25 tek 3784
7oA AAA BA PCndex®] 3AATE -1.9647 YERY 1% foFEolA

ol A olaL 8dell PC Index’®] 3|71 A7} frelshA] edth. spup-Zalix]e] 3891 RO =
ZH &S At B4 A CAPMS AHSdl 297988 Axtst 245 Aot}
W84 sdsitt

o] A7-¢] A A= AMEE AXH BAC] F78 W] FES s T vk BAA
Ao 74 Wio] B4 A IS FEAE AR A 20 Tl A
BAA JA AFE AREE A4S s ol fEl 7Y A A T 7199 BAA
WAE BT 5 e ] R A Ee XA A AFPCFCRHE 43t 1143
AAA BAE 7ML = 7190 M&A A Aol o] & 205 E&S Bl A,
A 8 23gdE W e 55 adste] FAZAFAE AN VI3RS e
3| A A SRa)sie)

Hotelling(1933)2 o1& W] Fd S o] &sto] a8QlaE F=6to] A2 MsE
vte = 21 W = 32 Q 912X (principal components analysis)S A A3k =4 Li and
Qu2010):= F= 71dell ek Aol Al F291A] WS o] &3e] Axkdl 719 UYE]
AR AR A FAA 7&74]‘—3: &ttt o] ATeldE 71 Wi o] AAH
AR ofuel, 719 ] AFA AA(SH), 7199 AA A =, 7ol AN EEl
Fofet= A=E —’E%Poq Mz 822 A AFE 53 A83 57 fies
U2 2 @ 719 CEO2l AAA AE(0-3% #-91); @ 719 chairmane] X4 A1%(0-3%
Fol); @ 719 AEl A A FFE@rlge] AR 7R 7 bolgel S5 AR
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A4 @A 38 M&A A&7}
7]EH‘}|:"1'EE F% 3
7533 model 2, model 3& 7142
Tkl 7HA3E 7:1’50}”“1 A BA ) &9
PC _Indexi= B4 A
7190 =9 A, i Asset~ 71T E(Apate] ZMEHT) Tobin'g:=
A&, In_Tsize= ANTFEY AAUS, In_CPI= &
5%, 1%°14 frolshs vEeTh

o] ¥E 4

U

1& 718

Current< %

ZAo

AR }%0}04 49

7149l FAA #AZE a9 s

AEPC)S) AdT)5:

% % ‘/}

A FA lEWH UX}
¥y Subszdyb 5 Ezﬂlg Inform= A
= 7197k O

ER AABAFES

A Atolt.

cepL.

XM AL e M&A A2 24
FEWE Fop-2 A 3891
AR, 1)¥} FF3_CAR(-1,1)°]t}. model
2 Agole 719 AE AAs
oA % model 4-model 701]/‘1 ASgr}
FHE Hu¥E In_Ages

W01 BH19| 5 Debt=

FF3_CAR(0,1)

Verify hypotheses 1 & 2

FF3_CAR(-11)

Verify hypotheses 3

Variables whole state non-state
model 1 model 2 model 3 model 4 model 5 model 6 model 7
PC Index -1.347"  -0.819" -0.775" -0.769 -30.002"  -1964"" -3.144"
- (-3.87) (-1.86) (-1.69) (-0.43) (-2.10) (-3.93) (-2.02)
) 10.175™ 0.766
PC_Index (2.07) (0.80)
Subsidy 0.961 2.636™ 0.915 -0.751 -1.011 2.520™ 25117
(1.60) (2.52) (1.53) (-0.63) (-0.86) (2.57) (2.56)
PC_index -1.505"
x Subsidy (-1.95)
Inform 0.095 0.043 1.203 -0.379 -0.044 0.094 0.082
(0.20) (0.09) (1.62) (-0.32) (-0.04) (0.13) (0.12)
PC_index -1.196"
x Inform (-1.91)
n CPI 2.643™ 2.663™ 2.595" 2.557 1.962 1.949 2.005
- (3.22) (3.26) (3.17) (1.31) (1.01) (1.55) (1.60)
In_Age 0.639" 0.616" 06577 -0.929 -0.724 0.931" 0.898"
- (1.91) (1.85) (1.97) (-0.88) (-0.70) (1.90) (1.83)
In Asset -0.260 -0.275 -0.268 -0.148 -0.447 -0.667 -0.681
- (-1.00) (-1.06) (-1.03) (-0.27) (-0.81) (-1.52) (-1.55)
Tobin'q -0.093 -0.109 -0.069 -0.575 -0.540 -0.344" -0.341"
(-0.70) (-0.82) (-0.52) (-0.84) (-0.80) (-1.91) (-1.89)
Debt 0.412 0.308 0.525 -0.180 0.979 -2.874 -2.182
(0.25) (0.18) (0.31) (-0.04) (0.20) (-1.17) (-1.13)
Current -0.181"  -0.188™ -0.190"" 0.539 0.625 -0.381""  -0.380"""
(-2.57) (-2.67) (-2.70) (1.18) (1.40) (-3.97) (-3.96)
In Tsize 0.113" 0.111" 0.107" 0.255" 0.283"  -0.017 -0.015
- (1.80) (1.78) (1.71) (2.09) (2.36) (-0.17) (-0.15)
0.340 -0.054 -0.026 1.663 27.019 7.529 7772
—ons 005 (001  (-0000 (01D (14D (064  (0.66)
Year YES YES YES YES YES YES YES
Industry YES YES YES YES YES YES YES
Obs. 474.000 474,000 474.000 108.000 108.000 366.000 366.000
Adjusted R? 0.091 0.097 0.097 0.142 0.176 0.079 0.078
P-value 0.000 0.000 0.000 0.051 0.025 0.002 0.002
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Sustainable Development H 1A Q7 o3 o ¥ c. 7|42 AL A A% ¢ o5
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AA) o] FE@ETA Ag AA 5 bHIETAS X]% Tor% cHIETA A

Z frel met bz 100" 5 Fodste] & ); © 719 &
S371A, AlF(city-level) =37]14, ”:L(provmaal level) =971
(central-level) =+ 37|l whet T 0-3H S F-). o] 57l W& = etal Bartlett
(Bartlett Test of Sphericity)2} KMO(Kaiser-Meyer-Olkin) 752 E3fo] 291824
FAES A o] FAE BAYE ol &kl Ayl A H(correlation matrix)&
2l w3k (orthogonal transform)S Alddste] makde] WG A& A
< 2x(dimensionality reduction)$t th 57 %] (eigenvalue)7} 112t} & 8915 A8 35}o]
A2E F4 aQlow hFgnt npAgroz A (7)o wpel a9l #4F7]of & (variance
contribution rate)& 7t A 2 7t aks AAFSIAL &2 A A BA A|H(PC_FCR)E
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PC PCF, =0.3833 X Factor, ; +0.3633 < Factor, (7

o] Aol Aelst 27 EAA 7} 15 2 |4 29l B4k 7|82 7H7F 3833%<f
36.33%0°] 3L 3|4 2 746%00 o]2F T 1g]al KMO A3 Aol upe) 57 2919
KMO AZX7} 2% 06Kt} 21 A4 0682 velutEd 891 71 A AJo] v A

Zete] 291 el Algo] e Belstelrt. Bartlett 4% A7l pgtel 0001mH

I
FrelatA vebdth 49, 69, 840l AAA BAL A= BT 5009 goew
FoletA vtetuAR 54, 74, 9€elA PC_PCF*9 3|#A+
o sl et 53] M&A s419] Abd wh-g-& e w) =
M&A & &3 3holl UG #A7F L8 a UrEPJrEP old A= 7
T 891 aEske] AAH B
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7199l BAA #AZE 9] Ay e FA A nAE 9 51

<E 9> 20EME 0|38 AN Aot o2l MEA SAIED &4
1

0] AE 8908 wyoz A AX 4 A9 59 M&A L*]&L}” AS3 AR Aifelt), FEMFE CARO,

), CAR(0,3), CAR(-1,1), CAR(-3, 3)°]t}. Subsidye B+ BZEHE, Informe AR FH% E1 A In_Ages 719
‘?i‘ﬁ«] ZMEHT, In_Asset’= 7]‘?3?#4- (ko] A, Tobm = 7197 ogws
Current= FFN &, In_Tsizes AR A%, In_CPIE fﬂxl?f AARATES ‘/}E}‘ﬂip}. P = 104,
5%, 1%°lA o3 ettt

Variabl CAR(0,1) CAR(0,3) CAR(-1,1) CAR(-3,3)

anabies model 1 model 2 model 3 model 4 model 5 model 6 model 7 model 8
PC PCF -0.778 -1.237"  -1748"  -2.354"" -1.405" -2.152"" -2.213" -3.428™

- (-1.43)  (-2.08) (-236) (-290) (-199) (279  (-2.15)  (-3.09)

i} ) 1.409" 1.864" 2.296" 3.733™
PC_PCF (1.86) (1.80) (2.34) (2:61)
Subsidy 1745 1777 15147 1.556" 2153 2204™  1.744 1.828"

(3.00) (3.06) (1.91) (1.97) (2.85) (2.93) (1.58) (1.67)
Inform 0.400 0.515 0.486 0.639 0.050 0.237 0.284 0.589
(0.88) (1.13) (0.78) (1.02) (0.08) (0.40) (0.33) (0.68)
n CPI 1.482 1.522" 1.586 1.638 0.510 0.575 1.160 1.266
- (1.85) (1.90) (1.45) (1.50) (0.49) (0.55) (0.76) (0.84)
In_Age 0.329 0.445 0.265 0.418 0.429 0.618 0.190 0.497
- (1.02) (1.36) (0.60) (0.93) (1.02) (1.45) (0.31) (0.80)
In Asset -0.178 -0.310 0.111 -0.064 -0.204 -0.420 0.313 -0.039
- (-0.64)  (-1.09) 0300  (-017)  (-057)  (-1.14) (0.60)  (-0.07)
Tobin'q -0.288™ -0.202" -0541"" -0547"" -0.459"" -0.466"" -0.884"" -0.895""
(-2.24) (=227 (=309 (-312) (-275) (-280) (-3.63) (-3.70)
Debt -0.096 -0.035 -0.832 -0.751 -1.971 -1.872 -5119°  -4.958
(-0.06)  (-0.02) (-038) (-0.34) (-093) (-0.89) (-167) (-1.62)
Current -0.099 -0.104 -0.152 -0.159"  -0.160" -0.168" -0.273" -0.288™
(-145)  (-153) (1630 (-1.71) (-1.80) (-191)  (-2.12) (-224)
In Tsize 0.144™ 0.160™"  0.117 0.138" 0.120 0.146" 0.130 0.171
- (2.37) (2.61) (1.41) (1.65) (1.52) (1.84) (1.13) (1.49)
cons -1.227 0.559 -9.747 ~7.384 1.786 4696 -13.211 -8.480
- (-0.17) 0.08) (-1.01) (-0.76) (0.20) (051) (=099  (-0.63)
Year YES YES YES YES YES YES YES YES
Industry YES YES YES YES YES YES YES YES
Adjusted R? 0.055 0.060 0.066 0.071 0.034 0.044 0.055 0.067
P-value 0.004 0.002 0.001 0.001 0.038 0.015 0.004 0.001
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The Firms’ Political Connections

and Announcement Effect of
Cross—Border M&A:
Evidence from China

Chenyang Liu* - Taek Ho Kwon™*

Abstract

A political connection indicates a close relationship between firms and the government. Especially
in emerging countries such as China, where the government holds great power in resource allocation,
friendly political connections can bnng a lot of development advantages to firms. But due to confhcts

of interest between firms and the government, firms may sacrifice their own interests to meet the requirements

of the government to establish or maintain the political connection. As an important form of overseas
direct investment, cross-border M&A is more closely related to the government. This paper takes
cross—border M&A cases of listed Chinese companies published from 2009 to 2019 as samples to explore

the impact of the political connection on the performance of cross—border M&A. The results show that
in the overall sample, the stronger the political connection of the firm, the lower the market’s evaluation
of the cross-border M&A of the firm. This is consistent with the results of most existing studies. That

is to say that with the enhancement of firm political connections, investors are more concerned about
the hidden political expenses of cross—border M&A. However, after the samples were divided into state-owned
and non-state-owned, the negative impact of political connections on cross—border M&A is only significant
in the non-state-owned firms sample group. In the state-owned firm group, a "U” shaped relationship

was found between political connections and M&A performance. This may be due to the inherent political

connection of state-owned firms, which makes the cross—horder M&A of firms be regarded as not only
corporate behavior but also state behavior in the eyes of investors. This also means that state-owned
firms are backed by resources and policies from the central government that non-state-owned firms
can only hope to be the beneficiaries of but can’t get. In addition, this study also finds that political
connections have the effect of weakening the positive impact of government subsidies and firm's information
transparency in cross-border M&A. The study shows that the political connection of Chinese firms may
lead to the wrong decision of overseas investment, especially for private enterprises with strong of a
relationship with the government; this may damage the value of firms. This implies that entrepreneurs
should focus on corporate interests and rationally treat the political connection.

Keywords : Cross-Border M&A, Political Connection, Announcement Effect, Government Subsidy,
Ownership

*  First Author, Department of Business Administration, Chungnam National University,
E-mail: lcywenchen@hotmail.com.

xx Corresponding Author, Professor, Department of Business Administration, Chungnam National Universi
E-mail: thk5556@cnu.ac.kr.

ty,




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice




